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Tuesday, 24 September 1991

THE SPEAKER (Mr Michael Barneut) took the Chair at 2.00 pm, and read prayers.

PETITION - DUCK SHOOTING
Prohibition Legislation Support

MRS WATKINS (Wanneroo) [2.03 pm]: I have a petition in the following terms -

To: The Honourable the Speaker and members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled.
We, the undersigned petitioners of Western Australia and residents. urge you not to
declare Duck Shooting Seasons and to legislate for the prohibition of any future Duck
Shooting in this State because of the cruelty inflicted on our wildlife; the loss of
significant. waterbird breeding habitat; the pollution of the wetlands from lead pellets.
cartridges and other rubbish, and community disapproval of recreational shooting of
wildlife
Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 1 169 signatures and I certify that it conforms to the Standing Orders of
the Legislative Assembly.
The SPEAKER: I direct that the petition be brought to the Table of the House.
[See petition No 101.]

PETITION - COCKBURN CITY
Town Planning Scheme No 2 Gazental - East Thomsons Lake Rezoning

Exclusion
MR THOMAS (Cockburn) [2.04 pm]: I have a petition in the following terms -

To: The Honourable the Speaker and members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled.
We, the undersigned, the Elected representatives of the City of Cockburn, on behalf
of the Residents and Electors of the City of Cockburn and Citizens of the
Metropolitan Area, Petition you as follows.
We respectfully Petition that you urgently request the Honourable David Smith,
Minister for Lands Planning and Local Government to take the necessary steps to
initiate the immediate gazettal of the City of Cockburn Town Planning Scheme No.2.
We further Petition that the Section dealing with the Rezoning of Land, East
Thomsons Lake be excluded from the scheme until such time as the Honourable
Minister has received the report of the Special Working Party suggested by him to
investigate the matter.
Your petitioners therefore humbly piiy that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 14 signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.
The SPEAKER: I direct that the petition be brought to the Table of the House.
[See petition No 102.]

PETITION - DOWERJN HIGH SCHOOL
Wilie, Fred - Retirement Opposition

MR McNEE (Moore) [2.05 pm]: I have a petition in the following terms -
OWS8-I
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To: The Honourable the Speaker and members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled.
We, the undersigned students and parents of Dowerin petition the Government to
keep Fred (Wilie) as our school gardener. He has done a marvellous job over the
years and is still very capable of carrying out his duties. Maybe someone could
explain to us, the students of Dowerin High School, why the politicians of our
country do not have to retire at the age of 65 years, whereas a gentleman still capable
to carry out his duties is considered too old. Let's keep Fred.
Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 89 signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.
The SPEAKER: I direct that the petition be brought to the Table of the House.
[See petition No 1034]

PETITION - JUVENILE OFFENDERS
Cautioning Policy Review - Child Welfare Act Amendment

MRS EDWARDES (Kingsley) [2.06 pm]: I have a petition couched in the following
terms -

To: The Honourable the Speaker and members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled.
We, the undersigned citizens of Western Australia:
Request the Parliament of Western Australia through the Minister for Police and the
Minister for Community Services to urgently review the policy on "cautioning" of
juvenile offenders which we believe has the potential to greatly escalate juvenile
crime and we further request that the following action be taken:
I . Section Four of the Child Welfare Act be amended to include:

a. First offence for stealing or unlawful use of a vehicle, common assault
and wilful damage to property;

b. Second offence break and enters, stealing from private property, and
unlawful entry to private property.

2. Oral cautions not to be issued where an offence has already been committed.
Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 20 signatures and I certif that it conforms to the Standing Orders of the
Legislative Assembly.
The SPEAKER: I direct that the petition be brought to the Table of the House.
[See petition No 104])

PETITION - RAILWAYS
South West Suburbs Passenger Service Extension Support

M R THOMAS (Cockbumn) [2.07 pm]: I have a petition expressed in the following terms -

To: The Honourable the Speaker and members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled.
We the undersigned support the extension of the suburban passenger rail service to
the suburbs of the south west corridor.
This part of the metropolitan area is growing and is widely recognised as one of the
most desirable options for the long term expansion of the City of Perth.
Moreover, as recent international events have shown, it is prudent to minimise
dependence on oil and environmental considerations support the extension and
enhancement of our public transport system.

4988



[Tuesday, 24 September 199 1]98

Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 75 signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.
The SPEAKER: I direct that the petition be brought to the Table of the House.
[See petition No 105.]

PETITION - MIDLAND SALE YARDS
Closure Opposition

MR HOUSE (Stirling) (2.09 pm]: I have a petition couched in the following terms -

To: The Honourable the Speaker and members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled.
We, the undersigned, wish to register our strong opposition to the proposed closure of
the Midland Livestock Saleyards.
We urge that the decision to close the Saleyards be set aside and that said Saicyards
be retained at their present site in Midland.
Your petitioners therefore humbly pray that you wil1l give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 935 signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.
The SPEAKER: I direct that the petition be brought to the Table of the House.
[See petition No 106.]

MOTION - ROBE RIVER IRON ASSOCIATES
Cape Lanmbert Services - Liquidation Condemnation

MR GRAHAM (Pilbara) [2. 10 pm]: I move -

That this House -

(a) condemns the actions of Robe River Iron Associates in puffing its subsidiary
company, Cape Lambert Services, into voluntary liquidation, an action which
was taken following a decision of the High Court of Australia which refused
Robe River's appeal against the interim award covering seamen operating
tugboats for Cape Lambert Services; and

(b) calls on Robe River Iron Associates to abide by all decisions of the Industrial
Relations Tribunals which have brought down an award for these workers
and, further, to desist from further activities designed to deprive these workers
of award coverage.

It is with a great deal of sadness that, once again, I watch people in Western Australia tryig
to take industrial relations back to the 1890s. I raised this company's approach to industrial
relations in this House on the very day I entered here. In my maiden speech I drew the
attention of the House to the fact that three of the four mainland producers of iron ore were in
my eltorate. The only one which was not was what I called the infamous Robe River
company. I said it was the doyen of the "new right" in Australia and that even though I
would love to continue my long running battle with its warped philosophy, after three years
of dealing with its management daily, I did not and would not miss those dealings. I said I
hoped I would never again see that type of corporate behaviour in my electorate or in this
State. That position was met with acclaim by Government members. As I said, it is sad we
must see it revisited in Western Australia.
I spoke about Robe River again in March this year and examined in derail its agenda from
the time it began its dispute with the trade union movement and its workers in 1986. I made
some assessment of its success or otherwise concerning those points. It is worthwhile
quickly referring to the five points which, it can be said, were on its public agenda in 1986.
Firstly, Robe River Iron Associates sought to introduce rule by common law in its
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operations. Secondly, it sought to remove unions from its industrial practices and its
industrial relations. Thirdly, it sought to increase productivity and profits. Fourthly, it
sought to remove awards and to introduce a system of private contracts into its operations.
Lastly, it sought to provide an unfettered right for its management to manage in the way it
saw fit. In that March speech I showed clearly that it had failed in four of those objectives.
It is undisputed to this day by anyone in Western Australia that Robe River has not matched
the other producers in the iron ore industry with either its productivity or its profits. I said
that the other major player increased productivity and profits without attracting the angst and
bitterness Robe River seemed to have attracted. I reiterate that that speech has never been
challenged, either in this House or by Robe River. The figures I mentioned and the accuracy
of that argument have stood, and will stand, the test of rime. When considering Robe River's
behaviour in this State, one must consider the justification for what has been, essentially, a
political exercise. That is what I call Robe River's great lie because it sought to mislead the
public of Western Australia, and the company's shareholders and some of its corporate
executives by arguing that the company was in some sont of diabolical financial trouble and
that it had to take these actions against the militant unions to get the company out of trouble.
Fortunately, in the middle of that dispute and rhetoric, the company was required to return its
1986 annual reponts which showed clearly that the company was profitable - and I have
drawn this to the House's attention before. It was indicated in the Australian Financial
Review of 29 August 1986 "that a credible 10.7 per cent return on shareholder funds, high for
an Australian mining company, and Peko's best re-sult for many years, was sure to be
pounced upon by politicians and those unions opposing the company's stance on Robe
River". The newspaper was dead right because it said that Charles Copemnan was running
around Western Australia telling blatant lies about the financial state of Peko Wallsend Ltd.
He was saying that the company was not in sound financial shape and was not having a
record year in every way. It was and it is Robe River's great lie and its justification for its
actions. That claim has never and will never stand the test of time.
Having clearly established that Robe River failed in its exercise in 1986 and 1987 - I did that
in this House in March - and having shown quite clearly that Robe River and its executives
are prepared to blatantly lie to gain public approval for its actions, what is Robe River's
rhetoric about? To find that out, one has to go back to a time prior to the dispute in 1986.
On 8 August 1986, before anything happened at Robe River and before the company Peko
Wallsend gained its controlling interest, Copeman gave a speech titled "Vision for Australia"
in which he made a number of points, one of which referred to how he would change Federal
Parliament when he was elected. We all know that he failed. His second point was as
follows -

All unions will be put out of action. Membership of a union or association will be
prohibited.

Notwithstanding our international obligations under treaties relating to rights of association,
Copeman decided that that was what was good for Australia. He said further -

The Conciliation and Arbitration Commission will be abolished, and with it will
disappear all Federal awards which have been made by that court.

Therefore, there would be no system of fixing wages. 1 stress again that thai speech and
those ideas were presented before the Robe River dispute, not after it or during it. That is a
clear indication of the intention of Peko Wailsend and the Robe River organisation.
In my previous speech I indicated that the actions taken by the company in 1986 and 1987
were taken with the support of the Liberal Party at the time. Following that, we heard only a
small bit of rhetoric from the other side of the House, but no denial. At the time, the
principles of the Liberal Party clearly supported that company. It camne as no shock to me on
7 September this year to find that The West Australian carried an article under the heading,
"Liberals back Robe action".
[Interruption from the gallery.]
The SPEAKER: Order! We welcome the presence of the people in the Public Gallery who
are desirous of participating in the debate. However, we do not welcome their vocal
participation. Unfortunately, members of the public may only listen to debate and not
contribute in the way they just did, although I appreciate their sentiments.
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Mr GRAHAM: The article stated -

Opposition industrial relations spokesman Graham Kierath has defended Robe River
Iron Associates' move to disband its tugboat subsidiary, Cape Lambert Services, on
the eve of an award decision covering 22 workers.

In its support for the actions of the Robe River type industrial relations, the Liberal Party has
been consistent and it is important that people understand that that is what they will get if
there is ever a change of Government in this State.
In the current dispute it is worthwhile working out who is who in the zoo, so to speak. Who
are the players? What is loosely called North Broken Hill, Peko, Peko Walisend, Robe
River, is a consortium made up of an amalgamation of the old North Broken Hill Ltd, the old
Peko Wailsend and Mitsui. Mr L.M. Jarman is the Chairman of Directors, R.L. Baillieu is a
director and Mr P.H. Wade is the Managing Director. P.C. Barnett is the Executive Director
of mining and smelting and Dr E. Miller is the director of Peko operations. The management
company, the Robe River Mining Co is based in Perth. F.R. Madden is Executive Director,
L. McRae is Operations Manager, P.S. Emory is the Manager of Finance and Administration,
D.D. Calvin is the Manager of Corporate Services and R. Tipper is the manager of the
Pannawonica operation. It is important that people remember those names because I will
return to them later in my speech.
One of the other players in all of this at the moment is a company called Cape Lamnbert
Services which was formed to run the tugboat operations for what was Cliff-Robe River Iron
Associates and which is now Robe River Iron Associates. That was how Robe River
perpetuated the myth of super increased productivity. It set up a front company and
transferred the employees employed by Cliff-Robe River to it. The net result was that it was
then able to say that there had been a drop of numbers in the Robe work force and a
subsequent increase in productivity even if the tonnage remained static. I am informed that
that has happened on the waterfront in cleaning operations, and on the railway, the net effect
of which has been to reinforce Peko's great lie about the increase in productivity that was
necessary to save the company. That, like nearly everything that this company does, does
not bear close scrutiny. It was done to create the impression that the people who operated the
tugs were no longer employees and that move was made in 1988 for Robe River to avoid its
obligations under the national award that was then in place. It is worthwhile going through
the hierarchy of the company again to understand who is who.
The perception conveyed by Robe River Iron Associates is that Cape Lambert Services
operates independently. That is not the case: It is, in fact, a $2 company - it issued two
$1 shares, the first of which is held by the Robe River mining company. Therefore, half of
CLS is owned by Robe River Iron Associates. The second share is held by a D.D. Calvin of
21 Whiteman Street, Thornlie. If members recall what I said about the executives of Robe
River, they will remember that D.D. Calvin is the manager of corporate services. Any
attempt by CLS to hold itself up as an independent company is clearly nonsense, especially
when one considers who are the directors. They are Robert Arthur Given, 18 Hawkins
Street, Mt Pleasant, born 1947 in Melbourne, Victoria; Ralph Cornelis Venema, 18 Norphett
Crescent, Bateman, born 1938 in Amsterdam, Holland; and. Ernest Mller, Unit 53,
Candlebark Quadrant, Rowville, Victoria, born 1934 in Durham, United Kingdom. Ernest
Miller is also a director of Robe River as the director of Peko operations. Other directors are
Gerard Claude Quesnel of 96 Seacrest Drive, Sorrento, born 1930 in the Port of Spain,
Trinidad; and, surprise, surprise. D.D. Calvin, 21 Whiteman Street, Thomnlie, born 1946 in
Perth, Western Australia. The latter is one of the managers of Robe River and a director of
CLS. In addition there is Patrick Joseph Emory, 7b Corfu Court, Sorrento, born 1947 in
Shanghai. China; again, this gentleman is a director of CLS and is the manager of finance
and administration for Robe River. The seventh director is Frederick Robert Madden,
26 Marapana Road, City Beach, born 1931 in Arichat, Canada, again, this person is the
executive director of Robe River. Of these seven directors of this supposedly independent
company, four are also directors of Robe Rivet.
On going through the papers of the Australian Securities Commission relating to this
company, one finds that the ultimate holding company that CLS is required to notify is North
Broken Hill Peko Limited. T'he papers indicate chat the address of that company is unknown.
I amn in a position to advise the commission that the registered address of that company is
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12-14 St George's Terrace, Perth, and its appointed auditor is Hendry Rae & Court, whose
commencement date as auditor is unknown.
Mr Court: This is all pretty secretive stuff, you know.
Mr GRAHAM: No, it is not, and that is exactly the point I am making. Robe River purports
that CLS is an independent company when it is on the public record that it is not; it is a
holding company set up by North Broken Hill Peko Limited for no other reason than to
operate the rug services at Cape Lambert. It is, therefore, reasonable to ascertain whether
there have been any problems with the tug services at Cape Lanmbert. If someone goes to the
trouble of setting up a company to change a work force and to scoot out of paying certain
obligations, those actions must be questioned. On going through the record one finds that
there has never been a shipping movement missed out of Cape Lambert port. In award
negotiations the maritime unions have agreed to reduce the manning levels that apply to
those operations.
Mr Trenorden: Why are they doing that?
Mr GRAHAM: For the very reason that the member for Avon regularly carries on about:
that is, waterfront reform. He said in this House that he would drive a truck onto the
waterfront to get something done, and in this case we have people doing chat. The maritime
unions agreed to leave reductions in their award negotiations.
Several members interjected.
The SPEAKER: Order! I cannot hear the member for Pilbara, who is doing his best to speak
to me, above the member for Avon.
Mr GRAlHAM: I am such a quietly spoken person, too, Mr Speaker.
I n return for these negotiations with the unions, the employer, using the court system and the
system of infinite appeals, has made sure that its workers have missed out on the last four
national wage decisions which have been handed down. The wage increases are yet to be
paid to the employees of Robe River. The work arrangements still provide for the engineers
to work from 7.30 am to 4.30 pmn on a normal day shift and, in addition to that, they are on
call 24 hours a day, seven days a week. The workers on those rugs have had 100 per cent
reliability over the last 17 years and on not one occasion has one of the tugs been inoperable,
because the members of the maritime unions have maintained them properly.
It is interesting to read an article published in The West Australian about what happened to
the new tugs and crews when Sir Charles Court was in attendance at the official opening.
The article reads -

On July 9, less than two weeks after the company took delivery of the vessel, the
crw ... inadvertently wrapped a mooring rope around its port propeller.

Further on it states -

Ironically, after the ceremony, attended by Sir Charles and Lady Court, the crew
managed to rip one of the vessel's air vents out when a tow lines became caught on
the vent.
And more bad luck followed.
When the crew steered the 750-tonne tug back to its mooring buoy they again
managed to tangle the securing rope around the propeller, this time the starboard one.

flat highlights the difference between the unionists who had been operating in the area for
over 20 years and who had proved their ability and the new group of people employed by a
company of convenience.
It is interesting to note that during the time the Peko maniacs have been in control at Robe
River not one application has been made to the State or Federal industrial relations
commission to change the so-called work practices that it wants changed. The company has
not taken up the opportunity available to it to go to the neutral arena and reach a satisfactory
conclusion. Other companies do that every day of the week, but this company has never
chosen to rake that course. CLS was set up to take Robe River out of the then national tug
award. It was an instrument used to make the maritime unions' work conditions at Cape
Lambert award free with the ultimate aim to allow the company to introduce individual

4992



[Tuesday, 24 September 199 11

contracts. In the same way as the company failed in 1986-87 with the land based u-6*
introduce that strategy, it has failed with the maritime unions.
lIn 1988, as a result of applications to the Australian Industrial Relations Commission, two
interim awards were issued. The frst award was the Tugboat - Preservation of
Employment - Cape Lambert Services Pry Ltd Interim Award 1991. That award had one
major effective clause which provided that no permanent employee shall have his or her
employment terminated by Cape Lambert Services. That award also made allowance for
casual employees. The second award was the Tugboat Recruitment of Seafarers - Cape
Lambert Services Pty Ltd Interim Award 1991. That award also placed on the company
some restrictions in respect of how it could recruit its personnel. For the last five years,
Robe River Iron Associates has appealed every decision that has not gone 100 per cent its
way; the current situation is no different. Robe River Iron Associates appealed to the courts
against the decision made by the Industrial Relations Commission. That action was taken by
a company that has stated it does not warnt a third party to interfere in the running of its
business; yet when it suits it, it goes to the IHligh Court. An article in The West Australian of
14 September states that Justice Mary Gaudron, who had previously expressed her
annoyance at the way Robe River treated the High Court, said -

"Every way I look at this matter, the inference that comes to me is that the steps were
taken so that somebody would be free to do something that had to be contrary to a
previous undertaking ...
"I don't see why that should be heard by this court when steps were previously taken.
"Prima facie to me it seems like a sheer waste of money."

One would hardly regard the Seamen's Union of Australia and a High Court judge as great
allies with a lot of common turf, but the statement made by Justice Gaudron is the same as
the statement made by the Secretary of the Seamen's Union of Australia; namely, Robe
River is wasting the tribunal's time.
During the Hligh Court proceedings the company - and I am talkng about Cape Lamnbert
Services, although I find it difficult to differentiate between Cape Lambert Services and
Robe River, given that the majority of the faces in all of the executive positions belong to the
same people -gave a detailed undertaking on 5 July about the future employment of union
members. The company undertook, first, that it would "engage each of the persons who were
engaged as permanent employees prior to 30 June 1991 for each of the swings they would
normally have worked, but, subject to any binding decision to the contrary, the company
would treat those people as employed subject to the conditions contained in a letter of
27 June". The undertaking also contained several other minor points. That undertaking was
subsequently issued as an order of the H-igh Court by Justice Gaudron, and the order states,
"On the undertaking of the first prosecutor", followed by the words I have quoted. The first
prosecutor was Cape Lambert Services. Therefore, the order issued by the High Court on
5 Juiy simply reinforced an undertaking given by Cape Lambert Services. I do not have time
to go through all the nitty gritty about the company's use of rugs and scab labour, and the sit-
ins and all the events that led up to this dispute, but they are part of this very complicated
manoeuvre by Robe River.
On 20 August Cape Lambert Services was piaced into voluntary liquidation. The question
one must ask is why. The answer is quite simple: On every occasion where Robe River - in
this case, Cape Lambert Services - has been confronted with a decision which has gone
against it, it has done something drastic to try to shift attention away from it. In 1986, in
order to avoid an order of the Industrial Relations Commission, Robe River sacked
1 100 people. In this case in 199 1, it simply closed down a $2 front company and put it into
voluntary liquidation. The company was in fact outsmarted in its own legal manoeuvring;
the Seamen's Union had done its homework. Robe River stated that it did not want to
operate the rugs, and it set up a front company to operate them. However, that company is
now in liquidation, so who will operate the rugs? In answering that question, one comes
across a company by the name of Westug Management. That company does not reach the
exalted heights of a $2 front company but is actually recorded as a business name. However,
the difficulty with business namnes is that one cannot find out who actually runs the business.
Therefore, I am not able to say in this case that Mad Fred Madden runs it or that Charlie
Copeman runs it. However, the person who is recorded as carrying on the business of that
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company is a chap by the name of William Neaxne Dunstan, a public accountant who
operates out of Hay Street in West Perth. His place of residence is 10 1-annaby Street,
Dianella. The registered address of this business is in fact 30 Poinciana Place, Wickham.
That business commenced operations on 1 July 1991, and the business name was registered
on 9 July 1991. That scant information raises some interesting questions. First, why is
Mr Dunstan running a tugboat company?
Mr Donovan: Accountability for tugs!
Mr GRAHAM: Yes. Secondly, it is interesting that the registered address of this business at
30 Poinciana Place, Wickham is a premise that is owned by Robe River. Therefore, we find
that this independent business is operating out of a premise that is owned totally by Robe
River. I mention as an aside that in the wilds of Cottesloe, if one has a cup of tea with a
couple of people and charges them for that privilege, one is in breach of the local
government by-laws in respect of the registration of a business, and is liable for a $2 000
fine. In the particular case to which I refer, the Attorney General was asked to intervene. I
have had this checked with the Roebourne Shire Council, and at the time that it was checked
no business was registered at 30 Poinciana Place, Wickham. It will be interesting to see what
the Roebourne Shire Council does when it receives my letter and whether it prosecutes Robe
River for operating a company from an unregistered premises. I believe the council can and
should prosecute. However, that is not the point I want to make. The point I make is that
Westug Management, which is another "independent' company, is in fact anything but
independent. That business commenced operations on 1 July 1991. Therefore, at the very
time that Robe River, Cape Lanmbert Services, Westug Management - members can call it
what they like - was giving an undertaking to a judge in the High Court that it would take
certain actions, officers of that company were putting in place an arrangement to do the exact
opposite. They had no intention, absolutely none, of honouring that undertaking to the
commission. That behaviour is absolutely bizarre. I am not a legal person, but it has been
suggested to me by legal practitioners that this action is at least fraudulent, and at worst
contemptuous of the High Court There can be no doubt in anybody's mind that, but for
accounting or legal technicalities, these three companies ame one and the same. There is no
doubt about the collusion or connivance of those three companies to manoeuvre themselves
into a position where they would not be bound by decisions of the High Court. There is no
doubt about Robe River's attempts to legitimise the actions of these companies as
supposely independent companies. As recently as yesterday an article appeared in The West
Astralian talking about what would happen in the Robe River dispute. It said that Robe
River countered that Cape Lambert Services went into voluntary liquidation because Westug
Management could do the towage work more cheaply. Therefore, even yesterday the
company was still purporting that these three companies were independent when they are one
and the same. There is no doubt that they are one and the same. There is no doubt that those
three companies, in their different names, have deliberately misled the High Court of
Australia over their intentions in this matter. I urge the maritime unions to raise the fact that
this action is contemptuous of the High Court of Australia. I do not concede that it is
acceptable behaviour for a major corporate player in Australia deliberately and wilfully to
mislead the High Court of Australia. It is not acceptable behaviour, and the seamen's union
should raise that matter with the Federal Attorney General.
This motion condemns the actions taken by Robe River. It calls on Robe River to abide by
the decisions of the Industrial Relations Commission. I ask members to beware of red
herrings. Members opposite will try to convince the House that this is a debate about work
practices, but it is not. It is not, and never has been, a debate about militant unions, although
I have no doubt that members opposite will try to convince the House that it is. This motion
is about whether this Parliament supports $2 front companies being folded up deliberately so
that employers can avoid having to pay legitimate entitlements to their workers. That is
really what this debate is about. If members object to the word "workers", I will say the
debate is about employees. We as a Parliament should not endorse the actions of companies
to fold up their operations in order to get out of their obligations.
The motion is also about supporting the umpire in an industrial relations system. It matters
not what system we advocate, there will always be somewhere in an industrial system where
people can go to have their disputes arbitrated upon. In this case it is t High Court of
Australia. In 1986 it was the State commission. This motion says quite clearly that this
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Parliament expects the players in the industrial relations game to abide by the rules and by
the decisions. In my view there is nto room for corporate bully boys in Western Australia,
and Robe River, Westug Management. Cape Lambert Services - call it what we like - falls
into that category. It is devoid of support. The only organisations I have been able to find
which suppont Robe River are the H.R. Nicholls Society, the Institute of Public Affairs and
the Liberal Party. Consequently, chose three companies are devoid of support, and I urge
members to support the motion.
MR KIOERATH (Riverton) [2.56 pml: In opposing this motion I have to comment on
industrial relations in general and say to members on the other side of the House how a
century ago Australia led the world in industrial relations. We were considered one of the
world's leaders. Nowadays we are considered one of the worst countries in the world when
it comes to industrial relations. Members opposite have been caught in a time warp; they
have stayed back in the last century. They have not progressed with the times and moved
into the present century. There is no better example of that than this motion.
Several members interjected.
Mr KIERATH: Members opposite should talk about being out of date. T'he rest of the world
has passed us by. One of the sad things about Australia is that it is not internationally
competitive. When we compare the performance of ports in Australia with that in other parts
of the world, we are only 40 per cent as productive as Asian ports. We are less than
50 per cent as productive as American ports. Is it peculiarly Australian that we cannot match
international practices? It costs more to ship a container of peas from Tasmania to Fremantle
than from Tasmania to Britain. That is an example of the result of the restrictive work
practices, rorts and overmanning which occur on our waterfronts.
This motion is in two parts. The first is quite wrong in its argument and in its substance.
The second is also wrong by insinuating that Robe River does not abide by awards or
decisions of the industrial Relations Commission. Its record speaks for itself. Some
members opposite have already closed their minds and are not prepared to listen to reasoned
debate. They do not want to know the facts of the situation, which I shall come to in a
minute.
In the past, when Robe River has not agreed with certain decisions, it has operated within the
system and appealed. I have gone through industrial relations records, and I suggest
members opposite also examine the Governent Gazette. Which body of people do
members think uses the appeals procedure of the industrial relations system more than any
other? It might amaze members opposite to know that the trade union movement uses its
rights of appeal more than any other group. The record speaks for itself. However, as soon
as an employer dares to use the same method, all of a sudden members opposite become
hysterical about that company and try to denigrate it. They deride that company for doing
nothing more than pursuing its proper legal rights.
I will also cover the tarts in overmanning. In August 1986 Robe River Iron Associates'
wages staff totalled 1 236; in August 1991 it was 504. The member for Pilbara may have
some basis for his argument if production has gone down; however, production has soared
while staff has been reduced. Production has increased dramatically, and that is the wonst
instance of overnanning that the Opposition has ever seen. I will cite Robe River's record of
industrial stoppages: In August 1986, 139 864 hours of production were lost. In the past
15 months Robe River has lost a total of 512 hours; yet in 1986 it lost nearly 140 000 hours
in one month alone.
Mr Graham: Where did you get your figures?
Mrt KIBRATH:- That tort is so obvious that not even the member for Pilbara could mount an
argument against it.
Mr Graham interjected.
Mr KIERAl'!-! I listened to the member for Pilbara in silence and it is a pity he cannot show
me the same courtesy. The member for Pilbara is attempting to shout me down, but I will
refrain from answering. I will take on the member face to face and my voice is slightly
louder than his.
in 1986 Robe River was considered an unreliable supplier because it had ships standing
offshore waiting to be loaded because of the various stoppages.
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The SPEAKER: Order! I have noticed thar from rime to time some people in the Public
Gallery have contributed to the debate. The only legitimate way to contribute to a debate in
this place is to be elected as a member of Parliament. If one is not a member of Parliament,
one must contribute by simply coming along and listening to what is being said. Members in
the Chamber were elected to represent the people of Western Australia and they have a right
as pant of that election process to say what is necessary in the debate and then vote on it
without interference. I would appreciate it if people in the Public Gallery would let them do
that.
Mr KIERATH: Robe River has now been given reliable supplier status because it is
acknowledged by its Japanese clients that ships are turned round in the shortest space of
time, and that it does not have the industrial disputes that it used to have. I have received a
written assurance from Robe River concerning the insinuations made in the second part of
the motion. I will also look at the two-faced hypocrisy of this Government in operating
outside the Industrial Relations Commission and agreeing to an award increase for public
servants against the national wage case decision. The member for Pilbara has been putting
round misinformation about awards and coverage. The motion says -

... an action which was taken following a decision of the High Court of Australia
which refused Robe River's appeal against the interim award covering seamen
operating tugboats for the Cape Lambert Services;

On 18 May 1988 Cape Lambert Services served a log of claims to try to establish a new
award. It wanted a separate award to cover its Port Walcott operations; it did not want an
award under the tugboat award of 1982 because it was not a respondent to that award. The
maritime unions served a counterlog of claims and then the waters got muddy because the
company followed a sequence of events in pursuing the matter in the Industrial Relations
Commission and through the High Court - I will not bore the House with those details. The
point is that those claims went through their proper and normal legal process. The award
was handed down only yesterday in the Industrial Relations Commission in Sydney. so it is
interesting to note the date this motion was moved. The motion refers to award coverage and
to the interim award covering those workers.
Mr Kabelke; Ther is now an award.
Mr KIERATH: Yes, it was handed down yesterday, and the member for Nollamara knows
that this motion appeared on the Notice Paper last week, before the decision was handed
down. I do not give the member for Pilbara that much credit - he must have had a good
crystal ball. That is the first instance where the motion is wrong in substance; it has missed
the point.
The second part of the motion insinuates that Robe River has flagranty avoided, abused or
ignored Industrial Relations Commission decisions. That is simply not so. All it has done is
to appeal against decisions it felt were wrong on the basis of law and logic, and such action is
available to any other party. It is interesting that the loudest protests camne from the other
side of the Chamber, yet it is the union movement that has been the biggest single user of the
appeal process. The worst members opposite could accuse Robe River of is learning from
organised labour and going down its path.
Mr Shave: That could be compared with a secondary boycott.
Mr KIERATH: I do not think the actions of Robe River can be brought into question. It is
sheer hypocrisy on the Government's side and especially from the member for Pilbara, who
has been involved in the union movement, to abuse a company that has sought the same
rights in the appeal process. How can the member criticise a company which has dared to
exercise the same right that the union movement has exercised?
I gave members some labour force statistics. I will flat go through them all, but they are
interesting when one compares the 1986 statistics on work force and tonnages with the 1991
statistics. The work force in 1986 numbered 1 247 employees processing 711 000 tonnes in
one month - the highest figure is 1.4 million tonnes processed for a month - and in August
1991 the number of wages employees dropped to 504 and the tonnage produced was 2.97
million rtonnes - a factor of about five. When we look at the tonnage being shipped, we see
that 1.7 million tonnes were shipped in August 1991 and in August 1986, 1.97 mil lion tonnes
were shipped. Those figures stand on their own record and tell a sad and sorry tale of terrible
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restrictive work practices. The company had no ether path to go down; it had to do
something about that situation. I will look at the industrial stoppages during that period. In
August 1986, when the new management took over, 139 86 hours were lost through
stoppages; in August 1991 not one single hour was lost. In October 1990, 512 hours were
lost. The figures are as follows: June, 1990, nil; July, nil; and August and September, nil. In
October 512 hours were lost and from November 1990 to August 1991 none were lost. That
is an impressive record by anybody's standards. I do not know how anyone could say the
ocher system was better, on thac line of logic Government members should take heed and
start again.
Mr Graham: Were the high figures relating to strikes - the August figures?
Mr KEERATH: Yes. However, in December 1986 and January 1987 when industrial
campaigns were being run the company lost 54 040 hours in one month. In January it lost
90 440 hours, but only 512 were lost over the past 15 months. That industrial relations
record speaks for itself and should have been complimented and encouraged by the
Government. I have mentioned before in this House the fact that the Minister for
Microeconomnic Reform does not know the meaning of the words; he does nothing to
encourage the company. By anybody's standards, its performance is a good example of
industrial reform.
Dr Gallop interjected.
Mr KIERATH: The figures indicate real reform has taken place. They are not fudged
figures on paper.
Dr Gallop: You don't know the meaning of the English language; that's your trouble.
The SPEAKER: Order!
Mr KISFRATH: The figures speak for themselves. The Minister has nothing of that
substance to support his argument:, he has ifs, buts, maybes and possibilities about a future
increase that may be half as bad as is projected.
I refer to part (a) of the motion. The facts are that in the proceedings in the High Court, Robe
River Iron Associates joint venture was successful in obtaining an order challenging and an
order staying the operation of a dispute finding made against it in the Australian Industrial
Relations Commission. That is a different matter from what was indicated in the motion.
Cape Lambert Services was also successful - I am glad the member for Pilbara tried to
differentiate between the two companies - in obtaining orders challenging and staying the
operation of the Recruitment of Seafarers Award, and was directed to mount its challenge
against another award - the Preservation of Employment Award - by way of notice of motion
in the High Court. It is interesting that that came out of a matter which was before the
Industrial Relations Commission. The situation is quite different from the way the member
for Pilbara has tried to frame the motion. Subsequently chat appeal by Cape Larnbert
Services to a Full Bench of the Australian Industrial Relations Commission against the
Preservation of Employment Award was not dismissed but the full bench was unable to
decide whether the company had been denied natural justice and so proposed to take further
evidence. That matter is very important. The situation is quite different from that suggested
by the member for Pilbara. At the insistence of the maritime unions, both the Recruitment of
Seafarers and Preservation of Employment Awards were set aside by a Deputy President - I
think it was Colin Polites - when1 as I understand the situation, he made a new award-
Part (b) of the motion implies that Robe River did not abide by the decision. I took the
trouble to contact the company and ask it for n assurance about that and as a result I have a
commitment from it in writing. I will read part of that to members; it might enlighten them
as to how Government members manage to distort the facts and try to create hysteria by
implying that a company has gone outside the legal system. The Government has implied
that the company used the existing system to achieve justification for its industrial relations
policy. The company states -

Robe and its subsidiaries have a strict policy of meticulously observing the provisions
of all awards and decisions of industrial tribunals which are legally enforceable
against any members of the group.
It has not taken any action designed to deprive workers of award coverage.
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Rather it has, as it is perfectly entitled to do, elected to have its tugs operated by a
partnership of people who are not its employees.

Is that not interesting? It is a written statement by the company claiming it abides by all
decisions. Not once did the member for Pilbara give evidence of its not abiding by those
decisions. The only thing the company could be accused of is appealing against decisions.

Amendment to Motion
Mr KIERATH: I move -

To delete all words after "House" and substitute the following -

congratulates Robe River Iron Associates for being prepared to initiate
microeconomic reforms by -

(a) ensuring their iron are operations are internationally competitive by
achieving -

(i) efficient work practices; and
(ii) massive productivity improvements of greater than

400 per cent;
(b) implementing an industrial relations philosophy that encourages

greater direct negotiations between employer and employee;
(c) introducing reforms to their waterfront operations;

and this House notes that Robe River Iron Associates has -

(d) abided by the provisions of all awards and decisions of industrial
tribunals which are legally enforceable;

(e) not taken any action designed to deprive workers of award coverage;
and

(f) elected to have its tugs operated by a partnership who are not its
employees.

Mrs Watkins: Are you serious?
Mr KIERATH: Absolutely serious. It is interesting that Government members are trying to
create the impression that the company has been working outside the industrial relations
system. It has not; it has been achieving results. The Minister for Microeconomic Reform
should have been encouraging those increases in productivity. In agreeing to pay a $12 a
week increase to public servants, the Government operated outside the Industrial Relations
Commission. The Minister for Productivity and Labour Relations is happy to go outside the
system when it suits her, but when another company stays within it all the Government can
do is criticise and threaten it. That is gross hypocrisy. It should have congratulated the
company for its impressive improvement. It should have encouraged people to remove some
of the restrictive work practices which have inhibited productivity. However, all it has done
is fan anti-Robe River hysteria. The company has led the way in removing restrictive work
practices, and has achieved greater productivity. For that it has been singied out by the union
movement as its number one arch enemy. Robe River has been implementing what the
Government pays lip service to with its talk about restructuring, structural efficiency
principles, microeconomic reform and reform on the waterfront. Robe River Associates has
had the courage to achieve results and the Government has sat in its armchair and carped,
criticised and not done anything substantial to assist it.
As we know, the management and crewing of the two new tugs - the member for Pilbara was
quite right in mentioning the two new tugs - was put out to tender. The successful tenderer
was Westug Management. My original information was that the crewing number had been
reduced from 22 to 10. However, I understand the actual figures were from 28 to 10. Again,
we have seen a massive change in the manning and crewing of those tugs. The company
does not now have to fly the crew backwards and forwards to Perth every five weeks, as it
has done before. I understand that there are five partners to the contract, and therefore no
award applies to them. However, I have been assured that all people other than the partners
operating the tug are fully qualified and have the recognition required to do their jobs.
Again, this is an example of a company that has taken the time and trouble to address some
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of the restrictive work practices. Although members apposite have a legitimate right to
disagree with the way the company has gone about it, the fact remains that the company has
achieved massive increases in productivity and microeconomic reform. Instead of
denigrating the company, this House should be congratulating it.
MR COURT (Nedlands) [3.21 pm]): I compliment the member for Pilbara for getting a few
of his supporters into the Public Gallery because it is some years since we have seen Labor
Parry supporters in the gallery. In that time, we have been exposing to this State the billons
of dollars that have been lost by this Government. The gallery has been fairly empty during
that time because the Labor Parry has not wanted its supporters to hear about its dealings
with its rich mates.
The SPEAKER: Order! It would be more appropriate if the member addressed his remarks
to the amendment.
Mr COURT: It is unfair of the member for Pilbara to bring on this debate without the
member for Ashburton's presence because that member has been the leader of the Robe
River Iron Associates bashing in this Parliament, and she should be present to participate in
the debate. In the last couple of weeks, Senator Cook was instructed to have a bash at Robe
River in the Federal Parliament and now the member for Pilbara has been told to bash the
company in this Parliament. No doubt he has attempted to say the right things to play to his
audience to gain preselection for his seat at the next election.
Last week in this Parliament, the Premier and her Ministers abused certain people outside
this Parliament, including the Auditor General, Mr Martin, QC, and John McGlue, a member
of the parliamentary Press Gallery. Today we have been told that Robe River has been
prepared to lie, about the Peko Wailsend maniacs, and about mad Fred Madden and the
gangsters at Robe. All this has been said at a rime when the Premier has told us to lift the
standards of debate in this House. This company employs approximately 1 000 people,
makes a profit, and provides a good living to its workers, and the best members opposite can
do is to denigrate it.
Mr Graham: You were at the lunch in 1986 when Copeman made those statements.
The SPEAKER: Order!
Mr COURT: The member for Pilbara is prepared to get stuck into Charles Copernan. He is
entitled to his views. However, many people in the community are very grateful that
someone in Australia had the courage to take on those work practices which were dragging
down this country. Is it not interesting that, only a few weeks after Robe was involved in
those disputes, the Prime Minister - the mate of the members opposite - said that it was about
time we faced up to the issue of work practices in Australia? He would not have done that if
this company had not decided to take on those restrictive work practices.
This motion is about the Labor Parry and certain sections of the union movement - not the
entire union movement - living in the past. Times have changed. This State is in a deep
recession with 11I per cent of its work force unemployed. I know that it does not seem that
way in the Pilbara, because if ever a part of this State was performing better than the rest of
the Stare it is the Pibara. However, the reality is that the State is experiencing a high level of
unemployment, and all our industries must remain internationally competitive. Robe is
making sure that it remains internationay competitive. Do members opposite want to be
able to come into this House and inform it that that company has finally been sent broke?
Mr Trenorden: Of course they do.
Mr COURT: I would not be surprised.
The Labor Government has seen fir to debate a motion relating to the industrial relations of a
certain company and its workers. Is that not funny? No-one opposite is ever prepared to
stand up for the rights of same of the small businesses that have been put out of business
because certain unions have used tactics to do just that. I have been here for nine years, and I
have never heard one member opposite defend a small company or, for that matter, a large
company, against the actions of some unions. Last week, I referred to a small company in
the electorate of the member for Pilbara. Mitchell Marine Services, which had a small
contract to supply a seismic work boat out of Onslow. Apparently the unions thought that
the company was tied up with Robe River and somehow connected it with the Westug
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Management operation and put a black ban on the company. The owner of Mitchell Marine
Services has been sick for some time and has been trying to 2e-establish himself. He is a
small operator and was able to employ five union members by putting that deal together.
Apparently, when he tried to deliver supplies to the seismic boat, the boat would not accept
his lines. He radioed to shore to find out what had happened and was told that he had been
black banned. When he asked why, he was told that he was associated with Robe River and
that he was using non-union labour. Subsequently, it turned out that he was using a union
crew. Without going into the details of what happened, that person last the job and the
company that took over the job did the work with the same boat and the same crew. Why are
members opposite not defending in this place the right of small business people such as that
fellow to legally go about their business? That person lost further work and is coming to
Perth tomorrow to discuss with the three unions involved ways for him to be allowed to carry
on legally. He needs those jobs; he is only a small operator, not a big wheeler and dealer.
How about members opposite doing something to support small business, if it good enough
for them to put down Robe River?
We have heard much talk about waterfront reform; in fact, so much so that we no longer
believe a damn word of it. An article in yesterday's The Australian under the heading
"Employer warns of showdown on docks" reports the managing director of Conaust Ltd as
follows -

"We have been saying for a long time that the only way we will get real change is
with a big blue," Captain Setchell said.
"Well, if the coming days don't produce a major breakthrough, one will occur.
Nothing is surer."

The article continues -

Last week, the secretary of the ACTU, Mr Bill Kelty, told the annual conference of
the Waterside Workers' Federation that unions should not make any more
concessions in the reform process.
Waterfront employers have been increasingly frustrated at the slow pace of the three-
year waterfront reform process and the high cost of paying wages of surplus labour.

We have been talking about waterfront reform for three years, but very little is happening.
Robe River is doing something about it and members opposite cannot get into the Parliament
quickly enough to tell us what naughty boys they are for going about their business.
The SPEAKER: Order! The member for Nedlands has been speaking in general terms for
long enough and he should address himself to the amendment or to the motion.
Mr COURT: Mr Speaker, I am certainly addressing my comments to both the amendment
and the motion.
The member for Riverton quite clearly outlined that the company is making a major change
to the employment conditions of the employees operating the tugs by moving from a five-
week on, five-week off arrangement to one in which they will work 47 weeks of the year
with five weeks off. Those employees will be living at Wickhamn and will not be employed
under a fly in, fly out arrangement. I would have thought the member for Pilbara would
support the new arrangement.
The Government is half-hearted about this motion. It has brought it before the House
because it has a duty to its masters to be seen to be doing something in this Parliament. The
Government knows that it is wrong for it to be fiddling around with this matter when it is not
prepared to come to this place to help out any other company which is experiencing
problems with the industrial relations system. If any company approached the Government
with a watertight case which showed that it was being stood over, blackmailed or whatever
by the union movement it would be told to run away. The Opposition knows about that
because it tried it with a truck driver from Geraldton who was being stood over by the
Transport Workers Union. The union official had charges laid, and what happened before
the case went to the court?
Mrs Henderson: What has that to do with this motion?
Mr COURT: It has a lot to do with it. The charges were withdrawn. Members opposite are
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gung ho about spending the afternoon bashing Robe River, but when it comes to supporting
other companies which are experiencing difficulties they do not care a damn.
In a rime of recession, with I11 per cent unemployment in this community, would it not be a
pleasant change for this Government to say somethig nice in this House about Robe River?
It would be very welcome if the Government said in this place that Robe River employs
1 000 people, is internationally competitive and is prepared to face up to the changes
required to the industrial relations system. Members opposite do not like speaking to
employees at Wickham or Paninawonica to find that they are actually pleased to be working
for the company.
Several members interjected.
Mr COURT: If they did not want to work for that company, I guess they would be working
somewhere else. The company has a queue of people waiting to work for it.
In conclusion, I advise the House that the member for Geraldton pointed out to me that the
motion refers to Robe River putting a company into voluntary liquidation. The big
difference between Robe River and this Government is that Robe River's companies go into
voluntary liquidation and the Government's go into compulsory forced liquidation,
MRS HENDERSON (Thornlie - Minister for Productivity and Labour Relations)
[3.34 pm]: One of the most disappointing elements of the Opposition's response to this
motion was the comment by the Opposition spokesman congratulating Robe River Iron
Associates and indicating that it had instituted a system to bring about more direct
negotiations between employer and employee. Nothing could be further from the truth.
Robe River in all its actions since 1986 has demonstrated that it has a view of managerial
prerogative which goes back 150 years. It is a view which says that no-one has any wisdom
or views on industrial relations except management and it has no desire whatsoever to
consult with its work force Or to engage in any constructive discussion about industrial
relations issues. The company has repeatedly demonstrated that. Indeed it has shown that it
is prepared to use the industrial relations system in a manner in which it was never intended.
I understand Robe River budgets $1 million each year for legal expenses to obstruct and
delay decisions in industrial tribunals around this country. An excellent demonstration of
Robe River's view on this matter can be found in the comments made by its QC in the
Industrial Relations Commission in November 1990. He said that Robe River was prepared
to engage in any amount of litigation to preserve its rights to operate its business free from
what it regards as the intrusions of the arbitration system. The company calls the industrial
relations system of this country an intrusion on its right to manage in whatever way it sees
fir. This is an extremely contemptuous statement for its QC to make in Australia's highest
industrial tribunal. However, the Opposition spokesman has argued that Robe River is
engaged in negotiations between employer and employees. It is not engaged in any
negotiations whatsoever. It has no regard for its work force and it does not provide its
employees with the opportunity to participate, and it has no regard for the destruction of the
social fabric of those towns and dhe damage that has caused.
It was mentioned that unions appeal against decisions, I challenge any member opposite to
find a union which has appealed against every single decision that has not gone its way.
When Robe River gets to the highest court in the land, the High Court, and it loses, what
does it do? It puts its company into voluntary liquidation. I refer to the transcript of
yesterday's proceedings of the Australian Industrial Relations Commission and to the
comments made by Deputy President Polites who said -

While the High Court was told that the decision to go into voluntary liquidation arose
from a change in commercial arrangements I think it is possible to draw the
inference, although I do not expressly do so, that the whole exercise was undertaken
to defeat the making of an award against Cape Lamnbert Services in these proceedings
and to permit it to escape from undertaktings it had previously given to the High
Court.

It is a disgrace that the deputy president of the highest industrial tribunal in this country had
to say that in the tribunal's view the company had put its subsidiary into liquidation
deliberately to flaunt the decision of the High Court Yet members opposite tell me that it
has not flaunted the decisions of the Hfigh Court and they also tell me that it is working
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within the rule of law when it engages QCs, instructing solicitors and a range of legal people
to argue every technicality and possible means of delay they can find. It is not working
within the bounds of the industrial relations legislation which refers to equity and good
conscience. All it talks about is jurisdiction. Those axe the technical issues it debates
repeatedly and its resources are enormous. It does not care whether the resources of the
unions which are pitted against it do not match its resources. Time after time it delays
decisions and seeks to argue jurisdiction, powers and other obscure matters to avoid
decisions being brought down. When a decision it does not like is brought down it submits
an application to stay that decision while it mounts another appeal. In the meantime, what
happens to its work force? They have not yet had the wage increases to which they were
entitled in 1988. We are talking about the ordinary people who work for that company and
who go through the channels available to them. They mount a case, produce the evidence
and argue it, but what happens to them when they win an appeal or a decision which is in line
with what they seek? Robe River appeals against that decision.
Several members interjected.
Mr Kierath: Tell us.
Mrs HENDERSON: I can tell members opposite that Robe River's work force ranges from
the mast lowly paid person who perhaps works in the canteen or makes the tea through to the
highest person who has the most responsible job.
The Opposition should be ashamed to present the industrial relations record of Robe River
Iron Associates as something that should be emulated. The Opposition may not be aware
that in addition to Robe River's contempt for our industrial relations system and its view of it
as an intrusion, last year when a worker damaged a truck in the course of his employment the
company took the unprecedented action of seeking to sue that worker for about $30 000 for
the cost of repairs to that truck. That sort of action has no place in the Western Australian
industrial relations system. Many companies in Western Australia have improved their
productivity by engaging in negotiations and by changing archaic work practices. They have
not resorted to the drawn out process of obstructing and being contemptuous of every
decision made by the industrial tribunals in this country.
Mtr D.L. Smith: Robe River is not what one would call a model corporate citizen.
Mr C.I. Barnett interjected.
Mrs HENDERSON: That is an interesting comment because Robe River is engaged in a
process of promoting a political philosophy which is a failure, and when its chairman sought
to win an election on the basis of that philosophy he failed dismally. The Western Australian
public are not interested in an extremist philosophy which states that workers should be
subservient and should not be consulted, and that the existence of trade unions should not be
recognised.
Mr Kierath: You are out of touch with reality. You are living in the nineteenth century.
Mrs HENDERSON: That is exactly what Robe River is seeking to do. It is seeking every
day of the week to turn back the clock to the nineteenth century.
Another example of the methods used by Robe River is that even though the law does not
permit it to contract out of its award responsibilities, it still requires most of its employees to
sign contracts. Most people would regard those contracts as containing harsh and
unconscionable clauses. Even though it has been determined in the courts of this land that
those contracts do not enable Robe River to contract out of its responsibilities, Robe River
still insists on its employees signing those contracts. The reason is that it is the company's
view that its relationship with its employees should be the same as it was 150 years ago. The
company is using those contracts as a psychological weapon - in the same way as its threat to
sue the employee who damaged the truck was meant to be a weapon - to intimidate
employees and make them more subservient to ensure that they do rnot seek to be involved in
consultation in the workplace and to seek to ensure that they do not have any say in the
running of the industrial relations philosophy of the company.
There has been a 60 per cent reduction in industrial disputation during the eight years that the
Labor Government has been in office.
Several members interjected.
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The SPEAKER: Order!
Mrs HENDERSON: No matter which way one looks at the graph - the right way up or
upside down - there is no denying the fact that there has been a 60 per cent reduction in
industrial disputation since Labor Governments have come to office both Stare and
Federally. The reason is that Labor Governments have for the first time been prepared to
promote consultation and conciliation and to look in a consultative way at changing some of
the archaic work practices that exist. The member for Neclands can stand up and huff and
puff about waterfront reform, but ours is the only Government that has looked at and done
something constructive about waterfront reform. I hope the Opposition will applaud the
enterprise agreements that have been developed in the various ports around Western
Australia.
Several members interjected.
T'he SPEAKER: Order! The next person from either side who deliberately ignores my call
for order will get a holiday under Standing Order No 73A. I suggest that if members want to
vote on this subject that they use some commonsense and abide by the rules of this place.
Mrs HENDERSON: I hope this House will overwhelmingly condemn the action of Robe
River in putting into liquidation its subsidiary company, Cape Lambert Services Ply Ltd.
The employees of that company have been seeking for two years to get award coverage, yet
on the very death-knock of their obtaining that award coverage, Robe River, mn a
contemptuous way, snubbed its nose at the Hligh Court and put that company into liquidation.
We do not want in Australia the system that exists in some parts of America, where
companies which specialise in union busting, and in advising companies how to put their
subsidiaries into liquidation and how to avoid their responsibilities to their work force by
setting up new companies to take over the activities that those companies had previously
carried out, contract out their services. That is not consistent with the Australian ethic. The
fair play and the system that we have in Australia depends upon parties being prepared to
accept the umpire's decision. It is time for Robe River to accept the umpire's decision and
cease its contemptuous action not only of puffing companies into liquidation but also of
seeking consistently to appeal against, delay and obstruct every decision that is handed down
by the Industrial Relations Commission. I support the motion.
MR COWAN (Merredin - Leader of the National Parry) [3,46 pm]: I would be interested if
the Minister could tell me to which umpire she was referring when she said that the Stare
Government accepts the umpire's decision, Was the Minister referring to the Industrial
Relations Commission? The Government has indicated that it does not accept die decision of
that umpire. I ask the Minister to tell me about the State Wage Case.
Mrs Henderson: We lodged an application in respect of the $12 increase.
Mr COWAN: The Government did not abide by the umpire's decision.
Mrs Henderson: We made out a special case.
Mr COWAN: The Government still paid the $12, and that was not the umpire's decision.
The point I make is that the Government states that it is prepared to accept the umpire's
decision, yet it pays only lip service to that philosophy.
Mrs Henderson: We lodged an application.
Mr COWAN: The Government still paid the $12. 1 thought that was most unusual, and
many people whose knowledge of the industrial relations system far exceeds mine - and that
is not a lot, I must confess - believe that the Government did not abide by the umpire's
decision.
It appears to me, from the comments made by the member for Pilbara. and also by the
Minister, that Robe River Iron Associates is a company that the union movement loves to
hate. On three or four occasions I have visited not only the port facilities but also the town of
Partnawonica, and I have spoken to company officials and also to some of the employees,
and I can understand why Robe River is being singled out by the union movement for a fair
degree of misplaced hatred. The reason is that prior to the current ownership of Robe River,
some sweetheart agreements were in existence which had been negotiated by the previous
weak management. That situation created difficulties for anyone who attempted to make a
profit in the iron ore industry. I will give the House two examples of the experiences not of
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Robe River employees but of people who have franchises within the town of Pannawonica.
We have been talking about efficient work practices, and perhaps some members of the
union movement can explain to me how these two examples can be justified. I happened to
call in to the service station at Pannawonica and speak to the proprietor about some of the
incidents which had occurred. He said that what impressed on him more than anything that
torts were occurring was that one weekend after the company had locked the fuel bowser at
the mine he found a number of four wheel drive vehicles pulling in for diesel fuel. He
thought it was an RAC safari, and he had the temerity to say that it was not the right time at
the year for an RAC four wheel drive safari. The answer was, "I have been working in this
town for the last 18 months." Despite that, the proprietor had never seen that vehicle or its
owner call in for distillate fuel. The manager of the supermarket said the same thing. He
said chat every Friday he made it a practice to carry the groceries purchased from the store to
the vehicles of customers. After the company had clamped down on some of the pilferage -
and that is the correct word to use - from the stores of the company, he noticed a rat
number of new faces. He also noticed that his weekly take had increased. As he carried the
groceries to these vehicles he welcomed these new faces to the town of Pannawonica. Once
again he was put firmly in his place and told that those people had been living there for some
18 months or two years, yet he had never seen them. Robe River had a right to deal with
some of the activities which took place, and it dealt with them quite properly. The result was
an increase in productivity and an elimination of the work practices which had prevented
those increases from occurring. I am not sure that I agree with the way in which Robe River
took this matter to the High Court. It is my view that Robe River made a mistake in
appealing that decision to the High Court; it should have immediately dissolved the company
and gone to a contractual arrangement. That would have been the more honest and open
approach.
Mrs Henderson: When it lost the case?
Mr COWAN: Does the Minister want me to repeat what I said? I said that I would have
preferred Robe River not to appeal the case to the High Court but to go directly to a
contractual arrangement.
Mrs Henderson: When it lost the case do you think it should have dissolved Cape Lambert
Services?
MT COWAN: Yes, and gone to a contractual arrangement, because that is the way Robe
River operates.
Mrs Henderson interjected.
Mr COWAN: I will say once more to the Minister, and then perhaps I shall ignore her, that
Robe River has a practice, which it has followed since it decided to improve its productivity,
of looking at ways and means of allowing management to manage and not be subjected to
undue interference from decisions made by the arbitration commission or anybody else. In
this case it would have been more appropriate for Robe River to follow its usual practice and
cake the action which the Government, the member for Pilbara and the ivnister strongly
reject, and that is to liquidate Cape Lambert Services and enter into a contractual
arrangement with another company. That would have saved the company a lot of money.
However, the principle remains the same: The unions love to hate Robe River. The success
of Robe River in increasing its productivity is an example to everybody that some of the
work practices built into awards, and which sometimes exist in sweetheart deals outside
awards, are working against Australia's international productivity and contribute to our
inability to put products into the international marketplace at a reasonable price.
Mr Graham: If I were to accept that argument from you, you would need to show me some
things. Neither that company, nor any other, has been able to dispute the fact that Hamersley
has done it without nastiness.
Mr COWAN: The claim made by the member for Pilbara is something I cannot contest for
the simple reason that I do not have the figures. On the occasions I have visited the Pilbara
and seen the port and mine facilities of Robe River, I have been await that its productivity
increases have been quite substantial since the company decided to eliminate sweetheart.
deals and inefficient work practices. In this case I question whether it is appropriate that the
wages built into the award for tugboat masters and crews were appropriate. It is not as if
they are at sea for any long period.
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Mrs Henderson: Who should decide chat?
Mr COWAN: I suggest the company paying the wages should have same say in it.

Mrs Henderson: It does; it goes before the arbitration commission.
Mr COWAN: If the arbitration commission decides against it, the company does not have to
abide by that decision, as the Minister has indicated by the action the Government has taken.
The Government does not take any notice of decisions of the commission; the Government
gave out $12 when the commission said the amount should have been 2.5 percent. The
people paying the wages should have some say in the matter. The company should have a
fair degree of say in the matter. In this case it did. All I am saying is that perhaps it was not
appropriate for the company to appeal the matter to the High Court; it should have gone to
what turned out to be the final result, and that was to liquidate the company.
Mrs Henderson interjected.
Mr COWAN: The Minister can say it was contemptuous, but I disagree with that.
Several members interjected.
Mr COWAN: I wish the Minister would take notice.
The SPEAKER: Order! It would be more appropriate if the Minister desisted from
interjecting from time to Time to allow the Leader of the National Party to make his
contribution.
Mr COWAN: The amendment moved by the member for Riverton is borne out by the facts.
Since Robe River has followed the industrial practices it is pursuing at the moment there has
been an increase in the productivity of the company. I do not think the member for Pilbara
can deny that.
Mr Graham: I do not need to dispute it.
Mr COWAN: Those productivity increases reflect the 400 per cent figure mentioned in this
amendment.
Mr Graham: I dispute that.
Mr COWAN: The member for Pilbara may dispute it. I would be delighted if he gave me
some statistics to show that that figure is not correct. I have been told that this is an accurate
assessment of the productivity increases achieved by the company. I do not think there can
be any more direct negotiations between an employer and an employee than through a
contractual system. In a contractual system the two parties must sign something. Most of us
who are involved in bringing in a third party to act as an umpire will agree that very often
people start to say that the umpire is wrong and they go off and follow their own course
anyway. I do not see that anyone can claim that a contractual system avoids the obligation to
have negotiations, discussions or arrangements where an employer and employee must
become involved in the good operations of the company. If one has a contract, it would be
subject to very close negotiation. The National Party has no difficulty supporting the
amendment moved by the member for Riverton, and I hope the House has the sense to pass
it.
MR MINSON (Greenough - Deputy Leader of the Opposition) [4.01 pm]: I support the
amendment and will speak against the core motion. Paragraph (a) of the motion condemns
the actions of Robe River Iron Associates in putting its subsidiary company, Cape Lambert
Services, into voluntary liquidation. It is inappropriate for this Parliament to be wasting time
debating motions which reflect upon the right of a company to go through the legal process.
I see nothing wrong with a company deciding to appeal, or making its operations more
efficient by putting one of its companies into liquidation and reforming its operations, and it
is not appropriate for this place to pass motions about the legal uights of companies or
individuals.
Dr Gallop: Do you apply that principle to the Aboriginal Legal Service?
Mr MINSON: This motion has nothing to do with the Aboriginal Legal Service. I will refer
to paragraph (b) of the motion. Robe River has always abided by awards, although it has
argued very vigorously in the Industrial Relations Commission, and has been a leader for
reform in the industry. However, as far as I can see it has never breached awards and this
House cannot reasonably be expected to support this motion.
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Mr Graham: Why did the Mines Department prosecute the company?
Mr MINSON: Did the Mines Department win?
Mr Graham: Why did the company get fined after the proceedings?
Mr MIISQN: That is the proper process.
Mr Graham: How can the member say the company has not breached the law when it has
been fined?
Mr MINSON: If someone breaches the law inadvertently and is fined, what is the problem?
This saga has an underlying message that should not be lost on members in this place.
Australia cannot continue to live in the dream world in which it has lived for the past couple
of decades. It is about time that Australia got real. Anyone who has done any travelling
would realise that the rest of the world is making its commercial environment attractive to
companies. If Australia continues in the way it is going and if this Parliament passes a
motion like this in its original form, two things will occur: First, companies will not set up in
Western Australia and all the drivel we hear about downstream processing will not take
place; second, companies will leave Western Australia and Australia as they have already
started to do. Unless we come to grips with the problem and realise we must get our act
together that trend will continue. The other message about which this House must take note
is that if we implement some reforms there will be more jobs for everyone. It seems a
paradox that by cuffing some jobs and becoming more efficient, more jobs ame created, but
that will be the ultimate outcome. We are seeing companies leaving this country -

Mr Catania: Can you give me a couple of examples?
Mr MINSON: Whictakers Ltd is an example, and the shint factory that went to South
Australia. Tiwest Pty Ltd moved to Queensland because of power costs in Western
Australia; Eagle Aircraft has gone to Malaysia; and Sarich has gone to the USA, and that is a
disgrace. The list goes on. If the member for Balcatta wants me to compile one I can. Not
only will we have more jobs if we go down this line, but al so we will have better services.
I referred briefly to the delivery of health services in my speech during the Budget debate. It
is interesting that when we cannot afford to deliver health services in this country we cut the
services instead of implementing efficiencies within the service. For example, the problems
with painters, gardeners, and the Hospital Laundry and Linen Service of WA have not been
addressed; instead, the Government cuts the services. This principle must be applied across
the board. The Australian Government in many ways has been full steam ahead in some
areas of deregulation, but it cannot do it unilaterally. The Government cannot cut tariffs, and
not allow the industries to reform to make up for those losses from tariff curs. Our argument
right the way through has been that companies will fold and that leads to unemployment.
We are now beginning to see the tip of the iceberg resulting from unilateral and unbalanced
deregulation. We have seen efforts of late to deregulate retail trading and service station
hours, and members opposite have abused the Opposition for not supporting such moves.
The Government would get some support if it deregulated the whole lot.
Mrs Henderson: The member would not support Saturday afternoon trading, but says he
would support seven days a week trading.
Mr MINSON: I will support deregulation provided it is total.
Mrs Henderson: That is a strange argument.
Mr MINSON: The Minister cannot say to one person that he must stay open all weekend and
at the same time pay staff at three times the rate; that is ridiculous and it is why the country is
going to the wall. The Government must deregulate the lot.
Mrs Henderson: I thought the member for Greenough would have been one of the persons
opposed to Sunday trading.
Mr MINSON: Rubbish! It seems incredible that the work force at Camp Lambert has been
reduced from 28 to 10, with five weeks' annual leave rather than five weeks on and five
weeks off, which is the arrangement for people who are at set. I cannot accept that
arrangement for people living on shore. The job is still being done, and in addition, Robe
River does not have to fly in, fly out its work force. It is interesting to note that the local
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community would not have been beneficing from their living in town because they all lived
in Perth.
Mrs Henderson: They work seven days a week.
Mr MINSON: I have been in this place for two years and nine months and I have been
working seven days a week; no-one is going to give me five weeks' holiday. Even after all
that, and with only 10 people, the job is still being done. Does it not seem a little odd that
nearly twa-thirds of the people have been put off and the job is still being done? Does that
not indicate that there were coo many people in the first place? Robe River simply wants a
fair deal. If we do not allow the company to reform what obviously needs to be reformed in
the north west of the State, we will compromise not only the future of that industry, but also
future industries and the jobs of our children. It is all very well to look after the jobs of a few
people and ignore what will happen down the track but we are going full steam ahead toward
a banana republic. I suppose Paul Keating would be pretty happy about that. Every time I
travel north and talk to Robe workers, they admit to me that, basically, the company is right
on work practice reforms. I have not talked to many people about this issue, but when
questioned they always say they are quite happy working for Robe River Iron Associates and
if they were offered a job elsewhere, they would not leave. It is inappropriate for this
Parliament to support the motion. I support the amendment.
MR GRAHAM (Pilbara) [4.11 pm]: The member for Riverton quoted figures and refused
to provide their source. I can guess; he telephoned Kevan Johnstone who sent them by
facsimile. Why he cannot admit that is beyond me. Regarding the Liberal Party's position
concerning Robe River Iron Associates, I made the following comments during my maiden
speech -

Members should consider the following statistics:
Opposition members said that in 19911 was living in the dark ages. The figures came from
the Australian Bureau of Statistics. My speech continued -

In 1983 the iron ore industry -

The Liberal Party was in Government at that time -

- lost 105 000 working days through industrial disputes; in 1987 that figure had
decreased to 22 600. To put that another way, the working hours actually lost by
each employee through industrial disputes in 1983 was 129, and in 1987 that figure
dropped to 27. 'The 1988 figures are not out yet but I expect even with the recent
major dispute in the industry that the figures will be at most 50 per cent of the 1983
level.

I have not checked the figures since then, but I know as a result of one of my other roles that
the figures are now dawn to the lowest level ever recorded. When the Liberals were in
Government the figure was 105 000, and they want to talk about productivity!
Several members interjected.
Mr GRAHAM: My speech continued -

Turning to productivity we should consider the tonnes mined in the industry in 1983.
The Liberal Government was in power then -

In that year approximately 130.430 million tonnes of dirt was moved around the
Pilbara. In 1987 the figure was 200.490 million tonnes - a 53 per cent increase in
productivity. If we consider what that means by way of tonnes over the end of the
wharf in 1983 we sold 66.4 million tonnes of iron ore; in 1987 we produced 96.09
million tonnes - Mnother significant increase. It is a credit to the participants in the
industry that such a turnaround has been possible.

That is a comparison of facts between the Labor and Liberal Governments in this industry;
yet Liberal members have the hide to say to me that I am out of touch. The figure the
member for Riverton quoted from his mate Kevan Johnstone is the highest on record at Robe
River and occurred when Robe locked out 1 100 people. He did not even know what the
dispute was about. The company locked out 1 100 people and recorded it as a dispute. Five
years later the Liberals say. "Were things not bad in 1986?" The member for Riverton spoke
about the rights of the company to appeal. No-one has ever disputed its right to appeal
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against decisions. However, I believe that in legal circles there is such a thing as a vexatious
litigant which refers to someone who uses the process to frustrate the system.
Several members interjected.
Mr GRAHAM: When the member for Riverton was waffling on about Robe River from
Associates appealing its rights, he should have been sitting up here watching all his mates
hiding their heads. I wish I had had a video camera. Even they did not believe him.
Several members interjected.
The SPEAKER: Order! I ain a very calm person and I like to think that I am a man of my
word. I suspect that everyone in this place would expect me to be a man of my word. If I
were, I could forecast immediately how this vote would go: I would eject six or seven
members of the Opposition. Members may recall my previous statement that if they wanted
to interject they should do so at appropriate times and they should not shout in order to
prevent from being heard the person who has been given the call. For once in my life I
intend not to be a man of my word. I hope you will all forgive me.
Mr GRAHAM: Members opposite said something about enterprise agreements being the
way of life. I will explain slowly because they have not done their homework. Enterprise
agreements have existed in the iron ore industry in this State since the 1950s. Forty years
later the Liberal Party comes up with a new idea about enterprise agreements. For God's
sake! Its members do not understand the situation. As the member for Cottesloe says about
nearly everything -
Mr Kierath: You do not have to blaspheme.
Mr GRAHAM: I amn simply saying that members opposite do not understand what is
happening in chat area. The member for Nedlands tore into me about my suggestion that
some people have told lies to the public. That is a reasonable response from him. I produced
the evidence. I provided two sets of statements, one in which the man said publicly that the
company was in diabolical trouble and another official, statutorial statement. The two
statements were totally different. From that, one can conclude only that he is either a liar or
incompetent because he does not know the affairs of the companies. The member for
Contesloe's "Let them eat cake or buy land" interjection was amazing. His comment implies
that because they earn wages there is some justification for closing down a company and
affecting people's lives. Under its many and various guises, Robe River has dodged its last
four obligations nationally and avoided paying wage increases. The only concern from the
member for Cottesioe, by way of interjection, was not, "Why did they do it?" or, "How did
they do it?" but "How much did they earn anyway?" He implied that somehow money can
be taken from workers, when they have a legitimate right to earn an income, and handball
that to a corporate organisation and then everybody would be happy. The system does not
operate that way. In addressing my motion today, I said that this was not a debate about
restrictive work practices. It never has been and it never will be. -We have heard an
enormous amount of rhetoric about restrictive work practices and shopkeepers and similar
people, but not one shred of evidence. I reject the argument from the Leader of the National
Party about contracts because, obviously, he has not heard of Robe River's little organisation
called Parker and Parker. How does a worker negotiate with a multi-million dollar legal firm
for a satisfactory individual contract? That suggestion is nonsense. The real reason
members opposite get so angry and violent about Robe River is that they have been caught
out. The so-called "new right" has picked up on the Liberal Party's industrial relations
policy and sought to introduce it while the Labor Party is in Government. They get cranky
about it, because people have seen through it.

Amendment put and a division taken with the following result -

Ayes (23)
MW Ainsworth Mr Cowan Mr Minson Mr Fred Tubby
Mr CJ. Harnett Mrs Edwardes Mr Omnodei Dr Turabull

r Etoffwitch Mr Gmayden Mr Shave Mr Watt
Mr Clasto Mr Kierath My Strickland Mr Wiese
Dr Constable Mr Lewis Mr Thompson Mr Elaikie (Teller)
?& Court Mr Macainon Mr Trenorden
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Noes (24)
Dr Alexander
Mrs Beggs
Mr Bridge
Mr Catania
Mr Cunningham
Mr Donovan

Dr Edwards
Dr Gallop
Mr Graham
Mrs Henderson
Mr Gordon Hill
Mr Kobelke

Dr Lawrence
Mr Leahy
Mr Marlborough
Mr Mc~iinty
Mr Pearce
Mr Ripper

Mr D.L. Smith
Mr PJ. Smith
Mr Thomas
Dr Watson
Mr Wilson
Mrs Watkins (Teller)

Mr Bradshaw Mr Taylor
Mr Nicholls Mr Troy
Mr House Mr Grill
Mr McNee Mr Read

Amendment thus negatived.

Motion Reswined

Question put and a division taken with the following result -

Ayes (24)
Dr Alexander Dr Edwards Dr Lawrence Mr D.L. Smith
Mrs Beggs Dr Gallop Mr Leahy Mr Pj. Smith
Mr Bridge Mr Graham Mr Marlborough Mr Thomas
Mr Catania Mrs Henderson Mr McGinty Dr Watson
Mr Cunninghamn Mr Gordon Hill Mr Pearce Mr Wilson
Mr Donovan Mr Kobelke Mr Ripper Mrs Watkins aTeller)

Noes (23)
Mr Ainsworth Mr Cowan Mr Minson Mr Fred Tubby
Mr CJ. Barnett Mrs Edwardes Mr Omodei Dr Turnbull
Mr Bloflwitch Mr Grayden Mr Shave Mr Walt
Mr Clarko, Mr Kierath Mr Strickland Mr Wiese
Dr Constable Mr Lewis Mr Thompson Mr Blaikie (Teller)
Mr Court Mr Macinnon Mr Trenorden

pairs
Mr Taylor
Mr Troy
Mr Grill
Wr Read

Mr Bradshaw
Mr Nicholls
Mr House
Mr McNce

Question thus passed.
Point of Order

Mr BLALKIE: This may be a paint of clarification. Prior to the last vote you, Mr Speaker,
put the question when members from different sides of the House were not in their seats.
Will it be the practice in the future for a member to rise on a question of a vote in a seat that
is not his own or will it be the practice that members should return to their seats and then
indicate their position of voting?
The SPEAKER: It is a practice that I will consider.

CRIMINAL INJURIES COMPENSATION AMENDMENT BILL

Assent
Message from the Governor received and read notifying assent to the Bill.
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LOAN BELL
Second Reading

DR LAWRENCE (Glendalough - Treasurer) [4.28 pm]: I move -

That the Bill be now read a second time.
This Bill seeks the necessary authority for the raising of loans for two purposes: Firstly, to
help finance the State's Capital Works Program as detailed in the General Loan and Capital
Works Fund Estimates of Expenditure tabled on 29 August 1991 and secondly, to enable the
State to assume responsibility for the debt raised on its behalf in the past by the
Commonwealth under the 1927 financial agreement between the Commonwealth and the
States. Authority to borrow for the purpose of redeeming maturing financial agreement debt
is an additional provision in the Loan Bill this year and is in accordance with the recently
formalised agreement between the Commonwealth and the States on this matter. This
agreement represents the outcome of the decision in principle that was made at the 1990
Australian Loan Council meeting that the States would assume responsibility for this debt on
a phased basis over the period 1990-91 to 2005-06. The initial borrowing authority for this
purpose was contained in the Loan (Financial Agreement) Act 1991 which was passed during
the autumn session of Parliament. When introducing that legislation I indicated that future
borrowing authority for this purpose would be included in the normal annual Loan Bill until
the debt has been fully redeemed.
The borrowing authority being sought this year for the raising of loans is up to a maximum
of $590 million comprising authority of up to $390 million for public purposes generally and
authority of up to $200 million for redemption of maturing financial agreement debt. The
level of borrowing authorisation is determined after taking into account the unexpired
balance of previous authorisations as at 30 June 199 1. It is also necessary to have sufficient
borrowing authority to cover works in progress and maturing financial agreement debt for a
period of up to six months after the close of the financial year pending the passing of a
similar measure in 1992. Indeed, is is estimated that the balance of the authorisations at
30 June 1992 will be $153.2 million of which $112.4 million relates to borrowings for public
purposes generally. I have already outlined the highlights of our Capital Works Program in
the Budget Speech and I do not intend to cover that ground again today.
Mr Speaker, the machinery nature of this Bill is consistent with previous Loan Acts and the
Loan (Financial Agreement) Act 1991.
In accordance with clause 4 of the Bill, the proceeds of all loans to be raised under this
authority for public purposes generally must be paid into the General Loan and Capital
Works Fund, as required under the provisions of the Financial Administration and Audit Act
Moreover, no funds can be expended from the General Loan and Capital Works Fund
without an appropriation under an Act passed by this Parliament.
Clause 4 of the Bill also provides that the proceeds of all loans raised under this authority for
redeeming maturing financial agreement debt must be credited to an account called the
"redemption of financial agreemient debt account" which is to be part of the trust hind under
the Financial Administration and Audit Act and that moneys in the account are only to be
used for the purpose of redeeming maturing financial agreement debt. In addition to seeking
the authority for loan raisings, the Bill also permanently appropriates moneys from the
Consolidated Revenue Fund to meet principal repayments, interest and other expenses of
borrowings under the authority of this committee.
I commend the Bill to the House.
Debate adjourned, on motion by Mr Minson (Deputy Leader of the Opposition).

STANDING ORDERS SUSPENSION - JOINT STANDING COMMITTEE ON
DELEGATED LEGISLATION

Edwardes, Mrs, Discharge - Bloffwirch, Mri Appointmet
MR PEARCE (Armadale - Leader of the House) [4.32 pm]: I move, without notice -

That so much of the Standing Orders be suspended as is necessary to enable
consideration forthwith of the following notion -
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That Mrs Edwardes be discharged from the Joint Standing Committee on
Delegated Legislation, and that Mr Bloffwitch be appointed in her place; and
that the Council be acquainted accordingly.

I apologise to the House for not giving it notice of this motion at the beginning of the
session, but I understand the committee needs to meet in the immediate future and it is
unwilling to meet with Mrs Edwardes, but is willing to meet with Mr Bloffwitch. I would
not wish to stand in die way of the committee.
Question put and passed with an absolute majority.

JOINT STANDING COMMITTYEE ON DELEGATED LEGISLATION
Edwardes, Mrs, Discharge - Bloffiich, Mr, Appointment

MR PEARCE (Armadale - Leader of the House) [4.33 pm]: I move -

That Mrs Edwardes be discharged from the Joint Standing Committee on Delegated
Legislation, and that Mr Bloffwitch be appointed in her place; and that the Council be
acquainted accordingly.

I uan now advised that die committee has nothing against Mrs Edwardes personally, but it
feels this change would, nevertheless, be beneficial.
Question put and passed.

APPROPRIATION (CONSOLIDATED REVENUE FUND) BILL
Second Reading - Budget Debate

Debate resumed from 19 September.
MR LEWIS (Applecross) (4.34 pm]: I suggest to the House that this year's Budget is in
the form that was expected. It contains no new initiatives, no action and, unfortunately, it
provides no hope. This year's Budget could not be expected to achieve very much because
of the state of the Treasury Department, which is due fundamentally to the hard economic
times being experienced in this State and Australia-wide; but, more importantly, because of
the financial dealings of this Government in what is known as WA Inc, which has taken its
toll on this State's revenue.
I will reiterate the comments made by members on this side of the House about this Budget
not being a balanced Budget Indeed, it is not. If $50 million has to be infused into the
Consolidated Revenue Fund via borrowings, it stretches one's imagination in die extreme to
suggest it is a balanced Budget. It disappoints me that the Government is trying to sell its
Budget as a balanced Budget, in the same way as it tried to sell to the public the fact that its
accounts to 30 June 1991 were balanced. Those accounts were balanced only on a cash-in,
cash-out basis, held up by borrowings, and because of the Government's reduction of
commitment to pay $25 million on behalf of WA Government Holdings Ltd for the
Petrochemical Industries Co Ltd debt.
The time has come when people in Australia and Western Australia are sick and tired of the
hyperbole, the glossy publications, the deception, and the half truths and promises of
Governments, both State and Federal. People want honesty in Government and, regardless
of whether it is a bitter pill to swallow, they want the truth.
The member for Floreat suggested in her maiden speech that this Government has not kept
its promises. I refer members to the Governor's Speech at the opening of the second session
of the thirty-third Parliament on 1 May 1990. He said -

The Government has indicated its intention to set new standards, new priorities and
new directions. The Premier has made it clear that her first priority is to make sure
that trust, openness and confidence in government are maintained.

I have quoted that in debates previously. The Governor's Speech continues -

As a result, the Government has proposed a number of measures designed to make
the processes of government more open and accountable to the people of Western
Australia. These measures include -

5011



5012 [ASSEMBLY]

The introduction of freedom of information legislation this year...
That promise was made 18 months ago. The Governor also promised in his speech that the
Government would amend the Supreme Court Act to provide statutory grounds upon which
an individual can challenge the legality of administrative action. That was 18 months ago
and still no action has been taken by the Government. The Governor also said that the
Government would legislate to require disclosure of donations to political parties. Of course,
that Bill was introduced into this Parliament over 12 months ago and to date there has been
no action. If the Government were dinkum it would have brought that Bill on for debate.
Instead, the Bill has sat on the Notice Paper for 12 months.
Dr Gallop: It has not.
Mr LEWIS: I suggest to the Minister that he read the Notice Paper to see what date it was
introduced.
Dr Gallop: Are you referring to the Members of Parliament (Financial Interests) Bill?
Mr 1LEWIS: That was the next Bill I was going to refer to; it was introduced over 12 months
ago and to this day no action has been taken.
The Governor in his fifth point said that the Government would repeal the Acts which
established Exim Corporation and the Western Australian Development Corporation.
Indeed, the Bill to do that was brought to this Parliament, but it was a half-baked Bill. The
Government wanted to hide the truth but the Opposition would not allow the Bill to pass.
The Government withdrew it because the Opposition insisted that the accounts of WADC
and Exim be laid on the Table of the House. The Government was not prepared to do that
and those two Statutes exist to this day.
I have referred to five points in the speech made by the Governor, in which the Government
promised that it would do certain things, yet 18 months later the Government has still not
done what it promised it would do. The public are sick and tired of false promises and
deception, and of government by glossy publications and rhetoric. The public are looking for
substance and for the truth. If the Premier wants to honour the commitment she made when
she first came into the office that there would be openness, trust and honesty in Government,
she should look at the promises that have been made by this Government and do something
about fulfilling them. One of the greatest lies told by this Government is that any increases
in taxes and charges would he held to the consumer price index. The Government has failed
dismally to keep its promise in respect of taxes and charges. The Government has tricked the
public because it did not increase those taxes and charges in the Budget but increased them
four or five months before the Budget was released; therefore, the impact of those increases
was not felt by the public at the time and the public were not await that they had been subtly
got at. A classic example is land tax, which is really a wealth tax.
Mr Shave: It is not a wealth tax if one's business is going broke.
Mr LEWIS: Yes, I know that, because no-one is wealthy and no-one is making a profit.
In 1990-9 1 the revenue raised from land tax was $115.86 million. In 199 1-92 the
Government has budgeted for a revenue of $140 million, an increase of $24.14 million,
which according to my mathematics represents a 20 per cent increase in the revenue take
from land tax. Is that holding taxes and charges to the consumer price index?
Mr P.A. Smith: Of course it is.
Mr LEWIS: Of course it is not.
I tur now to financial, institutions duty. In 1990-91 the actual revenue take from EI) was
$79.09 million. The projected revenue take for 1991-92 is $91 million - in an economy that
is on its knees because there is virtually no real rowth in the economy - which is an increase
of nearly $12 million, or 15.1 per cent, in case the member for Bunbury cannot add up.
Mr CLJ Barnett: In last year's Budget the rate of financial institutions duty went up by
60 per cent, which the Treasurer described the other day as a moderate adjustment!
Mr LEWIS: Yes. I turn now to the fee for a tide search and to the other fees which are
associated with the purchase of a house. A few days ago a very succinct letter to the Editor
of The West Australian pointed out that these fees have increased by 190 per cent since
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January 1989. Thai represents a 38 per cent increase a year for the last cwo and a half years;
yet this Government has the gal] to tell the public of Western Australia that it has flat
increased taxes and charges by more than the rate of inflation. I refer also to the headworks
charges for urban developments, which were increased by 40 per cent across the board two
or three months ago. The headworks charges for duplex developments have increased
eightfold. This Government is very long on rhetoric about urban consolidation and about
how one of the solutions to the urban sprawl is to encourage people to live within the inner
suburban corridor where they can perhaps save on infrastructure costs and the like, and that
is all very well, but the Water Authority of Western Australia has increased from about $250
to $2 400 the connection fee for a second dwelling that is built an the same property as an
existing dwelling. A few weeks ago I heard the Treasurer state on the radio, in response to a
caller who queried that item, that she did not think that was true because that was not a
matter that had been put to Cabinet. I can tell the Treasurer that it is true. flat is an absolute
fact, and it flies in the face of the Treasurer's protestations that this Government will not
increase taxes and charges by more than the rate of inflation.
The Minister for Consumer Affairs is addicted to having her name mentioned in the Ness;
she is constantly issuing Press releases about how she is the sentinel of consumers' rights;
and she is always drawing the attention of the public to the increases in costs that have
occurred, whether it be for a basket of goods, or otherwise; yet it is interesting that the
Minister has not examined the increases in taxes and charges levied by the Government. I
heard the Minister for Consumer Affairs talk on radio this morning about the difference in
the prices charged at different shops for microwave ovens. However, that is how the free
market economy operates, and if the Minister does not know that she should not be the
Minister for Consumer Affairs. If the Minister were dinkum about her concern for
consumers, she would look at the untruths the Government has told the public in respect of
its not increasing taxes and charges beyond the CPI. The inister for Consumer Affairs sat
mute and was not game to take on the Government -

Mr C.J. Barnett: She was very silent on the 200 per cent increase in the fee for a building
licence.
Mr LEWIS: That is right.
I am disappointed that the Minister for Transport is not in the Chamber because I tur now to
the Fremantle Port Authority. The Government has a responsibility to tell the Parliament and
public of Western Australia what is going on with the Fremantle Port Authority, because
something is very wrong. In 1988-89 the Fremantle Port Authority made a modest profit of
$3.01 million on earnings of $49 million. In 1989-90 it made a marginal profit of $261 000
on earnings of $54.15 million. In 1990-91 the Government's bottom line loss, as can be seen
at page 22 of the Supplementary Budget Information, was $25.5 million on total earnings of
$40.23 million. This year the Government has projected a loss of $14.227 million on
projected earnings of $43 million. Those two losses aggregate to about $40 million over two
years on total earnings in one year of $83 million. There is something very wrong at the Port
of Fremantle when the authority moves from a profit of $3 million in 1988-89 to a loss of
$25.5 million in 1990-91 on the basis of earnings of $40 million.
Mr C.J. Barnett: There is scope there for microeconomic reform.
Mr LEWIS: There certainly is scope for microeconomnic reform; how true is that statement!
We should examine these figures, because it seems the books have been cooked. The total
expenses for 1990-91 - that is, last year - reached a loss of around $14 million. The note
underneath states, "Debit adjustment from previous years, $11.94 million." Does that
suggest that all of a sudden a loss is carried forward from previous years? The previous
year's figures state that there was a modest profit of $261 000. Something must be wrong
with the accounts. Perhaps the accounts were wrong in 1989-90 to the tune of $11 million,
because that is the loss which has been posted in that additional information.
This is a matter the Government should address urgently. Indeed, it is incumbent upon the
Minister for Transport to come to this House and make a statement about the status of the
Fremantle Port Authority. What is going on there? Why has the authority lost $25 million
on revenue of about $40 million, or projected $40 million loss in a period of two years?
Why is it that all of a sudden in this year's accounts a loss of nearly $12 million is brought
forward from the previous year when the accounts show that the authority made a modest
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profit of $261 000 the previous year? There must be an explanation. Somewhere the books
have been cooked, because it seems impossible to make a $25 million loss on revenue of
$40 million.
Let me turn to a planning issue which must be ventilated in this Parliament. The
Government has acted in a grossly improper way in regard to Hepburn Heights. I am not
talking about whether Hepburn Heights should be zoned or not zoned; that is an argument
which is properly dealt with by the procedures of the Metropolitan Region Town Planning
Scheme Act, and that Act sets our the statutory procedures which should be followed. I am
talking about the actions of this Government deliberately and arrogantly to squash and
tramnple over the little people who believe that the Government should be bound by its own
Statutes. The Government has acted quite disgracefully on this matter.
I take members back to the State Planning Commission (Amendment and Validation) Bill, or
what was known as the validation Bill, of 1990. It was found, as a result of a court challenge
to the Cedar Woods development, that the State had not been properly following its statutory
processes in regard to town planning matters. People in the Helena Valley area took the
Government to court and challenged the validity of the procedures which had been followed
in regard to Cedar Woods. The Supreme Court upheld that challenge, and it was
subsequently found that 155 amendments to the Metropolitan Region Town Planning
Scheme Act had been improperly processed, and they had to be validated or complete and
absolute administrative chaos would prevail.
The Opposition, in its proper course of action, had been warning that it believed the
Government had not been processing these amendments properly. Nevertheless it saw that
for orderly Government those town planning amendments had to be validated. The
validation Bill was brought to this Parliament and 152 of those statutory amendments to the
Metropolitan Region Town Planning Scheme Act were validated, but three were omitted.
The three left out included Hepburn Heights, because the Opposition had previously moved a
private member's Bill in the Legislative Council to turn that land into an A class reserve. It
would have been hypocritical of the Opposition to validate that amendment, on the basis that
it had previously taken the action it had in the Parliament. Another amendment involved the
Leda land, where the Opposition in the Legislative Council had introduced a Bill to turn that
land into an A class reserve. In order not to be hypocritical and go against its own actions,
the Opposition refused to validate that amendment. The third involved the old Swan
Brewery. The old Swan Brewery is a monument to the embarrassment of this Government's
own incompetence and stupidity. It has been an embarrassment for two or three years now
and the Government has not listened co the message. The Opposition was not prepared to
validate that statutory amendment on the basis of its continued opposition to that
developmnenL The validation Bill passed, and 150-odd town planning amendments were
validated. Those three I mentioned were excluded.
The Government should have recognised that the Parliament had had its say. The Parliament
had said, "No, we am not prepared to validate those amendments to the Metropolitan Region
Town Planning Scheme Act; we believe it is only right and proper that you should process
those town planning amendments as prescribed by the Statute." That was virtually the
message which was given to dhe Government. The Government accepted that message with
regard to the Cedar Woods development because it saw that the court had ruled that that
development had not been processed in accordance with the Statutes, and it went back and
restarted the town planning process to rezone Cedar Woods. That was quite proper.
However, the Government, via LandCorp, thought it would tough it out and say, "No, we are
the Government, we will develop Hepburn Heights and you, the public, can go and jump in
the lake. We do not care what you say."
A little group of people out there had a great affinity with Hepburn Heights, and they
believed that land should not be turned over. I do not want to argue the pros and cons of
whether that land should be zoned or no, I want to argue about the processes of town
planning and how the Government has deliberately ignored the requirements of its own
Statutes. The time has come when this Government, and all Governments, should be made
to remember that this Parliament passes Statutes for the purposes of the public of Western
Australia, and indeed for the adherence of the Government of the day. Whether members
belong to the Government Or not, they cannot be seen to be riding roughshod over the
obligations of the Crown in regard to those Statutes.
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With regard to Hepburn Heights, the Government said, "We are die Government, we will do
what we like." The Government proceeded to develop that land. It sent bulldozers in, and
some little people, who live by the principle that the Government should follow the Statutes
properly and who knew very well that the town planning amendment of Hepburn Heights
had not been properly processed - in fact it was flawed - challenged the Government and
obtained an injunction. The injunction ruled that the Government could not put the
bulldozers into Hepburn Heights. The Government said, "Don't you worry about that, we
will fight you in the courts." These are little people; they do not have the might of the
Treasury behind them. So what happened? The court quite properly ruled, as the Parliament
had suggested, that the Hepburn Heights rezoning had not been processed in accordance with
the Statutes and therefore was flawed in a legal sense. The Government was not happy with
that; it would not accept the court's ruling that it had to rezone as it did at Cedar Woods. The
Government was going to tough it out, but the residents of Hepburn Heights, people like
Mrs Rundle, mortgaged their homes on the basis of the principle that the Government should
be made to adhere to its own Statutes. They challenged the Government in court and won,
and the Supreme Court upheld the decision that the rezoning of Hepburn Heights was
invalid. The Government was still not prepared to accept the count's ruling, and it was going
to tough it out. It knew the people at Hepburn Heights did not have any money and could not
rival the resources of the Treasury to fight this matter in the High Court. T7his Government,
in its immoral and improper way, took the action to the High Court of Australia, well
knowing that the Hepburn Heights rezoning was invalid and was flawed in the legal sense.
Properly the High Court of Australia found in favour of the people of Hepburn Heights. The
Government, in its ignominy, shame and embarrassment, restarted the town planning
procedures to rezone Hepburn Heights. That could have been done nearly 12 months earlier,
but the Government was not prepared to do that because it was going to tough it out and fight
the little people. However, the court of the land upheld the rights of the little people and said
to the Government that it must adhere to the Statutes of the land. That story had to be told
because members of the Government do not understand what happened in that process. In
their plain ignorance they thought the Government was doing the right and proper thing.
It has been my observation during the Budget session that the Government has shown an
absolute disregard for the parliamentary process. I am one of the rmnal speakers in the
Budget debate. I have been in the House during most of the debate and there has been an
absolute dearth of people on the Government benches listening to the debate. At the moment
only two Government members are in their seats, which shows the contempt that this
Government holds for the parliamentary process.
Mr P.J. Smith: That is a nonsense.
Mr LEWIS: It shows the contempt members of this Government bold for the parliamentary
process. They are not interested enough to come in and listen to legitimate argument from
members in this Parliament on behalf of their constituents. The Government takes it all for
granted; it does not want to hear anything from the Opposition. It is a disgrace that members
opposite call themselves the Government. The other day a quorum had to be called because
not one member representing the Government was on the benches during the Budget debate.
I suggest to the Government and the people of Western Australia it is an absolute disgrace -
and I hope to heck that the media picks this up - that at one period not one member of the
Government was in the House during the Budget debate. It is time the Government in its
arrogance realised that there are other people in this Parliament and this is the proper place
for them to represent the views of their constituents. If the Government had any
consideration at all its members would be sitting here and listening to the representations of
other members.
Mr P.J. Smith: Where was the member for Applecross when I was delivering my Budget
speech?
Mr LEWIS: I was interjecting on the member for Bunbury.
We are not the Government, members opposite arm the Government and it is their
responsibility to sit in this House.
Mrs Watkins: Have you run out of things to say?
Mr LEWIS: No, I have not.
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Mrs Watkins: I was just wondering, because that is usually when you digress and talk about
those sorts of things.
Mr LEWIS: I think it is appropriate to remind the member for Wannerco, with her
responsibilities as the Government Whip, that it is a waste of money to provide her with an
assistant, paid for by the Government, to do a job that she does not even do. Why does the
Government Whip have an assistant? Why does the member not go and get her belt and
braces on?
The ACTING SPEAKER (Mr Kobelke): Order! I suggest to the member for Applecross
that for most of his speech he has very properly addressed the Chair, and if he continues to
do so we will have fewer interjections and make some progress in the debate.
Mr LEWIS: It is a waste of public money and the member for Wanneroo knows it.
I am also concerned about evidence given in the Royal Commission about the Dowding-
Musca litigation. It was a private litigation yet this Government paid a total of $146 660 to
defend the indefensible: A former Premier of this Stare willingly and knowingly libelled a
citizen of this State who was appearing before a court and giving evidence under oath. The
Premier of the day, Peter Dowding, knew that Mr Musca was giving evidence under oath,
and deliberately said that Mir Musca's evidence given under oath had been a fabrication, a lot
of nonsense, and untruthful. That matter concerned charges against Mr Lloyd and
Mr Edwards in the payment of forward coal contracts. Mr Mu sea gave evidence that
Mr Dowding, in discussions one night, broke up a suite of furniture, shouted and ranted and
raved for some considerable time.
Mr Gordon Hill: Who said that?
Mr LEWIS: It has come out in evidence and the inister knows it. It has been validated by
MW Hilton and others, and the Minister knows it is the truth. Mr Dowding also suggested in
another shady, prospective deal that the Government of the day would grant Western
Collieries Ltd, which happened to be owned by Rothwells, an extra 1.1 million tonnes of coal
per annum in its contract and so increase Western Collieries' valuation on the market ftrm
$75 million to $120 million. It was a scheme to enhance the price of Western Collieries by
pushing another $45 million into Rothwells as the owner, char was in the deep, dark days
about one or two weeks before Rothwells finally hit the wall. The scheme was for the
Government to buy the colliery, which already had been granted extra coal contracts
prospective to this fancy deal, and advisers to Mr Dowding told him that he could not do it
because he was already in enough trouble with WA Inc deals. Dowding said, "Don't worry
about that. We will get someone to warehouse it, to buy it so that no-one else will know
about it." That was Dowding's suggestion to do the fancy deal.
That in itself would be an illegal act because, although someone can hold property for
another party, it is illegal to keep it secret. The evidence has shown that he made those
comments about warehousing Western Collieries Ltd on the basis of infusing approximately
an extra $45 million into Rothwells Ltd. Mr Musca gave that evidence in that court case
under oath. When that was given, very conveniently Mr Mecechnie, on behalf of the
Crown, called for a suppression order because the evidence was so damaging to the
Government. The suppression order was successful and Mr Musca's evidence was not made
public. To its credit, West Australian Newspapers Ltd challenged the suppression order in
court because, under the Justices Act, it was obscure. The advice to West Australian
Newspapers was that the order did not hold up. About eight or nine months later, West
Australian Newspapers' challenge was found to be valid and the Supreme Court of Western
Australia unanimously ruled that the evidence had been improperly suppressed. At that time,
Mr Musca's evidence became public knowledge. The issue had nothing to do with the
Government. The then Premier, Peter Dowding, who knew what he had said, issued Press
statements to the effect that Leon Musca had perjured himself and that his evidence was a
total fabrication. However, Mr Dowding underestimated the fortitude of Mr Musca, who
litigated, not against Mr Dawding as the Premier, but against him as Citizen Dowding.
Mr Dowding defended the litigation and approximarely 12 months later the Government paid
$146 660 in settlement of that claim. Part of that settlement was a public apology by
Mr Dowding that he had not wanted to defame Mr Musca: that he was fundamentally sorry
for what he said; and he verified that Mr Musca did not perjure himself. That is tantamount
to Mr Dowding's saying that he knew all along that Mr Musca did not perjure himself and

5016



[Tuesday, 24 September 1991])01

that he was telling the truth. At the Royal Commission, a week or so ago, Mr Dowding's
counsel virtually verified that Mr Musca's evidence was correct, as did witness Hilton at
about the same time. Hilton said -

"'Ile used the words 'warehouse the investment'. He said, 'We'll warehouse it
somewhere, or have somebody warehouse it for us'."

The bottom line is that the State has improperly paid more than $146 000 on behalf of
Mr Dowding, which amount it should not have paid. However, via the Premier and via the
Attorney General the Government has said that Peter Dowding was acting on Government
business and because of a precedent the State should pick up the costs for Mr Dowding on
this litigation. An analogy can be drawn of the Premier's calling me a liar, my litigating
against the Premier and the Government's picking up the tab. My statement may have
nothing to do with the Government. Mr Dowding wilfully and knowingly issued Press
statements virtually calling Mr Musca. a liar, and saying that he had fabricated the truth and
perjured himself before a court of this State. Can the Government tell me that Mr Dowding
did not know what he was saying; that he did not know that his statement was libellous of
Mr Musca? It was grossly improper for the Government to pay for that litigation as
Mr Dowding deliberately made the statement, knowing it was wr~ong, in his efforts to defend
the indefensible. On the basis of that I recently said that I intended introducing a Bill to
amend the terms of reference of the Royal Commission enabling it to report where it sees
impropriety. Although I believe the commissioners are all good men and true, and of the
highest integrity, under the terms of reference of the Royal Commission they do not have to
report impropriety.
When we challenged the terms of reference on which Mr McCusker had to report, the
Government said that all the necessary issues were included and that he must report on all the
business deals that had taken place. However, when McCusker reported he pleaded that
certain aspects were not within his terms of reference. The Opposition and the public will
not get caught again. I will introduce a Bill to ensure the terms of reference of the Royal
Commission axe amended to enable it to report where it sees that illegality, impropriety and
corruption have taken place. That Bill will also provide that where the commission reports
that impropriety has taken place with moneys having been improperly paid, as I believe they
have in the Dowding-Musca litigation, the Stare must seek the repayment of those moneys.
MR AINSWORTH (Roe) [5.17 pm]: At first reading of the education section of the
Budget it did not appear anywhere near as bad as one could have expected, given the state of
the Treasury. After being somewhat mollified by the Treasurer's Budget speech on
education and after reading the program statements, I found that the facts did not fit the
Treasurer's initial speech. In her speech she claimed an increase of 5.8 per cent in recurrent
and capital expenditure for education. However, under the salaries and contingencies areas a
real increase occurred of 2.8 per Gent, which does not take inflation into account. Within the
2.8 per cent were 369 extra teaching and extra support positions which amounted to
$41 million of that increase. In fact, although increased enrolments were predicted for next
year, a decrease of $14 million occurred in contingencies, which translates into a reduction in
services and does not take inflation into account. Therefore, a decrease in resources
available to schools and teachers will mean that programs, quality assurance, staff
development, special education needs and a range of other services under that general
category must have lower expenditure capacity than current expenditure levels. Also in the
Budget is a $35.6 million allocation for maintenance to overcome the backlog. One could
applaud a 66 per cent increase in maintenance expenditure had there not been a severe
shortage of expenditure in that area for many years. The fact that there had to be an increase
of 66 per cent in a budgetary item when the Budget is under severe constraints indicates that
the many things that have been said in this House in the last two years at least about the lack
of money being spent on maintenance of schools were absolutely true and it has been
belatedly recognised by this Government. A 66 per cent increase for the next financial year
and the consequent increase outlined in the Treasurer's speech will go only part way to
overcoming the backlog of expenditure about which we have been tlking for so long. I am
also sorry to see that part of that $35.6 million will come from the removal of the education
allowance. While I did not support the way the education allowance was introduced, I
certainly support the need, particularly in the current economic circumstances, for low
income parents to receive some assistance towards the education of their children, the cost of
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which is increasing day by day and year by year and which they are finding increasingly hard
to meet. Their expectation was that this was an ongoing program as was promised when the
allowance was first introduced two years ago. However, the fact that in its second year it
was available only to those who received the family allowance and, in its third year, it has
been chopped off altogether shows it up for what it was in the firs: place - an election
gimmick and nothing else.
The Government is also cutting expenditure to education by reducing some of the support
services. One of those services, West Ed Media, was referred to last week and 1 would like
to refer briefly to the reduction in services of another, the Rooney Library. An article in The
West Australian on 9 September described the library as "one of Australia's best collection of
educational books, journals, videos and archival material". I realise that the library will not
be shut down and those books locked away somewhere; the proposal 'is that they be
transferred to the Edith Cowan University campus. However, in doing so, two things may
happen: Firstly, there is a possibility that public access will be removed which is something
that is entirely up to the university; and, secondly, it may mean that people employed in the
library will lose their jobs. The Civil Service Association, whose members are employed by
the library, has been incensed about that and many other Government actions to the point
where it wrote to me and several other members and said -

Our members feel they have been badly treated since Labor came to power in 1983
under the leadership of Brian Burke.

I suggest that the CSA representatives are not the only people who feel that way about what
has been happening since 1983. They are very upset about the cutbacks and the losses of
jobs in the public sector, particularly when those jobs are in an area which services the public
in something as important as education.
My colleague, the member for Avon, spoke at some length about the cutbacks and changes
proposed for technical and further education, particularly as they relate to his electorate and
several other electorates in the eastern wheatbelt area. He focused particularly on the
inadequacy of that area being serviced by the Midland Regional College of TAPE. I do not
propose to repeat the member's remarks about the Midland TAPE. However) I will touch on
another very interesting facet of Midland TAPE that has come to moy attention. Apart from
not servicing the rural areas, it is also not providing other services. Midland TAPE was
officially opened on 14 June this year and it is interesting that there was a student protest at
the opening. The protest was because the fine arts section of the Forrestfield TAPE had been
closed and transferred to Midland together with some of the resources. That added to the
student numbers, but no further resources were provided for the fine arts subjects. In fact,
before the Midland TAPE was officially opened, there had been a cut of 40 hours in the first
semester this year. One of the students told me that it was the first institution that he knew of
that began to close before it was officially opened. Members should bear in mind that fine
arts are not hobbies; they are studies for people who are serious about many facets of art and
who do lengthy courses so that they can ultimately earn their living through artistic means.
Those students have seen their expectations cut back dramatically and no alternatives were
made available to them as has been claimed in other campuses around the metropolitan area.
Even if there were, some of the people going to the Mfidland TAPE for fine arts tuition travel
from areas many kilometres north, south and east of Midland. Therefore, for them to travel
to Fremantle, for example, would mean more travelling time and these students do not have
the funds to travel to distant education centres, even if the courses were available. However,
they are not available because there are already waiting lists at the other TAPE campuses.
The funds allocated to the Esperance college, which is a subsidiary of the great southern
regional college based in Albany, are about 12 per cent of the total budget received by the
regional college before those funds are distributed and yet the Esperance TAPE provides
between 15 and 20 per cent of the total student hours in that great southern region.
Therefore, per capita, less money is made available to the students at Esperance than is made
available to the students at Albany. The budget cuts for the Esperance college have meant a
reduction of 0.54 full-time equivalents for 1991-92. There has been no reduction in the full-
time staff because of this, but it means that part-time vocational subjects have been cut Out.
At a time when vocational training is of greater importance than it has ever been in recent
years, it is sad that a remote area like Esperance should be suffering a cutback in vocational
opportunities for the people.
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In keeping with the Government's move to look at regional development and to set up the
Galdfields and Esperance region as a development region, it would be more appropriate for
other Government instrumentalities to be looked at on the same global basis in that region
and that the Esperance college come under the auspices of the Kalgoorlie college, rather than
under the great southern regional college. That would be mare in keeping with what is
happening in other areas.
We have heard much about the rural crisis over the last 12 months, but it is not improving.
Because the economy in the Esperance region is basically a rural economy, the
unemployment levels in the town are particularly high. Although they have decreased in the
last few weeks because of the shearing season, the level still hovers around 17 per cent which
is very high in comparison with the State avenage. More importantly, the youth
unemployment figure is sitting at around 30 per cent. That is very worrying indeed because
those young people do not have access to other areas of employment. They must travel a
long way to even look for work and that takes the cream of our towns' youth away from the
district.
The financial pressures being experienced by farmers and small businesses in country towns
have been well documented in this place in the past. The many problems that they face have
not been solved. The agricultural Sector, particularly those areas which were under draught
last year and which received no special extra assistance through the Rural Adjustment and
Finance Corporation, is experiencing particular difficulties. RAFCOR is not performing the
way it should be performing. There has been a minimal decrease in the number of days
required to process applications - the figure has been reduced from 40 working days to
38 working days. The increased funding for part B of RAFCOR has been welcomed but
even that assistance does not seem to be getting to as many farmers as it should. Therefore,
RAFCOR needs to look very closely at its bona fide fanner categorisations because the type
of criteria used to decide who is and who is not bona fide, are clearly outdated and, as the
deputy leader of the National Party said in his speech on RAFCOR a couple of weeks ago,
they need to be widened significantly because of the changed circumstances of the
agricultural industry. The interpretation of the Federal guidelines for RAFCOR is the
province of each of the States. I believe this State is interpreting those guidelines more
narrowly than any other State in Australia. That is putting great personal pressures on
families in rural areas. I have been made aware in the last few weeks of a couple of instances
which demonstrate clearly how bad things are in country areas.
On two occasions the police in my electorate have taken firearms from farmers because of
threats of violence made by them. The financial situation in which some parents find
themselves has been highlighted in the major increase in the number of lunches that have
been stolen from children's schoolbags by children who are hungry. It is deplorable that this
is happening in 1991 and it is an indictment on the Government. It does not back up the
statement made by the Prime Minister that there would be no child in poverty in 1990.

[Questions without notice taken.]
Sitting suspended from 6.00 to 7.30 pm

Mr AINSWORTH: The Government could do many things to help the situation wvith the
Rural Adjustment and Finance Corporation and to provide other assistance for country
people. The Government should pay particular attention to retaining Government employees
in country towns; to bringing forward some rural capital works programs; to giving
preference to rural based contractors, which has not always occurred; to increasing the
assistance for education expenses for those parents who are forced to send their children to
boarding school or to country hostels; and to introducing major RAFCOR restructuring
which the deputy leader of the National Party outlined to this House a week ago. There has
been a small but welcome increase in the Agriculture budget this financial year. However,
one area of concern in my electorate is the future of the Salmon Gums Research Station
which services the dry land alkaline sail area of the Esperance Shire in particular, and is
totally different both in climatic conditions and soil conditions from any other research
station in the area co,'ered by the south coast regional office. That station has been under
threat of closure for some time because it is remote from the Esperance and Albany offices,
and for that reason it is more comfortable on a cost basis for researchers not be based too far
inland or off the coast to undertake their research activities. It is of vital concern to the
03S.-
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people not only of the district in which it is situated, but also surrounding districts which
have similar soil and climatic conditions. However, its future is under threat from inside the
Department of Agriculture. I am reassured by the comments of the Minister for Agriculture
that he warnts the station to continue and will have to be convinced by some strong argument
from the department if he is to change his mind. I hope he maintains his resolve and does not
buckle under pressure from within the department.
One area within the Agriculture budget which has had a severe funding cut is the Agriculture
Protection Board. By my figuring the funding has been cut by nearly 20 per cent and that
does not take into account the real cuts due to inflation. In the Budget papers, under the
protection program's "Issues and Trends" it is stated -

A temporarily lower level of control may be acceptable for some species in some
circumstances, however, it will be important not to compromise the achievement of
long term protection of agricultural and natural resources.

It hard to accept any downturn, temporary or otherwise, in the level of control of species.
which, by virtue of the problems and the costs they will cause to agriculture if they spread,
have been allocated moneys in the past. It means that in the future the problem will be worse
and more money will be needed to rectify it - much like school maintenance. It is a
shortsighted policy to cut spending on a program that has been extended in the past by virtue
of need. That section of the Budget papers also states -

The need for agriculture protection services will continue to increase in the more
closely settled rural and semi rural areas of the south west.

Those two statements do not match up well at all. On the one hand, the Budget papers
acknowledge the need for increased protection and services in those more densely populated
areas, and at the same time they foreshadow temporary reductions in services, which will be
more than just a small amount if the funding has been cut by 20 per cent or more.
Another area of agriculture protection which has caused my electorate some severe concerns
over many years is the siting of the agriculture protection checkpoint at Norseman and its
relocation to Eucla which we were hoping to see in the near future. The current checkpoint
is based in Norseman and was upgraded some four or five years ago basically because of a
promise by the former Premier, Brian Burke, which had nothing to do with agriculture
protection and everything to do with electorate protection. The checkpoint is 800 kilometres
inside the Western Australia-South Australia border. A satisfactory road for vehicle travel
goes from Baliadonia to Esperance and allows the bypassing of the agriculture protection
checkpoint. A recent case which has been brought to the attention of the House, and
certainly to the Minister - because I did that myself - relates to a truck driver who attempted
to bypass the checkpoint. The truck apprehended on this bypass road was carrying a grain
harvester which had been brought in from the Eastern States. The truck had plant material
on it which could easily have carried noxious weeds, which, had they been introduced into
the agricultural area, would have caused great loss to farmers, Government and taxpayers, by
virtue of the added clean-up and protection procedures that would have had to be employed.
It is a very shortsighted policy not to spend the few million dollars required to move the
checkpoint from Norseman to Eucla and as a result have the potential in the future to spend
many more millions of dollars rectifying the problem which the checkpoint relocation would
have avoided. It is another example of money not being spent in the right place.
Another area of concern to many of my constituents is that of water supplies. Members
would be aware from other comments in this House and questions asked by the Leader of the
National Party recently about water supplies in some of the areas in his electorate, that many
districts are suffering near drought conditions this year. Insufficient mun-off rains have
occurred to fll dams and town supplies. In my electorate the proposed Lake Grace to
Pingrup pipeline looked as though it was going ahead in the early part of this year when the
local committee met the Minister's representatives. However, that has been shelved for the
time being. Because of the poor soil types very few dam sites exist. Coupled with the low
run-off rainfall we have seen this year, the people in the Lakes Bank area of the Roe
electorate will be facing water shortages over summer unless miracles occur. In the towns of
Munglinup, Ravensthorpe and Salmon Gums the water supplies are very low. I have not yet
received a response from the Minister to my question about the level of those town supplies.
However, I know from speaking to the local people that they are extremely low. Not only do
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same of those towns face water shortages, but also no supply at all in summer unless water is
canted. The same applies to the farms in those districts which are currently very short of
water. Unless major downpours occur in the next few months, destocking and water cartage
will be necessary. I hope the Government has some money set aside for such contingencies.
When the need arises it must be addressed very quickly because neither people nor livestock
can wait for water.
I refer now to funding for the arts and for music tuition in country areas. A program was in
place, administered by the Conservatorium of Music, which enabled resident music lecturers
who were appointed to remote communities to provide better music tuition, not only for
students but also to improve the skills of music teachers in country areas. However, because
a three year contract with a lecturer in Esperance was not fully worked out by the lecturer
appointed - the person spent only one year of the three year contract in the area - the
replacement was put on hold for six months by the conservatorium because of lack of funds
from the Government. That brought it to the end of the financial year when, it was hoped,
the position would be filled for the remainder of the contract. However that did not occur. I
understand that two of the other country music lecturers resident in Kalgoorlie and Port
Hedland have been informed that once their contracts are completed, they will not be
renewed. However, in the case of the lecturer in Esperance, two years of a three year
contract have not been fulfilled. Yet the Government, because of funding cuts to the
conservatorium. will not allow the remainder of that contract to be fulfilled- Consequently,
Esperance and the surrounding districts are being disadvantaged to a far greater degree than
the other two areas I mentioned. If justice is to be done in this situation, at least an amount
equal to the unfunded portion of that three year contract should be made available. That
would enable a person to be appointed for the remainder of what would have been an
ongoing appointment had the original appointee stayed put.
I refer to value adding of rural products. I know that has been a catchcry in many quarters in
recent months, but it is no less important for that. An example of where value adding of rural
products is taking place - some are larger than others, but equally important to the
community - is the Mora straw pulp plant being constructed by the River House Group. It
will be making paper pulp from cereal straw and entering into a joint venture with an
Indonesian company. That company will not only take the product, but also will enable the
Indonesians to provide some of the external paper for the packaging side of the Moora
operation. That is an example where an operation the right size for the environment into
which it is placed looks like succeeding very well. It has been supported by funds from the
Australian Wheat Board which sees the plan as an excellent venture and of assistance to
grain growers. On a smaller scale, but equally important, is the on-farm production of pasta
in the Esperance area. Also, in the central wheatbelt area a family has started manufacturing
wool bedding and other articles. The fabric is a lightweight non-woven fabric which is
reinforced one per cent by polyester. It is extremely light and warm and should sell very
well once people realise the value of chat lightweight material.
Mr Watt: Wasn't that the one adopted by the CSIRO?
Mr AINSWORTH: It may well have been; it certainly has a huge potential. Although these
are minor industries, many other products, both in semi-processed and fully processed form,
could be produced in this State not only for the local market, but also for export. A huge
market is on our doorstep which is being largely ignored not only by people already in the
production industry, but also by Government representatives and others. I refer to the market
for the Muslim community in countries which bound Australia to the north. Last week I was
absent from the Chamber because I attended an international halal food conference in Kuala
Lumpur. The conference dealt with Muslim accredited food for one of the largest markets
we could possibly enter if we were to take advantage of it. There are 1.8 billion Muslims in
112 countries around the world. The world market for halal food annually is $75 billion. In
the ASEAN region to our north the annual market turnover in processed food is $5.6 billion.
The Australian share of the Malaysian market in processed food is 3.2 per cent and in
Indonesia it is 1.1 per cent. Those two markets alone probably account for 200 milion
Muslims. If we add some of the non-Muslims the market potential could be for about
300 million people; yet Australia shares about two per cent of that market That is
disgraceful when those two countries are among our closest neighbours and their economies
are expanding at a dramatic rate. Indonesia has a middle class which is almost as large as
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Australia's entire population. Malaysia also has a very dynamic community and its
economic expansion puts us to shame. It seeks quality food and is able to pay for it.
Australia is missing out on those prospects. Two other markets where we are missing out are
in the Soviet Union and China. Many people may not regard these countries as having a
Muslim population, but they are entirely wrong. The southern states of the Soviet Union
bordering on Afghanistan are basically Muslim. With the break-up of the Union of Soviet
Socialist Republics these states will individually be seeking trading partners and contracts
with other countries. If Australia is not there to take advantage of those opportunities it will
miss the boat. The southern states in what was the USSR are some of the wealthiest states in
their ability to pay. Those areas offer a vast opportunity for Australia.
The conference was held over three days and was run in conjunction with a four day food
expo dealing specifically with halal food which is the food acceptable to the Muslim
community. Approximately 100 delegates attended the conference; they were mostly from
Muslim communities. Representing Australia were the delegate in Malaysia from Austrade;
one private trade consultant from Western Australia; myself and another gentleman from
Esperance; and one representative from the Australian Islamic Council who is a Muslim.
Out of all of that we had a very poor showing as far as major producing countries adjacent to
these markets were concerned. There was one Australian display in the food exhibition
which fortunately was from Western Australia. E.G. Green and Sons from Harvey,
producers of Harvey Meats, was the exhibitor. An Australian Meat and Livestock
Corporation representative was in the stand helping out. The AMLC did not even have a
separate stand to promote meat products in these major markets. There is vast market
potential. These people want to trade with us. They ame keen to obtain processed and raw
materials from this country and there was an almost total lack of interest from the Australian
community. That lack of interest did not come from a lack of information. The person who
was appointed as the Australian agent for the organisers of the conference sent 200 major
food processing companies in this country information, application forms and a host of other
things to encourage them to take their products and show that part of the world what they had
to offer. The response from those companies was almost zero. The trade development
section of the Western Australian Government offered a 30 per cent subsidy for Western
Australian companies to attend the conference. However, again the response was almost
zero.
This nation and the business community have a lot to answer for, because they are missing
out on a vital, huge and growing market. It is not small fry; it is an enormous market and it
is on our doorstep. We have a responsibility to understand what this market is offering, to
find out the requirements of the halal market and to produce the goods these people want
because they certainly want them and they are prepared to pay for them. They have the
economic backup to pay cash for goods. These countries are not third world countries; they
are emerging first world nations, and we owe it to ourselves to promote and sell goods to
them whether in a joint venture partnership, as is the case with the straw pulp plant I referred
to earlier, or by way of a straight out sale of goods. If we do not tirade with them others will
and we will miss a significant market sitting on our doorstep, which has been largely
ignored.
The National Party in Government will seek to change many of the attitudes by doing three
things. The first will be to introduce measures to encourage trade -
Mr Catania: In all of the Budget speeches, you are the first Opposition member who has
suggested doing something.
Mr AINSWORTH: I am suggesting it because I believe it is imperative that we do
something. The first thing the National Party will do in Government will be to introduce an
education unit in Western Australia to help industry understand the needs of the halal market.
The second thing we will do will be to ensure that, when an international conference of this
stature and other similar functions are held in our region - I hope that they will also be held
in Australia, not only in Muslim countries - this State's Government instrumentalities and the
business community involved in the processing industry will be represented. Thirdly, we
will help to facilitate joint ventures between our secondary producers and those countries
because if we are to develop the long term relationship that is essential, we have to
encourage joint ventures as well as straight out trading operations.
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One thing I saw while in Malaysia horrified me. I attended a semi-Government farm which
flat only carried out research but also was buying Australian livestock and was fattening it
and planning on selling it to other markets, like the Singapore market, as large fat wethers.
These people are looking for ongoing contracts with Australia. They have a firm
commitment to undertake those contractual arrangements. However. I saw sheep which had
been sent to them, supposedly by an ethical trader, which were not goad enough for sausage
meat. They were sent live and about 20 per cent of them had died on the trip because they
were in such poor condition. One lot of stock consisted entirely of rams, many of whose
horns were two-thirds of a menr wide. These were not breeding stock; they were rough old
things that had been in the scrub. They were so thin that one could play a tune on their
backbones. They would not have been accepted by any butcher in Australia except to put
through the digester to make meatmeal. That is the relationship that some of our traders are
building with these people. They are putting into their minds the idea that Australia cannot
be miusted. I am glad the member for Geraldton is here, because the sheep that came out of
the Pant of Geraldton that had been hand-picked by someone from the Malaysian institution
were magnificent. He was pleased with the condition in which he had first found them in
Geraldton and the condition in which they arrived in Malaysia. These people do not want
rubbish. I know they are seen by some of us in this country as inferior because their
economy is not as old or as developed as ours. That should not be our attitude. They expect
the best quality and they are trying very hard to achieve an outstanding standard in
everything they do. I am aware that many of the things they have done in the past were not
up to scratch; they are aware of that also. However, now they are trying to attain quality in
everything they do and I was ashamed of the quality of the stock these traders had foisted on
them at high prices. I am glad this livestock was sourced from eastern Australia because I
could distance myself from our Eastern States' cousins.
The requirements of the halal food market are not only the requirements associated with the
meat industry. Halal basically means that the food must be goad quality and healthy. The
ritual side associated with the killing of red-blooded animals is a separate religious aspect
and does not relate solely to health. They are not concerned only about sanitary requirements
for slaughter. The conference spent much time considering the implications of food
additives in highly processed products. Some of the Muslim speakers involved in the food
industry in a range of countries were scientists, food technologists and other tertiary educated
people with doctorates and so forth. It is interesting that many of the people high up in
Government instrumentalities or companies are women with all of the scientific
qualifications required for assessing food. The idea that Muslim countries keep their women
in the home and that only men are involved in these sorts of activities is wrong. The lack of
understanding and lack of information has already cost this nation a lot of money because we
have not taken up these trading opportunities. E.G. Green and Sons from Harvey has been
dealing with Malaysia for 10 or 15 years and has an extremely good relationship with the
authorities. It has no trouble getting into that country.
If we are to survive as a nation and as a State we must think of ourselves as part of Asia. We
must realise that America and the European Economic Community will not come to our
assistance with their markets any more. We cannot rely on them and we will have to rely
more on the region in which we live. If we do not change our attitude shortly, we will miss
out on what is offering from our nearest neighbour which is closer to us than any of the other
major trading countries seeking markets in those areas. I plead with the entire Parliament to
take notice of what is happening over the horizon and to seek a better understanding of the
religious and social differences with these people. We must respect their cultures and
provide the goads they require in the condition they require them. We should not believe
that because we produce something in a certain way we can foist it on the people in those
countries. That simply is not the case. If we want to sell our produce to those countries we
must recognise that they are major customers and acknowledge that the customer is always
right. It is up to this country to provide what they require. While it will not, in the short
term, solve this State's agricultural and economic problems the State should keep us moving
forward. Instead of blaming the Americans or the Europeans for our plight we should focus
on these neighbouring countries very quickly. If we do not, we will miss the opportunity and
that will not only be a great loss to this State, but also to this country as it may well become a
banana republic and will have a third World status which is how we, quite wrongly, have
viewed the countries to which I have referred.
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I cannot stress enough the importance of the opportunities available to this country and I miust
that members will rake some notice of what I have said and act accordingly. I am sure chat
the National Party and the Liberal Party, when in Government, will do everything they can to
foster better relationships with these countries, including better wrading relationships. It is in
the interests of all the countries in this region to do that. Some of the Muslim people I spoke
to were of the opinion that better trading relationships and understanding will lead to
harmony and peace in the region and will boost our relationships with those countries
generally. In that respect, it is vitally important that we foster good trading relationships
with, and understanding of, these countries.
MR CATANIA (Balcatta) [8.02 pm]: On examining the contents of the Budget, and being
fully aware of the difficult economic environment against the backdrop of a national
recession and high unemployment, I commend the Premier and Treasurer for the manner in
which she has responsibly focused on two very important areas which will contribute to
economic growth and, through that, employment growth in this State. The two areas to
which I refer are the restraining of Government spending and the increased allocation to the
Capital Works Program, both of which are vital in creating employment opportunities.
Over the past two weeks 1 have observed the Opposition's reaction to the Appropriation
(Consolidated Revenue Fund) Bill which is one of the most important Bills debated in this
House. I am surprised that the Opposition has not even expressed a negative reaction to the
Budget. The member for Roe and the member for Wagin have been the only two members
on the Opposition benches who have made a positive contribution to the debate. The Liberal
Opposition members have not suggested anything that would enhance employment,
investment and development prospects in this State. All they do is to prey on the Royal
Commission to give them their agenda for the day. It is absolutely staggering. It is a numb
Opposition and I wish it were possible for everyone in this State to be in the Public Gallery
to witness, first hand, the quality of the Opposition which claims it is an alternative
Government. If we had a responsible Press it would report the inadequacies of the
Opposition and that during the Budget debate Opposition members have not made one
positive contribution. It is frightening to think that members opposite see themselves as the
alternative Government.
I refer now to the effect of the Budget on my electorate and, first, I will speak about
education.
Mr Ainsworth: What about job creation?
Mr CATANIA: If the member has not read about the effect of the increase in the Capital
Works Budget on job creation, I feel sorry for him. I was giving praise to the party of which
he is a member. [ suggest to the member that he keep quiet while I am addressing the Chair.
An allocation of $75 million, over a two year period, has been allocated to the maintenance
of schools. This funding will address the concerns of the parents and friends' associations
and school committees which work very hard for their respective schools. Within the two
year period I believe all the schools in my electorate will receive funding for maintenance
programs. The Balcanta Senior High School will receive $496 000 this financial year for
refurbishing and maintenance. The Balga Senior High School will receive the balance of the
$1 million allocated to its upgrade program and, in addition, that school has been chosen as
one of the eight schools to participate in the years I1I and 12 pathways program which will
link those students directly to industry. It will be a boost to the school and to the teenagers in
the area.
I applaud the provision in this year's Budget for an additional 369 teachers, which will
improve the teacher-pupil ratio in the schools in my electorate. The innovative grants
scheme will provide parent groups with $1 500 to assist in special school projects. An
additional allowance scheme, designed to offset the cost of text books and fees for secondary
students and to assist low income families with the purchase of clothing, will be maintained.
An allocation has also been made in the Education budget for the encapsulation of asbestos
roofs. The parents of the children attending the schools in my electorate will be delighted to
hear about these allocations in this year's Education budget. Schools such as North Balga
Junior Primary and upper primary, Takari and others also will benefit by the funds allocated
for maintenance.
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An amount of $420 million has been allocated to the construction of new homes and for
home loan schemes and will have an enormous impact on the building and related industries.
The housing industry has a huge multiplier effect and, as I have said in previous debates in
this House, this allocation will, in the short term, provide employment opportunities in this
State. It is essential that the building industry in this Stare is kick started. I am also
delighted at the increase in building programs in the private sector and the injection of funds,
through the State housing construction program, will be an added boost to the building
industry. This is a vital industry, and one could say it is a measure or thermometer of
economic growth in the State.
Mr Cowan: How much of that money will be spent in the bush?
Mr CATANIA: I cannot answer that question; I do not know. Many people in the Balcatta
area are involved in the building industry, and I am sure they will be extremely delighted at
the boost this program will give to that industry. The Leader of the National Party will
appreciate that good housing provides security and strong economic and social benefits. I
am certain an allocation has been made for country areas, and I would be surprised if there
were not also a flow-on effect to country areas.
The SPEAKER: Order! I am not happy with the level of background conversation. I am
very interested in what the member for Balcatta has to say.
Mr CATANIA: Thank you, Mr Speaker.
I amn certain that many members, through their electorate offices, have received requests for
rental accommodation, and the 1 200 rental units that will either be built or purchased will go
a long way towards meeting the demand for that accommodation. I am pleased that 18 of the
500 one and two bedroomed pensioner accommodation units that are to be built will be
located in the Balcatta electorate. That is welcome news, because over the past two and a
half years that I have been a member of Parliament I have received numerous requests for
pensioner accommodation, and I am sure those units will be put to good use. It is also
welcome news that there will be no rent increases for Homeswest accommodation. That will
give many people who are on low incomes a bit more disposable income; that is very
important in these difficult economic times. An amount of $9 million has been allocated to
upgrade existing Homeswesr properties in respect of fencing, security, driveways and
heating. I am sure all members have been approached by Homeswest tenants who want
those areas to be addressed, and that the money that has been allocated will be put to good
use and provide some security for those elderly people who have requested security doors
and windows.
My constituents are eagerly awaiting the completion of the northern suburbs railway, which
will run through the electorate of Balcatta. Many commuters in my electorate would like to
use that railway to travel to and from work, and many aged people have no alternative
means of transport.
Mr Cowan: Do you think it will attract more patronage than does the existing railway
network?
Mr CATANIA. It will certainly be of great benefit to the people of the northern suburbs. If
it can alleviate some of the congestion on the freeway during the morning and evening peak
hours, it will achieve exactly what it was intended to achieve.
Mr Watt: Do you think it will pay its way?
Mr CATANIA: That is yet to be seen. Not everything that is constructed in the public sector
to provide a service to the public necessarily has to pay its own way.
Mr Want interjected.
The SPEAKER: Order! I point out to members that while a series of conversations is going
on, it is very difficult for Hansard to take down both the speech and the interjections, and we
should all be aware of that, particularly those members who are carrying on a conversation
when they should not be.
Mr CATANIA: Thank you, Mr Speaker.
A survey which has been conducted in the area has indicated that the northern suburbs
railway will be heavily patronised because rail is the only form of transport that some people
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are able to use. I am certain that the people who live in Balcatta, Gwelup and Stirling will
appreciate the effect that railway will have on alleviating traffic congestion on the suburban
roads in the area and making those roads safer for them to use. A matter which is not
addressed in this Budget but which is an important consideration for future Budgets is
funding for traffic signals and traffic management. In my electorate there are problems on
Main Street, Wanneroo Road, North Beach Road, Erindale Road and Princess Road, and
traffic management devices would assist greatly in improving those roads so that they would
cause people less difficulty. It is also important to reroute and link the bus services between
those suburbs which do not have shopping centres and those suburbs which do, so that
people will be able to nice public transport to those centres. It is hoped that over the next
two years the extension of the northern perimeter highway through the suburbs of Hamnersley
and B alga will be completed. The upgrading of the Osborne Park Hospital will also require
bus services to be directed to that hospital. [ hope that in the near future the matters to which
I have drawn attention will be addressed, and I am sure members in other suburbs have had
similar problems drawn to their attention by their constituents.
I turn now to the initiatives in the Budget which reflect the Government's ongoing concern
for the quality of our natural environment, the protection of the State's reserves and parks,
and the protection and upgrading of our underground water supplies. it is important also that
attention be given to waste recycling industries, which are an important part of
environmental protection. That matter has been brought to my attention constantly whenever
I have surveyed areas in my electorate. Recycling is an important issue, to which people pay
a great deal of heed.
This Budget provides a sum of $10.1 million to meet the cost of the concessions provided by
the Seniors' Card; namely, the rebates for water and power charges, motor vehicle and
driving licences, recreational fishing licences, and spectacle subsidies. I have endeavoured
to push for the inclusion on the Seniors' Card of rebates for local government rates and
charges. Perhaps it was not possible to address this issue in this Budget as a result of the
difficult times in which we live and the shrinking revenues.
Mr Trenorden: How much would be involved?
Mr CATANIA: I believe the number of people involved would be significant. It would
perhaps add up to $2.5 million. Perhaps this is a matter which should be addressed in
coming Budgets because many people do not have Seniors' Cards but are in some cases
worse off. There are superannuants who receive no rebates; certainly no rebates of local
government rates and charges. This is a matter for the Government to address, and it is
something I shall be pursuing as part of my responsibility as a member of Parliament. I was
pleased to see the sum of $46.9 million set aside for home and community care services,
which includes meals on wheels, home nursing and home help. These services are very
much appreciated by seniors.
Turning to community safety and protection, the Budget reflects a continuing emphasis on a
range of measures to support individual rights, and to provide for proper detention of serious
offenders and address the needs of victims of crime, including juvenile crime, injuries
compensation and other areas. One item on which the Budget saves is Neighbourhood
Watch. Although funds are allotted to Neighbourhood Watch - and Neighbourhood Watch is
an important activity in my electorate - the continuing hard and diligent work done on behalf
of Neighbourhood Watch should be recognised. I must mention a gentleman by the name of
Vin Holland, who heads the I-amnersley Neighbourhood Watch, and his committee. Vin has
done outstanding work to protect the property and wellbeing of the people living in that area.
Val Ashman and her committee also work tirelessly for Neighbourhood Watch in their area,
as the member for Marangaroo would agree. Malcolm Douglas, who is the head of the
Balcatta Neighbourhood Watch, works tirelessly in that area. These people should all be
complimented and encouraged to continue their work.
Mr Bloffwitch: Those people deserve to be congratulated-
Mr CATANIA: I agree with the member for Geraldton; these people must be complimented
on the work that they do. This is an area where people not only receive many benefits; the
State also saves a lot of money because the resources which would have been devoted to
policing and similar activities are not required as a result of the work done by these people
who support and are part of Neighbourhood Watch.
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One of ray pet subjects is small business. The Balcatta commercial area of my electorate is a
centre characterised by its small business. This is an area which I have endeavoured to
address on many occasions whenever I have had the opportunity. Resources have been
allocated in this Budget to the new business enterprise scheme, the establishment of a one-
stop business licensing referral centre, and the small business week - which has been
extended to one month - which will occur in October. I am delighted at these allocations.
although I[can point to many other areas where a lot more work can be done to address
problems faced by small business. I have been to seminars or conferences where
spokespersons for the Opposition have made statements to the effect that we on this side of
the Chamber do not understand about small business; we do not know about it.
Mr Bloff witch intexjected.
Mr CATANIA: I have sympathy for the member for Geraldton, but I have heard members of
the Opposition state many times that members on this side of the Chamber do not understand
small business. Members of the Opposition not only do not understand small business, but
also they do not know what small business is.
Several members interjected.
Mr CATANIA: I shall explain it to members opposite. A spokesperson at one conference
stated that small business is any business which employs fewer than 100 people. Would
members opposite agree with that?
Mr Bloffwitch: I wouldn't agree with that. It is incorrect.
Mr CATANIA: In Western Australia we regard a small business as a business employing
fewer than 20 people, and 75 per cent of those businesses have fewer than five employees.
Small business in Western Australia is very small, although cumulatively it is very large.
The spokesperson for the Opposition waffled on and said that small business should have
vision, commitment and goals. These are the sorts of things small business should be
looking at. What a load of poppycock! And this at a time when we are going through very
difficult economic times.
Small business in Western Australia is characterised by the employment of one, two or
three people. These people are highly geared, they have mortgaged their houses, they have
big loans, and they are vitally interested in asking, "How am I going to protect my business?
How am I going to protect my house? How can I increase my sales?" These arc the sorts of
things small business wants to hear, not the waffling of this person who was a spokesperson
for the Opposition.
Several members interjected.
Mr CATANIA: I will tell members opposite; it was Philip Achurch, the self-appointed
doyen of small business. He is supposed to know and understand small business, but he does
not know his own constituency- He went on with a lot of rhetoric about what small
businesses should do when many of them are just trying to survive, especially in these times.
All these people want to know is how to pay their mortgages, how to pay their loans, how to
get people through to their shops and how to earn a decent living. These are the sorts of
things we should be telling them how to do, not providing these wonderful images of vision,
commitment and so on. What a lot of garbage! We can tell those sorts of things to people
with large staffs of managers in what we in Western Australia would describe as big
businesses. This man should be addressing the red tape of bureaucracy, paperwork and the
cost of solicitors and accountants. Those are the sorts of things these people want to hear,
and which we must address. We must address the matter of duplication and the imposts
placed upon these people. Governments of all persuasions have these faults. Much
duplication occurs between State and Federal Governments involving paperwork, and many
other imposts are placed upon small businesses.
Several members interiected.
Mr CATANIA: If we are to address the problems of small business, these are the areas we
must address - not go into a whole lot of garbage that we hear from some of the people who
represent the community. I was happy to see the proposal for reforms to stamp duty. At the
moment if a small business needs to upgrade its loan by providing extra security it must pay
additional stamp duty, but that will not be the case with the implementation of changes in
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this Budget. In other words, the upgrading of a loan will not attract extra stamp duty. This
will be a great advantage to small business especially in these times when small businesses
are being forced to go to financiers and upgrade their loans.
Mr C.J. Barnett: Do you think that your interest rate policy has been helpful to small
business?
Mr CATANIA: No.
Mr C.J. Barnett: So what are you talking about?
Mr CATANIA: I know what the problems are; that knowledge is not exclusive to the other
side and I agree that high interest rates have caused problems and it is hoped that the
reductions will cause less pain.
The refinement of the commercial tenancy legislation is a must. Another goal for people on
both sides of the Chamber must be the provision of incentives for small business to export -
as the member for Roe mentioned in his speech - through the reduction of indirect tax and
the removal of the payroll tax. It is important that we fast track Government approvals,
especially planning approvals for small business.
Mr C.J. Barnett: Why don't you adjust payroll tax?
The SPEAKER: Order! I advise the member for Cottesloc that it is highly disorderly to
interject. He has now been in this place long enough to know that I do not mind certain
interjections, but I take strong exception to that sont interjection.
Mr P.3. Smith: Especially as he will not take interjections himself.
The SPEAKER: Order!
Mr CATANIA: The Government must fast track Government approvals for small business
licences and other statutory requirements. The Government will continue to provide small
business loan guarantees. The Government will develop small business education courses in
schools, and that will overcome a lack of knowledge in key areas of small business such as
basic accounting and management techniques.
Mr Bloffwitch interjected.
Mr CATANIA: I am happy that the member for Geraldton agrees with me. The
Government should examine ways of providing greater security for small subcontractors. As
a member of Parliament I am constantly reminded of the lack of protection or security
afforded to small subcontractors as a result of the insolvency of large contractors. Many
small businesses - those with one or two people - suffer when the larger contractor goes into
liquidation and in turn some small contractors are forced to go the same way. I have tried to
cover the areas of concern to small business. Ilam disappointed in the Opposition's response
to the problems of small business. What will the Opposition's proposed consumption tax do
to small business, to new home owners, to the retail industry, to disposable income, and
eventually to inflation? Opposition members support the introduction of a consumption tax,
and have the audacity to say that they are keen to support small business.
Mr Omodei: That will catch the money under the table.
Mr CATANIA: Thbe member for Warren has made a very interesting point. It has been
proved in every country that has introduced a consumption tax, for example New Zealand,
that the amount of money that has been raised from the black economy is negligible. The
member for Warren's colleague, the shadow Treasurer in Canberra, has been told that is an
area he should not try to sell; it is a fallacious deduction that the consumption tax will catch
the black economy.
Mr C.J. Barnett: If you are against the consumption tax -

Mr CATANIA: I am totally against it.
Mr C.J. Barnett: -art you in favour of lowering interest rates and income tax?
Mr CATANIA: The member for Cottesloe knows very well that Australia has one of the
lowest taxing policies of all OECD countries; Turkey is the only country that has lower rate
than Australia's. Every day we are debating health services and transport services and
looking at their Cost. How will we fund those services without a certain amount of taxation
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and other revenue? The member for Cottesloc wants less persona] income tax, lower rates of
taxation and a consumption tax -

The SPEAKER: Order! Members of the Government who are chatting away at a much
higher level than they should must cease or go away.
Mr CATANIA: The member for Cotcesloe wants all those taxes reduced, but how would he
raise the revenue to provide the people of Western Australia and Australia the services that
they have taken for granted over many years? The member for Cottesloe is living in a
fantasy world if he agrees with such a system. I thought the member for Cottesloe knew
something about economics, but he is not displaying that knowledge tonight.
The Capital Works Program provides for an investment of $1.3 billion which will promote
employment in the building and construction industry. My electorate is characterised by
small businesses, particularly those involved in the building industry. The injection of this
money into capital works will benefit the building and construction industry in my electorate
and the whole of Western Australia. It is a vital area where the short term benefits are
quickly seen as the building industry picks up. As the economy improves we must ensure
that the people who obtain jobs are well trained. The Budget has allocated funds for training
and apprenticeships and the Government should be commended for its approach. In these
tough economic times the Budget has responsibly addressed cuts in spending in the public
sector, and has provided increases in capital works. It is primarily an employment creating
Budget, the benefits of which will flow to other areas of the economy so that we will have
sustained employment growth as other areas catch up, and so that the people of Balcatta and
Western Australia will benefit. I commend the Budget and I am sure that those people who
have the opportunity to examine it closely will agree with me that it has been a responsible
and worthy Budget
MR WATT (Albany) [8.40 pm]: The member for Balcatta talked about small business and
the need to address red tape and regulations. Hie may not be aware that as Minister for
Industrial, Commercial and Regional Development in 1982, one of the last tasks performed
by the current Leader of the Opposition was the commissioning of a report which was carried
out by Mr Bill Lapsley, a leading partner in the then C.P. Bird & Partners, now called Bird
Cameron. That very good report, which addressed all the concerns the member expressed,
was completed and presented to the Government in February 1983. It also made a number of
recommendations. As the member for Balcatta is aware, the Government changed in March
1983, consequently the Liberal Government had no opportunity to do anything about the
recommendations. The report is still gathering dust. Although I must admit it is not fresh in
my memory, I would not mind betting that the problems outlined in the report are still
relevant. If the Government wants something positive to act on for small business, it may
like to suggest to the department.- I have a copy of the report in my office if the member
cannot find one -

Mr Catania: We are quite aware of the duplication in those areas.
Mr WATT: That is good to know because, quite frankly, we have not seen very much
evidence of that or of any intention to act on the problem.
Two of the most significant areas facing this State at present are high unemployment - almost
the highest in Australia - and the level of State debt which, unfortunately, continues to grow.
The latter is a legacy of the Burke and Dowding years. It is a great tragedy that we have seen
the chickens come home to roost in recent days. One example is that the consortium chosen
to build a power station in Collie is having difficulty raising the necessary finance. The
bankers of the world are reticent about lending money to companies to invest in Western
Australia and they are not prepared to carry on with that project without guarantees from the
State Government. The guarantees would render their money gilt-edged rather than their
taking the normal trading risks which a contract of that type would involve.
Mr CiJ. Barnett: At the end of the day the debt under Dr Lawrence's Premiership will have
increased to more than the debt under Burke's Premiership.
Mr WATT: I made the point earlier that the debt continues to increase. However, this
Government sits opposite only because it wilfully, knowingly and deliberately misled not
only the Parliament but also the Press and people of Western Austraia at the last State
election.
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Mrs Henderson interjected.
Mr WATT: The Minister for Consumer Affairs is a bit sensitive.
Mrs Henderson: You didn't get enough votes, that was the problem.
Mr WATT: We should have a quick look at the reasons for that. One of those is that the
people in the Australian Labor Party did not tell the truth. It has been proved in the Royal
Commission that lies were told in this Parliament and that all the accusations that were made
by members of the Liberal Party at that time about what has become known as WA Inc have
subsequently proved to be correct. We know that it was only by some 500-odd votes that the
Government was elected. Members opposite may not want to rehash that, because it is true.
The Government continues to mislead by claiming it achieved a balanced Budget last year.
How the Government can say we have a balanced Budget when, at the last moment, it
deferred a $25 million payment and consequently incurred an extra $3 million worth of
interest payments, I do not know. The best description I can give is "creative accounting".
The situation is thoroughly misleading. The Supplementary Budget Information indicates
total revenue of $5.239 million and a net expenditure of $5.6 million which leaves a
financing requirement of $396 million. The Government claims to be presenting a balanced
Budget, but how can it be a balanced Budget when it is nearly $400 million short? That is
another example of "creative accounting". I do not understand it. The Government, for the
first time, is borrowing to provide things which have always been provided out of the
Consolidated Revenue Fund; for example, motor vehicles. That it has sunk so low is quite
unbelievable. The legacy we have inherited from the Burke years in particular - he started
it - led me to reread the editorial of The West Australian of 26 February 1988 on the
retirement of the then Premier Brian Burke from which I quote -

It is likely to be some time before WA has another leader whose political influence is
as pervasive as Brian Burke's has been in the past five years.

If that were to be rewritten again now, it should probably read, "It is likely to be some time
before Western Australia would be silly enough to again elect a Labor Government to
manage this State's finances after the mess left by the Burke Government.".

Mr Graham: That is ridiculous.
Mr WATT: It is a fact. If the member for Pilbara has any doubts about that, he should wait
for the next election. Further on, the editorial states -

As he formally handed over the Premiership to Mr Dowding yesterday, Mr Burke
could be confident that the State's financial position was secure ...

The article concluded by saying -

History will be the final judge of Brian Burke's premiership. In the meantime, all
West Australians should applaud this man who so enriched our society.

Mr Clarko: Who said that?
Mr WAIT: That is The West Australian editorial. It said, ".so enriched our society".
History will judge that The West Australian got it wrong on that occasion.
Mr Blailde: Would it be fair to say that Thre West Australian put its stamp of approval on
Brian Burke?
Mr WAIT: I think it would be fair to say that.
I refer now to issues in the Budget which relate to my electorate and to the Albany region in
particular. Although some quite welcome inclusions are in the Budget, there are some
unwelcome omissions. Firstly, the amount of $1.6 million has been earmarked for an
integrated sewerage treatment plant. The situation is not all that it seems because many
strings are attached and a huge question mark hangs over the matter. The allocation is to
provide an integrated waste disposal treatment plant for some foreshore industries, in order to
restore the health of the harbour into which these industries have been discharging effluent.
Nobody wants that to continue, of course, and the Opposition's view on that matter is on
record. The Government agreed to meet half the estimated cost of the integrated treatment
plant. The initial estimate was $3.2 million and the Government agreed to pay $1.6 million
towards that, but no mote. The problem is that the estimated cost is now at least
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$4.5 million, but the Government will contribute only $1.6 million and there is very serious
doubt as to whether the companies involved will be able to find the balance of the money
required. In addition, those companies will be required to make a commitment to the
Government that they will remain in those industries on chose sites for at least five years. In
the present economic climate it is very difficult for them to make that commitment. Metro
Meat Ltd is one of the industries involved and its abattoirs are opened on a year to year basis.
Metro Meat Ltd has opened its abattoirs at Katanning but I understand it has only enough
stock to make that operation viable and it has not yet opened the Albany branch. There are
huge question marks over the future of those industries.
An amount of $947 000 has been allocated for stage 1 of a new sewerage disposal system.
which I am very pleased about. The Point King sewerage treatment plant has been working
to capacity and is in need of replacement. In my view the requirement for these foreshore-
based industries should be shelved until the new sewerage treatrment plant is built and an
industrial pipeline provided to the industries to enable them to discharge their effluent into
that pipeline. It would be considerably cheaper for them to bring their effluent to the quality
requited by the industrial pipeline than to bring it to the quality required before it may be
discharged into the harbour. Unfortunately, we are not getting far with our representations to
the Government on this matter.
An amount of $3 million has been allocated for prison development and, although the
development is in the Stirling electorate, it will have a profound influence on the Albany
region and it is most welcome. An ongoing commitment is made to the foreshore
redevelopment. These are the major Budget allocations for the Albany area.
A small amount of $15 000 has been allocated for the stabilisation of the Emu Point beach
area. Emu Point is a very picturesque part of the Albany area and the events that have taken
place there are absolutely tragic. After serious storm damage occurred, the experts from the
Department of Marine and Harbours recommended that a groyne be built to resolve the
problem. However, the eddying effect caused by that groyne has resulted in most of the
sandy area at Emu Point being washed away. This was a lovely area where families could
enjoy themselves, children could play and cars could park, and it has completely
disappeared. It is causing a great deal of anger among local residents. I am interested to note
that this area will be stabilised but I think the Government has missed the boat on this matter.
I am concerned that no allocation has been made for the stage 3 redevelopment of the Albany
Regional Hospital. despite promises made over several years. No funds have been allocated
for a major redevelopment of the Department of Agriculture promised in the past. No funds
have been allocated for upgrading the courthouse or schools, for either major or minor
works. There is also concern in the area following the cut of 15 per cent in the allocation to
the country tourism review board which distributes funds to country tourist bureaus. Without
going into the mailer too deeply, I indicate that the tourism industry in Albany has been in a
considerable state of turmoil and it does not need funding troubles to make the situation
worse. The Albany tourist bureau will hold its annual general meeting tomorrow and I hope
that, following the election of a new board, it will get on with the most important job in front
of it. Tourism is an important part of the local economy.
I am also pleased about the allocation of housing to the Albany area. It is badly needed. A
total of 31 units will be constructed in Albany, which may not seem a large number, but they
are most welcome. Currently 484 families in Albany are waiting to be housed by
Homneswest, of which 416 are located in Albany itself. The senior citizens in Albany who
are currently being provided with housing lodged their applications in the middle of 1988.
and the families seeking two and three bedroomed accommodation who are currently being
housed applied to the department in late 1988 or early 1989. It can be seen that people are
waiting approximately three years for accommodation.
Mr P.J. Smith: Axe most of those people housed now? Are they on the emergency list?
Mr WATT: They are in the community somewhere, but they ame waiting for Homneswest
accommodation. There could not possibly be 416 families on the emergency list.
Mr P.J. Smith: Do you know how many are already in Homeswest housing waiting for
tranisfers?
Mr WATT: I do not imagine many of these people are. They have applied for housing and
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not for transfers. More than 62 per cent of those on the waiting list require two or three
bedroomed accommodation. That is the area of greatest need in the Albany region, and I arn
pleased that the allocation has been made.
The other area of major concern to this State is unemployment. Again, I very much regret to
say that Albany is going through an extremely difficult period as far as unemployment is
concerned. The figures announced recently by the Department of Social Security indicate
that in the great southern region - again the majority of that region is in Albany but a specific
breakdown of figures is not available - in July this year there were 2 547 recipients of
unemployment benefits. That figure decreased marginally in August when the figure went to
2 519. The August figure represents a 78 per cent increase on the August figure of last year.
That is a terrible situation which is having a profound effect on the people of Albany and the
local economy. It is the highest increase in Western Australia. Statistics relating to
unemployment in other areas were published in The West Australian last Saturday, and they
clearly showed that the rate in Albany is well above the average. One of the difficulties is
that the Commonwealth Employment Service does not, and will not, provide the number of
people registered who are seeking employment. I do not know whether it has something to
hide but it came from the Federal Government a few years ago and, try as we might, it will
not give us that information. Therefore, the unemployment figures could be higher than the
unemployment benefit figures. For example, I am quite friendly with a couple; he is
unemployed and she has a job. Because of her job he is ineligible for unemployment
benefits. However, he is out of work and is looking for a job. He is typical of that sort of
person.
Mr Bloffwitch: He would not qualify.
Mr WATT: That is right. I am making the point that the figures are not a true reflection of
the people who are unemployed. There has been some recent good news because the new
Esplanade Hotel in Albany developed by Paul Terry has taken on 40 full time and 50 part
time staff. That has eased the situation, but only a little because the problem is so great. We
were told by the Great Southern Development Authority recently that the Commonwealth
Employment Service advised it that the number of job seekers had increased by 55 per cent
in the period from June 1990 to June 1991 and that during the corresponding period a
28 per cent decrease occurred in the number of job vacancies. Those figures reveal that we
are not keeping pace and things are going from bad to worse. Employment is down by
48 per cent in the agricultural industries, by 45 per cent in the wholesale and retail trade and
by 77 per cent in community services. Another alarming statistic is that the number of
apprenticeships available had decreased by 45 per cent in the last financial year.
Mr C.J. Barnett: And many new school leavers are about to come onto the job market.
Mr WATT: That is right. On 12 August this year I wrote to the Premier. I had been
supplied with some information that the Albany Brickworks was in trouble. At that time I
did two things: I wrote to the Premier, which I will come to in a moment, and I approached
the Deputy Premier to seek help from the Small Business Development Corporation to assist
the brickworks. The Deputy Premier was cooperative in that he arranged on two separate
occasions for consultants to go to Albany to try to assist the brickworks. However, on each
occasion, the conclusion was reached that the brickworks was not deserving of any financial
assistance. That is a tragedy because, prior to the last State election, the then Premier on the
election wrail promised everything to anybody. At that time he and the former Deputy
Premier, David Padker, gave an undertaking to the brickworks that they would make
available $200 000 to assist the brickworks to restructure its business. It was a new company
with a new set of shareholders. The brickmaking equipment was upgraded considerably and
the range of bricks available was increased. Expert management on the production side was
brought in. Marketing was increased and some builders who had declined to use the product
previously now used the product Everything was going extremely well. The kin has a
capacity greater than any other facilities and all that was needed after additional funds were
injected by the shareholders was approximately $80 000 to $100 000 which was needed for a
sheltered area in which to sort and dry the bricks. The Government refused to assist.
Consequently, the brickworks has been closed, the equipment will be sold and we have lost
another regional industry. The likelihood of it ever opening again in Albany is remnote in the
extreme. Unfortunately, I was told that a high ranking officer in the Commonwealth
Development Bank, when approached for funds, said that the bank would not lend to a
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brickworks and certainly not in the country. It is a terrible indictment of a development bank
that one of its officers would make such a statement. I do not know who it was, otherwise I
would take it up with somebody in the bank. When I wrote to the Premier I explained what
had happened to the brickworks and expressed my concern about the future of the foreshore
industries and a number of other things. I concluded my letter to her by saying -

You will therefore see that all is far from well in Albany. I am not one for talking up
gloom and doom, but help is needed.
Will you please advise what plans the Government has for Albany to help it trough
the present difficulties, with particular comment on the matters I have raised.
Would you also advise what other projects of a capital works nature, in particular the
third stage of the Albany Regional Hospital refurbishing, are being considered for
Albany.
Albany has sat quietly back and not made a fuss, but help is now urgently needed.

That letter was written on 12 August and I have not received a reply. That is a reflection of
what the Government thinks about Albany.
Last Friday I was privileged to present on behalf of the Government and a group of sponsors
a couple of certificates under the Western Australian industry and export achievement
awards to the Albany Woollen Mills Ltd. That company is a Finalist in two categories, die
first for outstanding regional performance and the second for human resources management.
The finals of those awards will be announced tomorrow night. However, I want to place on
record my appreciation for the job the Albany Woollen Mills has done in that community
over a long period. It is interesting to note that, although it has been established since 1925,
there has never been a strike in that company despite the fact that it has been a large
employer of labour. It presently employs approximately 300 staff and injects about
$5.5 million a year into the local economy. I congratulate the Albany Woollen Mills for its
achievement in being a finalist for those two awards. I certainly hope that when die winners
are announced tomorrow night, the Albany Woollen Mills will be among them.
Southern Processors Ltd is a local company significantly owned by local shareholders. It
was established to take up the facilities occupied previously by Hunts Foods which went
broke a few years ago. The member for Warren and the member for Stirling have both
talked about the problems facing this company from time to time. However, I will spend a
bit more time taling about problems in the vegetable processing area. I was advised today
that Southern Processors retrenched seven people today mainly from the technical services
area. It is the first time for about 25 years that there has not been a bean harvest in Western
Austr-alia. That is a great tragedy and I will come to the reasons for that shortly. However,
among other things, products are being dumped in Australia from overseas at prices which
are below production costs in those countries because they are subsidised by their
Governments. The company has 290 shareholders and capital of $2.4 million, and
58 per cent of its shareholders reside in Albany and surrounding districts. It employs about
100 people. It has not less than 150 contracts with growers in the Plantagenet, Kendenup,
Manjiniup and Pemberton areas. In the last financial year it had a turnover of $8 million
entirely from frozen vegetables. The company provides 50 per cent of the frozen peas for
Western Australia. It ships approximately 2 000 tonnes of frozen vegetables and french fries
to the Eastern States each year. It is the only Western Australian company to supply frozen
peas to Japan. The company recently negotiated a two year contract to provide frowen french
fries to Brunei. Members can see from this that the company has not been sitting idly by
waiting for things to come its way but has been out marketing its products aggressively and
positively.
Despite achieving four years of significant growth and improving profitability, last year was
a financial disaster and the company will be battling to break even this year. The reason is
that it has to compete against cheap, subsidised imports which are being sold below
production cost. Peas from New Zealand are entering Australia at what I believe is a
dumping price of $1.20 a kilogram. I understand that last week New Zealand frozen peas
were offered at 900 a kilogram. The manager of Southern Processors Ltd contacted people
in New Zealand with the idea of establishing a joint venture. When they got to tailking
figures the person in New Zealand said he could not produce and supply peas at a profit at
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the price being offered here, so clearly the peas are being sold below cost. Whether they are
subsidised by the New Zealand Government or are being dumped in Australia I do not know.
Cheap imported broccoli is coming from Mexico. Traditionally beans have been more
expensive than peas, but seven people were retrenched today because of beans coming from
Vietnam which are cheaper than peas. I understand that when the manager of Southern
Processors approached a leading retail company about the beans from Vietnam he was told
that die quality is not good and that they are not all that flash but they are cheap. Such
people are not worried about quality, only about price, and we cannot compete with that
price. French fries are coming from Holland at $1.13 a kilogram. They previously came
from Poland. Given that the production cost of french fries in Australia is about $1 to $1. 10
a kilogranm before distribution, packaging and other costs of production or profit are added it
is clear that Australian suppliers cannot compete with that price.
Mr Bloffwitch: There is no future for them, if that is the case.
Mr WATT: The company has a future, but the growers are the problem. The company has
more than 150 contracts with those growers. It could impart the same beans and other
commodities and simply package and market them here. It does not want to do that because
of its long association with growers in the region, to whom it feels it has a responsibility.
Other examples are baby carrots from Israel, cauliflowers from Asia, pineapples from
Thailand and canned tomatoes from somewhere that I cannot recall.
Mr Bloffwitch: Tomatoes are being dumped in Europe and they are bringing canned
tomatoes here.
Mr WATT: That is correct. People buy cartons from Indonesia which cost a third of those
produced in Australia. The value of the Australian dollar is adding significantly to the
problem. The company had to walk away from its Japanese market because it could not
compete with the dollar at its present high value. Members can see from these facts and
figures that our businesses have a problem competing. The vegetable processing industry in
Australia is at rock bottom and unless the Federal Government comes to some sort of
arrangement to provide effective anti-dumping laws our producers will not be competing on
a level playing field. I heard on radio or television recently, I think on "60 Minutes", of a
company making gas fittings -

Mr Bloffwitch: Valves.
Mr WATT: Yes. The point was made on that program that if a person wishes to lodge a
case against dumping using Australia's anti-dumping legislation it takes about 10 months to
get die case to court whereas in the United States of America a person can get such cases
dealt with in five days. Clearly, if it takes 10 months to handle such a matter it is a waste of
time bothering. I understand that some time ago Edgell Birdseye - Petersville Ltd trie to
mount a case against the dumping of vegetables. It cost about $250 000 for the legal fees to
prepare that case. If a company has to spend $250 000 preparing a case and then has to wait
for 10 months for it to be heard one can imagine what the result will be.
Things do not end there. Many other costs are imposed on businesses. The high cost of
holding goods in refrigeration is one such cost which is exacerbated by this State having the
highest energy costs in Australia. This high cost means our growers are not competing on a
level playing field. This is a large problem. The problem does not end there because if more
people are retrenched that will have ramifications not only for growers of beans but also the
people employed casually harvesting and working in the factories processing these goods. It
wI also affect truck drivers and all of the other service industries that assist in this area- I
ask the State Government to make an urgent appeal to the Federal Government to do
something about introducing effective anti-dumping laws as a matter of urgency because if it
does not do so the vegetable growing and processing industries of Western Australia will be
lost, and probably for a long time, if not forever. At a time Australia is attempting to address
its balance of payments problem the Australian Government is turning away people who are
trying hard to do something positive to tackle that problem.
A significant weekend is coming up because on 29 September Albany will be celebrating the
bicentenary of the visit of Captain George Vancouver, who claimed the western part of
Australia for the British Crown. This will be a significant occasion because if Captain
Vancouver had not called here when he did there is a good chance that Australia would have
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been colonised by either the French or die Dutch. I will read from a photocopy of a page of
notes about Captain George Vancouver and his contribution to Australia. Unfortunately I
can not attribute these comments to anybody because I do not know who wrote them or where
this document camne from. ]However, it is interesting and very impotant. The document
states -

Having served with Captain James Cook for several years of his early career and been
with him when he took possession of the eastern coast and its hinterland, Vancouver,
not having been given explicit instructions as to which way he was to sail to reach
Nootka Sound on the island off the west coast of Canada, decided to sail around the
Cape of Good Hope in order to explore and discover more about the south coast of
"Terra-Ausnralia-cum-New Holland" and like Cook took possession of what he found.

Funkier on it states -

Proof of recognition is supplied in a copy of a letter to Major Edmund Lockyer from
Governor Darling ... instructing him exactly how he was to deal with the French
should that nation have established or been in the process of establishing a settlement
at King George the Third Sound. . . . Vancouver has never been given the credit or
recognition he deserves. Had it not been for his initiative this half of the continent,
which at that rime was thought to be possibly two islands with a sea dividing them
from the Gulf of Carpentaria to Spencer's Gulf as they are known today; could very
well have been annexed and settled by the French or Dutch and become part of one of
those Empires.

Further on it states -

The names of Cook and Hinders are on the lips of almost every Australian, yet it is to
Vancouver that Australia owes so much, because it is the only continent on earth
which is one country, and one people under one flag, as the result of his actions.

I would go further and say one language also. Vancouver's contribution to Australia is very
significant and this weekend at Albany the local people will be celebrating his contribution
with a number of activities. The town will be visited by a number of dignitaries, including
the Governor-General and the Governor of Western Australia. A number of re-enactments
and dedications of significant landmarks will take place. In addition the annual Vancouver
lecture, which has been given for about 10 years, will be presented by noted historian
Geoffrey Blainey. An innovative part of the activities will be the presentation of the civic
mace next Monday. We have a mace in this Parliament and apparently it is not uncommon
for some local authorities around the world to have a ceremonial mace. The mace has been
hand crafted by some local and other craftsmen and the cost of it has been met by the
fundraising efforts of the community and donations. The celebrations will add another
dimension to Albany as a significant place in the history of this State. Some people may not
know or may forget that Albany was the third settlement in Australia, after Sydney and
Hobart, and it has its place as a tourist attraction. The local historical society and the two
local authorities have done a great deal to enhance the tourist amenity of Albany's historical
attractions. The history of Albany is becoming the source of considerable tourist activity.
I did want to raise a number of other matters, but as usual time has beaten me. I will briefly
mention the funding arrangements for the Western Australian Sports Centr Trust which
operates the Superdrome. When I handled the relevant Bill on behalf of the Opposition for
the establishment of that trust I asked a number of questions. In trying to obtain information
recently I have been disappointed that the Government is hedging all the time. It bears out
what was said about earlier Labor Governments by one public servant before the Royal
Commission: Avoiding giving truthful answers to parliamentary questions had become
something of an art form. I am afraid that the Royal Commission has not stopped that
practice. The Opposition is still being treated with contempt in its endeavours to try to
obtain information and my endeavours to obtain certain information have been like pulling
teeth - I eventually get there, but have to ask two or three questions when the intent of my
original question was clear. Any person who was dinkum would have provided the
information I requested in the first instance.
MR TROY (Swan Hills) [9.25 pm]: I welcome the opportunity to comment on the
Appropriation (Consolidated Revenue Fund) Bill. I intend to make a constructive
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contribution to the policies, aims and ideals of the Government, taking into consideration the
welfare of the ordinary people of this State. It would be wrong to construe my comments as
being motivated by any other purpose. I trust that the partial solution, which I will offer in
my concluding remarks, to what I perceive as this State's economic problems will be of
assistance to the Parliament. In any Budget, particularly one framed under the difficult
economic circumstances of this Budget, there will always be good and bad features.
I commend the Government for its preparedness to address the many difficult decisions that
affect the operations of the public sector. It is difficult for any Government to constrain the
public sector, especially in a recession when revenue is down and community expectations
are at the highest level and, in certain areas, at the most acute point. However, at a time
when private sector employees are being forced to take part-time employment and to take
leave to retain their jobs, or are being laid off without the benefit of a redundancy package, it
distresses me, as a former Minister assisting the Minister for Public Sector Management and
a former Minister for Productivity and Labour Relations, to witness the campaign being
waged by the Civil Service Association. I find it incredible that responsible public servants,
with secure jobs and not facing the threat of involuntary retrenchment, are allowing their
union leadens to wage this scurrilous and emotive media campaign, especially when they are
the highest paid public servants of any Covernment in this country.
I support the Treasurer's comment that under the present circumstances raising taxes and
charges would result in further private sector job losses. Labor Governments are
fundamentally different from conservative Governments because they stand for equity,
equality and for a fair go all around. It is high time the CSA recognised the inequitable
nature of its current campaign against public sector economies and considered the
conservative alternative offered by the New South Wales Premier, Nick Greiner, and, more
recently, those offered in today's debate on Robe River Iron Associates.
I pay tribute to the Government for the positive aspects of the Budget which include no new
taxes or increases in existing taxes, the continuation, for the third year in succession, of the
Family Pledge and the expansion of Homeswest's housing programs for the needy. I will
discriminate between other elements of the housing need which can be clearly classified as
the greedy. The Budget also contains initiatives in continued reorientation of secondary
schools skills formation programs to meet the challenging work force demands of industry,
and provides special funding to facilitate minor works and maintenance programs for schools
across the State, which in my opinion is long overdue. It provides continued funding for the
rail electrification project, in which I am very pleased to have had some involvement a few
years ago; and renewed funding for the community sporting and recreation facilities fund,
which provides badly needed facilities which are very important for our young people. I
refer to my electorate, where that type of funding was supportive of the local community of
Mt Helena and the Mundaring shire in securing a swimming pool for the high school, which
will be available to the public outside school hours. That illustrates the sort of incentives we
can place before local communities to respond in a responsible way.
In addition, the Budget provides for continued assistance for seniors through concessions
obtained through the Seniors' Card. That is an integral but often overlooked section of our
community, which the Federal Opposition would abandon with its proposed goods and
services tax, so that provision offers yet another pathway to destruction. A continued
commitment to regional development is also included in this Budget through the planned
decentralisation of the Department of Land Administration in Midland. I am proud to have
had some involvement with that exercise and I hope that at some time in the not too distant
future an institute of higher learning to cater for the region's specific needs and its projected
rapid growth will be announced for the Midland region. I must say that I have considerable.
concerns about the time lapse between the announcement of the planned decentralisation of
DOLA and actually having some work started on site. Itris a particularly difficult economic
time, when every new activity that can possibly start up in construction is important to the
economy of this State. The current delay in the planned shift of DOLA highlights a whole
raft of problems we have in Government, in that there is a great need for better coordination
on many of the projects which are emerging and which desperately need to be put in place.
Despite these positive comments about the Budget, it is not without its failings. I first
entered this Chamber in 1983, at a time of national recession. That recession has revisited
some eight years later and I cannot help wondering what progress has been made in
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addressing the fundamental problems that continue to plague our nation's economy -
problems of a boom-bust economic cycle due to our over-reliance on raw materials exports
and the resultant exposure to international commodity prices for our income; a culture, I
might add, generated and fostered by the previous years in office of short-sighted
conservative Governments. This problem is made worse by the inability of the country's
economists to develop adequate sensitivity indicators. Our failure to add value was the
single biggest issue restricting our State's capacity to grow and provide a better standard of
living for the community in 1983; and, while some progress has been made, it remains the
single biggest issue before our Parliament in 1991. In 1983 the Government had a mandate
to address pro-active economic development - a mandate seemingly deferred in this Budget.
for it offers little in the way of vision or change to the fundamental problems besetting our
economy, which I have mentioned. It is a fairly typical housing-led recovery response to a
typical recession and, quite frankly, it fully reveals the lack of initiative currently bedevilling
the Government. I want to point out quite clearly the emphasis given to fuelling housing and
property development: Should it be the No 1 initiative, or should emphasis be placed on real
goods and services for export? The emphasis in this housing initiative really must be linked
to a decision that should have been made seven or eight months ago to be fully effective. It
is now offering a very great danger of over-fuelling a clearly indicative pattern within the
private sector for housing to recover on its own feet.
As I said, this Budget offers little vision. If we as a State are to achieve our potential we
need vision, ideas and positive initiatives. That is an area of weakness in this Budget. One
can refer to pages 4 and 5 of the Treasurer's Budget speech, where it talks about economic
development, and the consequent document that has been prepared on economic
development for Western Australia - "Western Australia's Economic Prospects 1991-2001'.
It is a very clear and accurate statement of fact, but it simply fails to address positive
initiatives that can be taken in that area. This Budget has two very clear weaknesses. One is
that it offers nothing in the way of change in economic fundamentals to avoid the next
recession - the continuing cyclical approach we have experienced in our economy. The
second is that it does little to change the operating culture of Parliament which, of itself, acts
to impede economic development in this State. I will deal with that in a moment, but in
respect of the first point, it goes without saying that our economy is far too narrow and is
dominated by primary production and mineral extraction. That is not intended to slight
farmers and the mining community. Certainly the latter, in the last year or so, has been the
cornerstone of this State's survival. My reference to farmers and miners was not intended to
suggest that they should take a back-seat position, but rather that we should push to ensure
that our too few eggs, which currently are all in that high risk basket and commodity price
link, are spread around in order to avoid the history of our economic background. It is a sad
and sorry tale of lost opportunities and short-sightedness that economic thinking in this State
is still dominated by those primary industries. Of late one can say there has been no real
commitment across the Chamber to bring new industries on stream unless they get there
through some form of spontaneous generation. That was a flawed economic theory even
when I was a boy, and is a situation exacerbated by the constraints of this Budget.
I am not alone in saying that the role of Governments, if they are to be more than mere
administrators of the Public Service, is to chart a course and steer a direction for the rest of
the community to follow - a course by which the community can prosper. It is naive in the
extreme to imagine that Canberra has all the answers and, indeed, is motivated to achieve the
economic change that we in Western Australia require and, more to the point, deserve. The
manufacturing productive capacity of Australia has been concentrated in the Eastern States,
as we have heard in this Chamber on many occasions, and this will not alter unless we decide
to be more than just a quarry or a farm. The initiative clearly rests with this State. Value
adding clearly is the lesson of the dynamic and growing economies immediately to our north,
and I draw the attention of members to an article in The Australian Financial Review of
Thursday, 19 September headed "Asia pauses for breath in the sprint for economic growth".
It runs through the countries to our immediate north - the Association of South-East Asian
Nations group - and we find they are having some difficulties, for example, in Thailand and
Malaysia. They have dropped back from 10 per cent gross domestic product growth to
7.5 per cenL Singapore and South Korea certainly have been presiding over marginal
slowdowns from the 1990 GDP. Singapore's gross domestic product growth rate is expected
to drop from 8.3 per cent to seven per cent this year. I have said publicly that Indonesia is
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closer to us tihan is the east coast of Australia, and the member for Roe stared that earlier this
evening. Indonesia's GDP has dropped from 7.4 per cent to 5.5 per cent. That prompts the
question: What is the current growth rate of GDP in Australia? In June this year GDP was
measured at 2.4 per cent, dramatically lower than the GDP of all the economies to which I
have referred.
While we accept the rhetoric about the need for value adding, it is unfortunate that we have
not yet leanrt the lesson about value adding that has been learnt by the dynamic and growing
economies immediately to our north, nor have we been prepared to embrace that theme to the
extent that we should. It is unfortunate also that this Budget reflects a growing
administrative approach to Government that is non-interventionist and timid in the area of
strengthening our economy. Ir is clear that the State Government has abdicated to the
Federal Government all responsibility for economic management. The State Government
appears to have vacated the field and made a judgment that there is nothing the State can or
should do to complement, refine or adjust macroeconomic policy settings by Canberra. The
long grinding recession that we are now experiencing was well forecast by all members in
this Chamber, and I can vouch for the fact that alarm bells were ringing in Government and
in Cabinet circles over 12 months ago, yet still little has been done to avert the plight of our
unemployed. The collective failure of this Government to engender a timely and effective
policy response demonstrates the failure of the Government and, indeed, the parliamentary
system to truly respond to the needs of the community, and a total preoccupation with
political point scoring, an issue which I shall address later in my comments. By retreating
from the odium of economic intervention and by failing to identify specific targets, we have
reached a point where as a Government we are trying to be all things to all people, all
manner of industry, and al enterprises whether small, medium or large. The net effect of
this "support all" approach is to render ineffective departmental efforts, because despite the
best efforts of the personnel concerned the resources are simply spread too thinly to have any
real effect.
I welcome the renewed public attention which has recently been given to the economic
development debate, and I encourage the Federal Government to take decisive action to give
positive support to the growth of new export oriented industries. My only regret is that this
apparent shift in policy has been made possible despite the efforts of this Government rather
than because of them. In making those comments I refer to a package of Press releases in the
The Australian Financial Review and other economic newspapers which make it clear that
"development is back in favour". In recent times we have seen, quite unnecessarily, the
pendulum swing away from a balancing of sustainable development and consideration of the
environment to totally towards development. We must certainly have development, but it
should take place in a balanced way. The only response from our State Government to the
recent announcement made by Prime Minister H-awke was the statement by the Minister for
Agriculture, Water Resources and the North-West, Hon Ernie Bridge - with his
understandable concern for Aboriginal people - that Western Australia should seek a close
consideration of the projects that the Federal Government stated would be expedited. I am
not critical of my colleague for making that statement - it is clearly understandable - but we
must support the initiatives that are being taken in respect of these projects so that not only
will Western Australia be seen as an area that can offer increased employment but also it can
take up its traditional role of being the economic firelighter of this nation. That is the
position we had in the past and which l am sure we will get back to.
That brings me to the real substance of my comments about the Budget. It is a sad fact of
life that the duration or sustainability of any recovety will be determined by an improvement
in the demand or price for our commodities, rather than by anything inherent in our
economic performance. By setting the environment for another cosmetic and inevitably
temporary recovery based on yet another surge of housing and consumer sales, we are
running the risk of compounding existing problems rather than rectifying them. Sadly, the
Budget is long on rhetoric but short on detail. The planning and aims for economic
development and trade are well defined in the Budget documents, but they are not matched
by any substantial initiatives or proposals that I have read. This State will not switch from a
trade in commodities and join the world trade in real goods and services by simply wishing
for that to happen. We must take the necessary action to achieve that goal. The measures
outlined in the Budget in respect of export development, infrastructure support, research and

5038 [ASSEMEBLY]



[Tuesday, 24 September 1991] 53

development, value adding, and small business and industry support ame commendable, but
they largely represent ongoing programs of a general nature. I suggest they must be of a
specific nature in the present situation with which we are faced.
It may not be popular, and it may in fact be politically naive, but the community needs to
understand that Government involvement with business is a key ingredient in the successful
and emerging economies of the world. It is high time that Western Australia demonstrated
some maturity about the rationale behind what has become known as WA Inc. Ihe lack of
Government initiatives in business and in guiding the development of key industries that
provide much needed jobs, export dollars and valuable multiplier effects far our local
economy have been a hidden cost of WA Inc and the consequent debate that has occurred.
The current timid hands off approach characterised by this Budget is an understandable
response to justifiable levels of public criticism - criticism fuelled more by perception.
rumour and innuendo than by fact - about the way in which the Government has interacted
with business in this State. It is not the solution for any political party or, indeed, the
community to continue with this pattern of behaviour. The hysteria that surrounds WA Inc
has, at a considerable cost to this community, diverted attention from what should be the key
focus of debate; namely, how the Government should support the development of key
industries. I will give an example of a view that one can find worldwide. Governments
throughout the world, including in Australia, have actively supported the development of
steel manufacturing industries and national airlines because those industries have been
deemed necessary in the public interest; in respect of the former that is still occurring in
countries to our near north, without the resources that we have. While we ame indulging in
petty political squabbling, the production power houses of the next generation - and I am
referring to our near Asian neighbours - are rapidly marching towards economic
independence, while we are languishing behind. They are achieving that by having a long
term goal, medium term targets and positive measures of support from business, Government
and the community generally towards agreed economic objectives.
While Australia indulges itself on the world stage with illusionary concepts such as a level
playing field, the competition in Asia struggles to contain its bemusement at our inability to
make value adding progress. All the natural and strategic competitive advantages exist in
Australia with energy availability and resource supply - good grain harvests and other such
things - make our failure to add value to our produce more depressing. Certainly, with our
small domestic economy and perceived isolation, limitations apply; however, the real evil is
the popularly espoused and often unchallenged notion that market forces somehow equate to
the community good. If that were the case, there would be no need for organisations,
administrations or Governments; if that notion were true one could ask: Why do we write on
bleached paper when the purpose is to communicate and the natural alternative is
environmentally friendly? Why have the motor vehicle and oil industries been so slow in
embracing alternative energy technologies? History has shown that it is a falsehood in the
extreme to suggest that market forces alone will develop our potentially great State in the
manner which the community expects.
This is not the approach adopted in the dynamo economies of the world, which are not
captives of rigid ideology. Japan especially has taken the best of the planned economy
model and successfully welded it to the dynamics and competitiveness of private enterprise;
that is with the Government in the middle giving direction, pursuing development and
participating as a full and equal partner. Japan and other western economies do not believe
in the unbridled fr-ee market or in economic development processes in which Governments
are passive bystanders, and at best nominal participants. However, in this State it is no
longer popular for the Government to become involved to get new projects off the ground. I
am not a populist - I am a realist, and I dare not accept the logic of that prevailing opinion.
As this Government has spent considerable funds in rescuing the financial institutions in
trying to preserve faith in our financial system, it is thought that we should not be allowed to
replicate the economic development successes of other countries by rolling up our sleeves
and mixing it with competitors. Must we stand alone in the western world adopting a putt,
non-interventionist stance when we have an unemployment rate of 11I percent? Do we do
nothing other than play around at the margins waiting for a private sector benefactor to come
along, without both the State and Federal Governments providing real encouragement or
incentive for appropriate development?
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The traditional excuse is that we cannot produce goods competitively because of our high
labour costs. However, that is demonstrably false and in other more successful economies,
such as Japan, Sweden, Germany and, increasingly, Korea, clearly evident. Economic
rationalism has served its purpose in this country and in this State. It has forced business, our
community generally and Government to look beyond the immediacy of our own shoreline.
However, enough is enough. Let us not be guided by a single strand of opinion, but look at
other strands which might suit the unique circumstances in our State.
Mr Court: Many countries you have mentioned are quite dictatorial in their forms of
Government. Lee Kwan Yew, for example, was able to direct his economy in the way in
which you suggest. However, in our democracy it is not as simple as that.
Mr TROY: If the member cares to continue listening, I will make a suggestion along those
lines.
The problem with WA Inc was not in the rationale, but in its implementation. It lay in the
expediency, secrey and claims of commercial confidentiality fostered by timidity, and in
part by an Opposition which was too willing to knock economic and social initiatives - the
ideas it had not thought of itself. This can be rectified only if collectively the Parliament is
prepared to directly bury political expediency and replace it with a new era of bipartisanship.
Emerging and successful Asian economies, as the member for Nedlands importantly
contrasted with us -

Mr Court: Can we be the dictators?
Mr TROY: I am not sure that the benevolence would be with the Opposition that others
would require.
Mr Court: I give a guarantee!
Mr TROY: The emerging Asian economies to which I have referred have made progress on
the back of clearly defined and agreed development plans from which adjustments are
possible, although total deviations are avoided, If WA is to emulate these economies, a new
radical approach to economic development, certainly by domestic standards, is required
through bipartisanship. A consensus-driven approach to economic development is required
which survives differing Governments of differing complexions and in which political point
scoring is removed from the debate. The reasoning is simple and the evidence condemning
the existing approach is overwhelming. One needs only to consider that although legislation
requires secondary processing to be part of the exploitation of mineral developments, no
secondary processing of iron ore is carried out in Western Australia 25 years after the
legislation was passed - although I recognise that attempts were made in this regard. We
supply 20 per cent of the world trade in iron ore - this year 115 million tonnes will be
exported - yet we do not produce one ounce of steel. If two per cent of that iron ore trade
were converted to steel as a semi-finished product, such as hot rolled coil, it would realise
some 34 per cent of the value of the total traded ore. Th at is a huge multiplier w hic h does
not include the additional jobs created.
The answer to ou- problems lies somewhere between the evident apathy, the ignorance and
our parliamentary system itself. Our parliamentary system - the theatre of our political
system - is based on conflict which is thought to produce the necessary checks and balances.
It may do that, but it also ensures a less than optimal outcome, as is illustrated by the
examples I have offered. Our system is conflict-based with success going to the best
political point scorers, with the community good often relegated to an afterthought. An
analogy which I know something about is industrial relations. It is now widely recognised
that our present conflict-based arbitrary industrial relations system could be vastly improved
upon through the substitution of a consensus-driven model which recognises the benefit of
mutual interdependence. A new era of bipartisanship should involve public hearings
characterised by openness, accountability and informed debate, and this would assist the
economic development of Western Australia. State agreement Acts and other important
legislation, and their amendment, should be dealt with in public; that is apart from the
occasional amendment Bill which comes through the Parliament. This may involve a regular
review of the performance of the State agreements. I advocate a Standing Committee to
review these matters, and I call on the Government and the leaders of the Opposition parties
to consider this request carefully. In particular, I call on the Minister for Parliamentary and
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Electoral Reform - I am delighted that he is in the Chamber - to address himself to the
operations of this Parliament in the knowledge that the considerable talents of all its
members, as well as the 16 Ministers who comprise the Government, are never utilised to the
greatest community goad. The human resources of this Parliament, the reservoir of talent on
both sides of this House and in the other place, remain largely untapped, simply for
entrenched, systemic reasons of parliamentary procedure. The process of Government needs
to alter to involve and make use of the intellectual capacity and experience of all
parliamentarians in order to make this Parliament a meaningful place which can advance the
interests of the community. Time does not allow me to expand on these matters much
further, because I want to expand on matters concerning my electorate, but it is extremely
important and necessary to ensure that these things are covered. I would be pleased to
expand on this issue in other forums. I hope I have left a challenge for Opposition and
Government parties to address and improve upon our approach to economic development
matters, and I look forward to participating in those matters in the future.
To conclude on this area of the economy, there are two principal failings in this Budget:
Firstly, the absence of any policy prescription to change our economic mix fundamentally.
and secondly, the absence of any initiative to change the culture of Parliament. These issues
are interrelated, and my hope is that my contribution to this Budget debate will raise the level
of debate concerning issues of economic development in this Parliament beyond the often
shallow, politically motivated - certainly in the short term - and repetitive drivel with which
it has unfortunately become saddled. I urge members on both sides of the House to consider
my contribution in the context of my responsibility to work towards improving the lot of all
Western Australians.
I now turn to deal with one or two issues concerning my electorate; I would not like my
constituents to think that I had ignored them in this debate, but the points I have made needed
to be made. In particular I address the current situation concerning the Midland saleyard.
Without going back over that earlier controversy concerning the sale of the old abattoirs site
and the consequent development of the high tech, low environmental effect brick plant which
has not only provided competitively priced products but has effectively broken the monopoly
previously held by the then Opposition's main benefactor, let me advance some thinking
towards the current debate, particularly in the context of the employment offered by that
industry.
The recent decision of Cabinet to close down the Midland saleyard is one which I fall to
understand, and one which I certainly had no part in influencing. That decision is
disappointing. More to the point, there has been a tragic failure on the part of Cabinet to take
advantage of local input from a local member who has some 37 years' association with that
community. The decision to move the saleyards by 1993 was made without adequate
foresight, without sensitivity, and without an appreciation of the impact of this decision in
the short and medium term on the Midland region. I urge the Government not to make this
move so hastily. I had anticipated it would be at least 10 years before the movement of the
saleyard from inner Midland would occur.
I also believe that the decision was made without consideration of any detailed impact
statement being available for scrutiny. I do not consider the working party report adequate
for this purpose. To have an alternative venue in place by 1993 is unrealistic, unless the
Government is prepared to fast track planning and other statutory requirements in a manner
not evident with other developments. Despite promises of this relocation, Midland has been
struggling to emerge as a strong subregional centre for a number of reasons. The present
economic downturn, the rural industry problems such as the drought effects, and the situation
with the workshop employees in the railways have left the centre without a strong level of
confidence, despite the resilience constantly shown by the business and employer sector. I
want to draw the attention of the House to the fact that currently survival is what underpins
all those small industries and small businesses which are struggling against the odds in our
community.
Mr Blailie: Why didn't you oppose the sale of the Midland abattoirs when you were
Minister?
Mr TROY: Because I agreed totally with it.
Mr Blailde: It was wrong.
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Mr TROY: It was appropriate. What Midland needs is for the Cabinet to review its recent
decision.
Mr Blaikie: It needs the decision reversed.
Mr TROY: It is not a question of reversing the decision, because that could be just as bad as
the one which has been made. The current decision needs to be set aside while an economic
impact statement is produced about its effects on Midland. If the decision is still to favour
the removal of the saicyard to some other centre, appropriate mechanisms should be put into
place until Midland recovers from that adverse effect. I have spoken recently with the
President of the Midland Chamber of Commerce and clearly indicated my position to him. I
have now written to the Premier outlining that position, and I hope that the Premier and the
abinet will collectively reconsider what they have done and give Midland a breathing space

in the short and medium term.
Another issue in Midland is very dear to my heart, and I do not deny that for one moment.
As someone who has lived in Midland for 37 years, and as a former Minister for Transport, I
have observed the downturn on Midland workshops, its effect on the economy, and the
whole changing process. As a workshop based on maintenance only, it really has no future.
In fact, the only things that workshop can look forward to is ongoing redundancy programs
as it is presently operated. In the light of the national railways reform and the emergence of
the National Rail Freight Authority, I believe that there is a solution to this railway problem
facing rail in this State, and I suggest it is in three avenues. First of all, we should take
advantage of the next phase of initiatives which will obviously occur in rail reform, and that
will be through the National Rail Freight Authority. To ease that situation we need to move
the metropolitan rail transport system Closer to Transperth in order to ensure the effective
coordination of the services. Secondly, we need to negotiate with the Commonwealth an
acceptable position where the Commonwealth cakes over the operation of our railway freight
system. That may offend many people, but the reality is that it is inevitable, and the quicker
it occurs, with the guarantees that we want for the broader areas of this State, the better. I see
the shadow Minister for Agriculture taking particular notice here, and I am not unmindful of
the position of agriculture. The deputy Leader of the National Party is also concerned.
Without question we need guarantees about certain lines. Those guarantees can be
forthcoming, using the model used in South Australia, with some refinement. That would
secure rail transport in this State into the future. It would also ensure a very logical process
of transcontinental freight is put on a rail system and not onto a road network. Not many
members can argue against the economies of that.
That leaves one element, the Midland workshops. I am not happy about the future of the
Midland workshops as a declining maintenance base. There is a great opportunity to build
industry within that place. It has shown its capabilities with the bogies it has built for
railcars. There is no question about the standard of manufacture in the, workshops, but a
range of activities still needs to be pursued. Perhaps a greater number of jobs is possible as a
result of a joint venture including the Midland workshops with railway manufacturing
occurring there into the future. I am conscious of a project which I attempted to initiate but
which has not borne fruit, and that is the development of a fast freight bogey built in the
Midland workshop for the Australian network. It would have offered the possibility of
30 per cent-odd higher speeds for the national network, and it would have led to a reduction
by one day out of four in the time needed for a freight train to pass from the west coast to the
east coast.
If we are sincere about the land bridge concept and the ultim ate effect of our waterfront
reform, we need to put into place initiatives to ensure that the railway systems in Australia
move into the twenty-first century without further delay. That can be done; the technology is
available. It is simply a matter of encouraging people to our area. I thank the House for
listening to my comments. I hope that a number of them will be borne in mind.
MR MARLBOROUGH (Peel) [10.10 pm]: Initially, I will address my remarks to the
effect of the Budget on my electorate. In the main, I am delighted to acknowledge the sorts
of resources that the budgetary system has allocated to the electorate of Peel. I am
particularly pleased that the Government has seen fit to increase substantially the funds for
the maintenance and upgrading of schools. My electorate contains 14 primary schools and
one high school. Of the primary schools, the oldest would be the Coogee Primary School
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which was built round the turn of the century. In the 1991-92 budget year the Coogee
Primary School will be replaced with a new school. Coogee is a growing area. The parents,
students, and staff of the Coogee Primary School, and 1, are happy that the Budget allocation
will meet the needs of the area in this way. A number of other schools in the electorate of
Peel are of such an age that they have suffered badly from lack of maintenance. Again, I am
delighted that specific schools have been pinpointed for maintenance in an effort to rectify
the situation quickly; a couple that come to mind are the Newton Primary School and the
Warnbro Primary School. As the local member, I am aware of how difficult it has been for
the staff working at the schools where maintenance has been allowed to lag. That affects the
morale of the staff and the attitudes of the students at the schools. It also affects the ability of
parents who work extremely hard and continually at the local level to raise finances to make
a school a better place for their children. It is totally inappropriate for parents to be involved
continually in raising funds for what generally should be covered by a budgetary process;
that is, the allocation of funds for the proper maintenance of schools. They are, after all,
Government and community assets and this Budget has addressed the needs of the
community in this area.
While on the subject of schools, I take this opportunity to point out to the Government, and
particularly to my colleague in the other place, the Minister for Education, that we need to be
continually assessing special programs for schools. I refer specifically to the Kwintana area.
The reality is that at Kwinana young people have poor numeracy and literacy standards;
therefore a need exists for special programs to rectify that situation. For many years,
statistics have indicated that primary school youngsters aged five or six years coming from
single parent families lack the necessary skills to achieve a good education. It is appropriate
that we continue to channel our resources as much as possible into that area to make sure that
those youngsters who in the main come from poor family backgrounds, both economically
and socially, are given all the opportunities they deserve. Those children represent the futre
of this nation, and I must stress that we need to place special emphasis in that area, If we are
to suffer budgetary restraints in education, I suggest that it should not be in the area of
special needs. It is our responsibility to find the resources, and to work hard to do that in
order to give those youngsters the best opportunities.
I congratulate the Government on its continued commitment to the Kwinana Freeway
extension. I remember when Don Aitkenr was the head of the Main Roads Department. Hie
did a fine job. However, I disagreed with him prior to his retiserent in August 1988 when
he was quoted by The West Australian as saying that he would never see the Kwinana
Freeway extended south of South Street in his lifetime. As I have often said, he must have
meant his Public Service lifetime because we have seen with the establishment of the
two ocean policy the nucleus by which we have attracted funding from the Federal arena to
ensure that the freeway will be developed as far as Thomas Road, Kwinana, by 1994. 1 can
assure the House that the residents of that part of the metropolitan area are really looking
forward to that time. I do not know whether many members realise how difficult it is for
young people seeking job opportunities in the Perth metropolitan area when they go for an
interview and disclose that their address is Kwinana. Many young people come to my
electorate office and tell me that they have missed out on job opportunities because of the
distance they must travel from Kwinana to work in the city.
I am delighted also about the genuine commitment by the Government to look at other forms
of transportation. A very poor service is offered by Transperth to the Kwinana-Rockinghamn
region. I know that you, Mr Speaker, have been very active in making recommendations to
the Government, via the Minister for Transport, to create a better bus system for the
Kwinana-Rockinghamn region. It is very pleasing to note a commitment within the Budget
for a new bus service to that area. flat change will be welcomed, not only by me, as the
local member, but also by the local community.
I note also with pleasure the Government's commitment to look seriously at rail as a future
transport option for that part of the metropolitan area. If one looks at the rapid growth that
has taken place in the northern suburbs, the next stage of rapid development must take place
in the south western suburbs from Bullcreek through to Rockingham and beyond to
Mandurab. The Kwinana Freeway will enable that to take place, as it is fairly obvious that
people will want to live in and around the freeway system. It is appropriate that we ar
lookdig at a rail system that could be in place prior to that rapid development taking place.
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Two areas of rail tranisport are being looked at. One is the existing rail stock which is
running from Perth and Kewdale through a couple of routes, one through Fremantle and one
cuffing across Stock Road, Jandakot and down the coast into the Kwinana industrial region,
and which presently carries commercial cargo. That system is being looked at seriously by
the Government as being capable of carrying passenger transport as far as Rockingham. As
the local member I have been approached in the last three months by a private consortium
which is extremely interested in building a private rail system between Mandurab and
Rockingham. That consortium includes a large multinational company that has done a
tremendous amount of work in putting a proposal before the Government. The Department
of Transport is at the moment evaluating that proposition. I understand two propositions are
being looked at. One is heavy rail, which is the traditional system, and the other is a light rail
system. I am sure that either system would delight the residents. More importantly, that area
between Mandurah and Rockingham will provide an opportunity for the first time in many
years to put in a major transport system prior to developing the urban area that the transport
system needs to make it work properly. I will be watching the outcome with great interest,
as will my constituents, and making sure that it gets my full attention.
In the last few days we have seen the start of the move of Fremantle prisoners to the
Casuarina Prison. Although that initial decision made in 1986 by the Government drew a lot
of criticism from the local community I am sure there will be some real benefits to the local
community when that prison is fully operational To give members some idea of the impact
it will have on the local community, presently the Fremantle Prison generates some
$10 million annually within the Fremantle community to local business and small contractors
who are there to service the prison system. There is no reason why that sort of economic
input cannot be repeated in the areas of Kwinana and Rockingham. Casuauina will be the
State's new maximum security prison and I am sure those sorts of benefits will eventuate. I
have already had an approach from a number of small local business people, including a
doctor, who want the opportunity to become involved in servicing the prison system. I am
endeavouring as the local member to facilitate the maximum use of local businesses in
dealing with the prison.
I will make a special mention of housing. Unlike the previous speaker, the member for Swan
Hills, I do not share the view that the decision in this Budget to put resources into housing
will hinder what we are trying to do as a Labor Government in driving the economy in very
tight circumstances. We are in a recession and this housing allocation is a magnificent step
in the right direction. I can assure members that when I was a member of the trade union
movement it looked at job opportunities in two areas of the economy - the housing and metal
industries. The multiplier effect attached to the housing industry will mean the creation of a
substantial number of job opportunities under this Budget allocation. Particular
congratulations are due to the Minister for Housing for being able, in the short time he has
been in that position, to convince the Government that it should be directing its Budget as
best it can in very difficult circumstances to that area. The mix of people that I have to deal
with, who in the main are welfare recipients, will certainly be delighted with the opportunity
of having not only a greater rental stock made available to them, but also the opportunity in
some instances to be part of the new purchasing scheme known as Starter Home created by
Homeswest allowing those on a low wage packer the opportunity of buying a house.
Certainly I am delighted with that part of the Budget.
Mr C.J. Barnett: I agree with the member for Peel on that point. The Housing budget is
quite strong, but is in sharp contrast to what was announced in February. I also congratulate
the Minister for Housing, because the housing allocation has some substance and will
provide benefits.
Mr MARLBOROUGH: I thank the member for that.
Mr McGinty: The member for Cottesloe has mellowed.
Mr MARLBOROUGH: The process of Parliament works on everybody in the end.
I am particularly delighted that the Premier has agreed to create what will be known as the
Premier's task force on Kwinana and Rockingham. I am delighted to have the opportunity
with you, Mr Speaker, of being the joint chairperson of that committee.
The SPEAKER: And an excellent one you are too.
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Mr MARLBOROUGH: Thank you. 1 am particularly delighted because it demonstrates co
me in the short term something that has been of major concern to me as the local member. I
have been concerned rightly or wrongly - and it may be because I have a particular
prejudice - that the Cabinet process in this Government has been very much geared to
developments in the northern suburbs. When I drive north of the river into some of the new
suburbs I am amazed at the infrastructure that is in place for community use. That is sadly
lacking in the Kwinana-Rockingham region. I warnt to qualify that statement. We are
delighted with the building of a community arts centre in Kwinana over the past two years at
a cost of $2.5 million. I congratulate the Government and all the departments involved,
including the Department for the Arts, the Ministry of Education and Homeswest. I am
particularly delighted with the input from the local authority at Kwinana and local industries,
such as CSBP and Farmers Ltd, BP Refinery (Kwinana) Pry Ltd, Alcoa of Australia Ltd and
Western Mining Corporation Ltd. They made a magnificent contribution to the
development. Rather than try to score political points and make comparisons between the
northern suburbs and southern suburbs, at last we have stonted to put in place a process by
which we hope to be able to convince the Premier and her Cabinet that the 1992-93 Budget
allocations should reflect the substantial needs of the Rockingham and Kwinana community.
I say that not only because of the committee of which you, Mr Speaker, and I are chairmen,
but also because of the need to put in place the infrastructures which are sadly Jacking at
present. A new police station is needed in Kwinana to complement the State's major security
operation, the Casuarina Prison. Consideration should be given to locating the police
regional office in Rockcingham. There is a need for an updated courthouse system in the
Rockingharn area, bearing in mind its proximity to the Casuarina Prison. The present
facilities are totally inadequate. These developments are necessary not only because of the
siring of the prison, but also because the area has a rapidly increasing population, and has had
for the past six or seven years.
A map of the metropolitan area clearly shows that the land available between Bullcreek and
Mandurah will provide the areas of future development over the next 10 years. Therefore,
this task force must communicate with the community and consider its needs. Regular
meetings must continue to be held with councils, community leaders, and decision makers in
the community, and we must try to put realistic propositions to the Government which can be
realised in the main in the next Budget. Some will involve large amounts of expenditure, if
we are able to convince Cabinet to agree to the shopping list we shall compile over the next
12 months. Itris a very important task force and those who understand the parliamentary
system will agree that a Premier's task force on a particular issue has some impact on the
Cabinet process once the Premier has been convinced that the issues raised with her represent
the real needs of the community. This task force is not part of a political point scoring
exercise because, if that were the case, the evidence of its failure would be the lack of
achievements at the end of such a fairly cynical process. The task force recognises the lack
of major infrastructures in the community and that problem must be addressed as quickly as
possible.
I now refer to what I believe will happen in urban development over the next 10 years. One
of the most contentious urban developments today is situated in my electorate - the proposed
development of Thomsons Lake. I have been involved with the local community ever since
the first public meeting was held on this matter at the Yangebup ball in August 1989, and
during that time I have consulted with three successive Ministers for Planning. I am pleased
that we are now going through a process whereby the community will have a greater chance
to participate in the planning of this subdivision. I am not totally opposed to the
development, but I am concerned about the environmental restraints within the subdivision.
We must make sure, that no development takes place that does not protect the underground
aquifers. We must ensure that any development does not damage the existing wetlands. We
must also ensure that no development takes place without an understanding on the part of the
developers - the Government and GoldCorp - that if this development gets the go ahead, and
I hope it will, it must be done in a sensitive way that has regard for the environmental
matters, to which I have referred, while providing the 4000 housing blocks next to the
freeway.
I am delighted that the Minister agreed to a proposition I made in writing four or five weeks
ago whereby the next phase of this development will involve the community. Having been
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through the current process involving the Minister for the Environment for more than
12 months and having, during that time, addressed many of t environmental issues raised, I
am disappointed to find that, although the Government had answered many of the
environmental issues brought to its attention, little discussion had taken place between the
people with whom the Government was dealing, who it thought represented the community,
and members of the community. That will now be addressed and I amn sure that following
the conciliation process, within the next three or four months we shall come forward with a
plan that will have the support of the vast majority of residents in the region. Itris a
contentious issue and it highlights the problem the Government will face with futuire urban
developments in the metropolitan area.
I advise the Government that I do not think there are any short cuts with these types of
developments in the metropolitan area. The Government cannot wind back the clock and
take no notice of community input, and nor can it diminish the community's input into these
matters. State Governments and local governments cannot sit around a table and make
decisions about urban development in isolation because, regardless of the political process, if
people in the community have strong views on any development - whether or not those views
are correct - a process must be in place whereby those views can be assessed. Certainly, at
the end of that process the Government must make decisions; nobody is denying that. Of
course, it will become increasingly difficult to make those decisions as less land is available.
As less land is available so more problems will arise in the main with any plans to urbanise
the available land or use it for industrial estates. We need to have a process whereby the
local community can have an input. It needs to be involved in the early pant of the decision
making process because if it is not it will find its own method of getting involved and that is
usually the time when neither the developer nor the Government wants it to get involved. It
is usually at a time when the processes are ready to be put in place and a member of the
community sees that they are ready to be put in place and realises the impact of the
development on the community and creates its own forum to get across its point of view.
The Government has taken on board the fact that it needs to look closely in the future at
involving the community in this decision making process and taking notice of the views of
the community.
One urban development about which I am simply delighted is the development of Leda. Its
history has been a chequered one. However, it will now be one of the best developments in
the metropolitan area. The Leda area has been set aside for future urban development since
1971. When I was elected in 1986, the proposal before the council was for the development
of 1 100 hectares of land for urban development of a total of 1 400 hecrtares. After
involvement by the local community and the local member, who had great concerns about
the plan and its impact on the environment, it has now been decided that 700 hectares of the
total of 1 400 hectares will be developed as a class A reserve. It will be a magnificent
development twice the size of ings Park. I suggest to those members who have not been to
Leda and who have an image of that area as an industrial dinosaur that they travel down
Thomas Road and then down Gilmore Avenue to have a look at this area because it is the
best natural bushland left in the metropolitan area running along the limestone scarp that runs
down the coast.
Mr Blaikie: Where is that in relation to the munitions dump?
Mr MARLBOROUGH: It is a lot further south. One turns off the old Mandurah Road and
travels down it for about one kilometre, crossing the old railway and the land is on one's left.
It begins at that corner and runs along Wellard Road. There are some beautiful stands of
wuart and I am delighted that, amongst this urban development, we have had the sense to
protect 700 hectares of natural bushland.
Mr Blaicie: I will have a look at it because I believe we should have more A class reserves.
We might be able to get an area at Dunsborough.
Mr MARLBOROUGH: This A class reserve will be fenced because of the urbanisation near
it. Everybody knows that we cannot protect natural flora and fauna by putting urban
development next door without managing it. It will be managed by Department of
Conservation and Land Management officers and will be fenced in appropriately. I want to
have further discussions about the fencing because, at a meeting held today with LandCorp,
it was stated that a fairly standard arc mesh fence will be constructed and I believe we should
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look at fencing that can keep out cats and dogs. Leda will stand as a monument to this
Government's ability to listen to the community and to cake notice of irs concerns. The
people of Kwinana have been very patient with this Government. They have been very kdid
to industry and its approach to the environment. They have had a very realistic approach to
the environment. That approach has demonstrated that the environment and industry can live
side by side; that they do not have to impede each other's ability to exist.
Moving away from my electorate, I want to refer to industry and its needs in general terms. I
was very fortunate to be asked by the Government to involve myself in the negotiations for
the Collie power station.
Mr D.L. Smith: You dda good job, too.
Mr MARLBOROUGH: I thank the Minister. I was delighted to be involved in those
negotiations and I would like to think that I played some role in having that coal fired power
station put in place.
Mr D.L. Smith: You played a very valuable role.
Mr MARLBOROUGH: I thank the Minister. I raise this matter not for that meason but to say
that it is a part of a process of improving the economy of this State that we put as much
emphasis into those areas so that industry benefits and, in the long run, jobs are created,
which will improve the economy of the State. This State needs to provide cheaper power,
power costs need to be brought down dramatically. The eastern seaboard is able to provide
power to industry at a cost 30 or 40 per cent less than we are able to supply it in Western
Australia. The new coal fired Power station will provide this State with the opportunity to
compete with that efficiency. I am not suggesting that the development of that power station
will bring about a 30 or 40 per cent reduction in power costs. Industry, when looking at its
present running costs, will not only look at cheaper costs of power in the Eastern States, but
if it is mining minerals here, it will consider the transport cost of getting the ore to the
Eastern States for processing. Cheaper power costs will allow the State to be competitive.
However, that development should not be seen as the be all and end all; that is, that we have
achieved all that we need to achieve. We need to do far more than provide a Collie power
station. The Government needs to be vigilant to ensure that the power costs come down
dramatically. All members would be aware of the proposal to establish a national power grid
on the eastern seaboard. That will allow power to be sold even more cheaply than it is sold
now. It will make our ability to be competitive by providing cheap power even more
difficult than it presently is. Therefore, we need to constantly look at methods to reduce
power costs.
The Collie coal fired power station was one of the best decisions made by the Labor Party
since it took Government. I know that some members of this House have argued that a gas
fared power station was the way to go. I have never supported such an option. I cannot
understand the rationale behind the suggestion that gas should be used for the production of
power when the value of that gas to this State is far greater as a down stream processed export
than as fuel for a power station. Collie coal is not an export material as it is too volatile. The
best thing that can be done with it is to use it to produce power. It should be used for that
purpose only if it keeps the cost of power down. No doubt had the existing price structure
been kept in place Collie would not have been a viable coal option.
Mr C.J. Barnett: Do you think underground mining should be sustained?
Mr MARLBOROUGH: No, 1 believe those days are over. One must look at the present
system. I am not saying that underground mining should stop immediately. If one could
wave a magic wand and have the best of all worlds in 1991 one would not have underground
coal mining. In the negotiations I had with Western Collieries Ltd its line was always that it
could make underground mining economic. We disagreed about the time factor. Company
representatives said to me during the negotiations that they felt that they could make the
project economic in 13 or 14 years. When we started to get serious the company started
talking about 1996. This is not a case of my saying that if I could wave a magic wand I
would say no to underground mining tomorrow, although that is basically my position.
Western Collieries Ltd says that it can change this into an economic project. I do not know
whether it can. The way that underground mining is structured at present, it has an adverse
impact on the other coal company in the area, Griffin Coal Mining Co Pty Ltd. It must be
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able to compete in the open market. The company should work towards getting its coal price
as competitive as possible because a competitive coal price will create a competitive power
price and an opportunity for industry to look at downstream processing. That is where we
will get jobs and economic growth, not from propping up a system used in a particular coal
mine in Collie. Western Collieries Ltd says it can make this project a viable one. That needs
to be considered.
I was fascinated earlier today by the debate on Robe River Iron Associates. That company
was called Cliff Robe River when I worked for it. I was particularly fascinated by some of
the thinking of members on the Opposition side about Robe River's management methods
being dhe way forward and an example of modem management in 1991. Some of the
statements coming from the Opposition benches absolutely amazed me. I suggest that
members who think holding up figures which demonstrate the company is turning out more
tonnage today with half the number of workers it had in 1986 is evidence that Robe River's
method of management is the way forward ought to open their eyes and look at what
progressive management is able to achieve. All these things and more can be achieved
without the destruction of the community and its lifestyle or the jackboot approach to
industrial relations employed by Robe River.
I had an opportunity to present an award in my electorate yesterday to BHP's rod and bar
products division mill. The company's representatives told me that in 1986 they were
looking at closing the operation which employed 250 men. However, they decided to
introduce quality management and without a strike, people being kicked in the teeth or the
management jackbooting the workers and destroying the community in the period since 1986
it has reached a situation where 60 people at the mill are turning out a higher tonnage and
better product than previously. That resulted in my presenting them yesterday with a
certificate of quality management which may see the company win a major prize tomorrow
night. This other method of management is far more acceptable to the community and to
Australia's future needs than the one used at Robe River during the past five years.
MR BLAIKIOE (Vasse) [10.55 pm]I: Many members have commented on the general thrust
of the Budget. The Treasurer has put forward a Budget which is a joke and a hoax and the
Western Australian public will become aware as time passes of the phoney words it contains.
In part it involves borrowing $50 million to use for redundancy packages for 3 000 public
servants, borrowing $50 million to stave off a Budget deficit, and transferring a $25 million
payment related to the Government's WADC commitments. These are only a few of the
things we have seen happen and there is -more to come. It was a charade for the Treasurer to
say that all the Government's charges have been kept within inflation levels. All members of
this Chamber know that is simply not the case. There are scores of charges to which I could
refer but I will refer to only a couple. The first is for services provided by the Water
Authority of Western Australia. A constituent wrote to me that prior to 30 June that person
was told that a service fee payable to the Water Authority would cost $2 100; he did not go
ahead with the development. On I July that cost escalated to $8 284, an increase of
299 per cent; so much for the Treasurer's claim about keeping charges in line with inflation!
Land tax and SEC WA charges are following the same course. During her Budget speech the
Treasurer indicated that the amount to be creamed off by the Government from the SEC and
the Water Authority would increase by one per cent from three per cent to four per cent. The
Treasurer said that was a one per cent increase, but the difference between three per cent and
four per cent is - and I wait far my learned friend the member for Cottesloe to comment -

Mr CiJ. Barnett: It is a 33 and one-third per cent increase.
Mr BLAIKIE: Precisely. *That is the extent of the Treasurer's charade. She should have
come clean and told the people that the Government was increasing its take from the Water
Authority and SECWA by 33 and one-third per cent. That increase will be met by every
consumer in Western Australia. The chickens are coming home to roost. They will certainly
come home to roost when people start adding up the charges they will have to pay by this
time next year. Those charges will be debilitating not only for small business but also for the
whole community.
Mr CJ. Barnett-: The Treasurer still has not indicated publicly whether she regards the
Budget as balanced.
Mr BLAIKIE: It is a phoney Budget. This should not be an appropriation debate; we should
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be talking about "misappropriation" because that is what the Treasurer has done with these
Budget figures. 1 have already referred to the one per cent pea and thimble nrick which the
Treasurer alluded to in her Budget speech. In reality it is a thirty three and a third per cent
decrease in those two services. On the one hand, the increases in the cost of services are far
beyond the inflation rate arid, on the other hand, since the Budget was introduced the number
of services provided to the community has decreased and will decrease even further this
financial year.
Only today I received a telephone call that the Busselton Shire Council was concerned to
learn that the only Department of Fisheries officer in Busselton had been removed from that
town. The reason given was that the State was short of funds and the officer was required
elsewhere. The district really needs the services of two officers to carry out the work that is
required. The agricultural services are being restructured and officers are being redeployed
elsewhere. That sont of thing is occurring across the State. The Opposition has said on
numerous occasions recently that the chickens are starting to come home to roost. The loss
of hundreds of millions of dollars of taxpayers' money has resulted in increased taxes and
charges, a reduction in services and an increased debt on all West Australians. Next year the
Government's debt will increase at an even higher rate than this year and it will be a greater
burden on all Western Australians. The mismanagement of the Federal Budget is indicative
of what will happen in Western Australia.
Earlier this year I had the opportunity to travel to America and I will recount to the House
some of the things which impressed me about that country. In arranging my itinerary to
America I contacted the staff at both the Australian and American Embassies, who were very
helpful and I am thankful for the high level of cooperation and assistance they provided. I
recommend to any member contemplating a visit to another country to take advantage of the
services available through the respective embassies.
I am extremely interested in the agricultural industry and I was amazed at the high regard in
which agriculture is held in the American states I visited. The Americans unashamedly
acknowledge that the agricultural industry is its number one industry. When I reflect on the
attitude of Australian Governments toward agriculture, it is a vastly different situation.
Governments, both Federal and State, do not regard agriculture as an important industry and
that is reflected in the ranking given to agricultural Ministers. In Western Australia it is
regarded as a joke.
Mr C.J. Barnett: The Minister or agriculture?
Mr BLALKIE: The Member is right on both accounts.
Mr D.L. Smith: He is a very good Minister.
Mr BLAIKIE: He is very good at playing the guitar.
I will quote from an article in an American journal which was written by Paul Williamson, aL
state statistician in the State of Oregon. It reads -

U.S. agriculture is number 1. Number I in the world, among all nations' farm
sectors. And number 1 in this country, among all sectors of the U.S. economy.

That is indicative of the high regard in which agriculture is held in America- That attitude
has a profound effect not only on the Government, but also on the people in that country. If
a Government regards agriculture as an important industry, the people will have the same
regard for it. In Australia agriculture is regarded by Governments as a millcing cow - the
more it can be milked, without feeding it, the better.
The member for Wagin, in his contribution to the debate, expressed his grave concern at the
reduction in the level of technology being used in the agricultural industry and how it is
important for that level to be increased if farmers are to survive. Earlier this evening the
member for Albany expressed his concern about the significant amount of agricultural
foodstuffs being imported into this country from various countries around the world. This
activity is taking away frm the Australian markets, yet the Australian Government is not
doing anything about it. I venture to say it is encouraging the importation of products to this
country to reduce food prices. Many countries regard their agriculture industry as important
and they protect it, and I support that. It is time we realised that if we are to have a
competitive agricultural industry we must have a level playing field similar to other
countries.
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I totally reject the comments made by the Western Australian Farmers Federation President,
Peter Lee, when he attacked the American Government's agricultural policy. We need to be
addressing a number of issues in this country instead of telling people in a country which is
thousands of miles from Australia and has a population of 260 million people how to suck
eggs. They will not listen. The American Government has its policies and it will do the best
it can to satisfy its people.
I refer members to an agricultural statistical booklet published by the Washington State
Agricultural Department. It contains all the statistical background for a two to thre year
period and it really is an agricultural bible. I encourage this State's Department of
Agriculture to publish something similar. Amongst a host of statistics it shows that the
hourly cost of farm labour - field workers and livestock workers - in Washington State in the
period January to April 1990 was in the order of $US6.30 per hour and the average number
of hours worked was 41.1 hours. I ask members to compare that with the level of labour
protectionism in Australia. No wonder Australian farmers have problems. Let us compare
the pay received by the longshoreman loading wheat to be shipped out of a city such as
Portland, one of the biggest wheat shipping ports in America, and his productivity level, with
that of the Australian wharfie, bearing in mind his 25 or 30 per cent loading and the number
of hours he works. It is despicable in the extreme. How can the Australian fanner compete?
Mr D.i. Smith: You are recommending that farm labourers in Australia be paid $240 a
week.
Mr BLAIKIE: If we are going to complain about American farm policies, let us start off on
a level playing field.
Mr D.L. Smith: Your solution to that is to pay $240 a week for farm labourers. I hope the
country members will publicise that in their electorates: The Liberals recommend paying
farm labourers $240 per week.
Mr C.J. Barnett: If we did we would be offering jobs to low skilled people rather than
unemployment, which is all YOU Offer them.
Mr BLAIKUE: I take strong exception to the Minister for Lands, as he is prone to do.
attributing comments to me which I have not made at all.
Dr Watson: Six dollars an hour works out to $240 a week.
Mr BLAIXIE: What I said was that the Americans in Washington State pay $6.20 for their
farm labour- we must compare that to what Australians pay for their farm labour. We must
compare what Americans pay longshoremen to load their ships, and their loading rate -
which happens to be miles faster than that of the Australian wharfie -

Mr D.L. Smith: It means lower wages.
Mr BLAIKIE: Will the Minister let me finish? Thle Minister should look not at the problem
of the American farm policy but at the problems that are inherent here in Australia. The
statistics I have show that the cost of diesel fuel or petrol delivered on farm is $1 a gallon.
How does that equate to the price of our fuel, which is about 650 a litre?
Mr Bloffwitch: There are about four litres to an American gallon.
Mr P.1. Smith: Be honest about it - what subsidy do they get on their fuel? Calculate that
and then give us the real price of it.
Mr BLAEXIE: I am telling members that the American farmner or user pays about $1 a gallon
for his fuel.
Mr P.J. Smith: But they have the cheapest petrol in the world.
Mr BLAKL: We haveia fuel cost problem here; we pay excise to the hilt, where money is
ripped off the end users and goes to consolidated revenue.
Mr P.J. Smith: It is the third lowest in the world.
Mr BLAI3CiE: Notwithstanding that, I assure the House that fuel is a damned sight more
expensive here than it is in America. It costs less for an American farmer driving his tractor
to put his crop in, he will get about twice the production from the same acreage than does an
Australian farmer, and he will pay less than half for the fuel and probably less than half for
the farm labour.
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Mr Minson: Don't forget the tractor is half the price too.
Mr BLAIKIE: That is right, and American farm labourers and longshoremen do not get four
weeks' holiday plus a 11.5 per cent loading. Why go to America and complain about its
farm policy? Why not stay in Australia and try to resolve the problems we have here?
Mr D.L. Smith: They are dumping on the world market. You cannot criticise Chilean
tomato juice or orange juice coming to Australia and then not criticise America for the same
thing.
Mr Omodei: They are not selling wheat to Australia.
Mr DL. Smith: They are selling wheat to our markets at a subsidised price.
Mr BLAIKIE: Notwithstanding what the Americans are doing, one thing is for sure: They
have a far higher regard for their farmers than does this Government, State or Federal, or this
community.
Mr D.L. Smith: We have a very high regard for Australian farmers, If only there were a
level playing field on the world commodity markers they would make great profits.
Mr BLAIKIIE: I have made some comparisons, and Australians must be conscious of this
problem. I have a daughter working in America for the same company as she worked for in
Australia, doing the same job. Her working conditions in Australia included a thirty-seven
and a half hour week, five weeks' holiday and a 17.5 per cent annual leave loading. In
America she receives 10 days' holiday a year and no loadings at all.
Dr Watson: Back to 1930!
Mr BLAIKI: This happens to be 1991.
Mr C.J. Barnett: The member for Vasse is absolutely right. What the Labor Party does in all
its social justice policies is effectively to price out of jobs the low skilled members of the
community. Its policy to low skilled people is the most inhumane they have ever seen.
Mr D.L. Smith: You would rather they were working a 40 hour week and being paid $240.
Mir C.J. Barnett: I bet they would rather do that.
Mr BLAIKI: My daughter's job specifications were virtually identical in America and
Australia, yet in Australia she received five weeks' holiday and a holiday loading and
worked a thirty-seven and a half hour week. In America she works about 42 hours a week
and is subject to a performance rating; that is, the greater her level of throughput the higher
the salary she can achieve. In reality she earned more than double the amount she earned in
Australia but, significantly, in Australia she paid tax of around 400 plus in the dollar whereas
in America she pays 280 in the dollar on the whole amount. When compared with Australia
she said the American system was an incentive to Work and to earn.
This Government should get the messages from abroad and realise we have a pretty sick
country; we have problems with our attitude to work and our dependence on a central wages
system.
Mir D.L. Smith: We need a social conscience.
Mr BLAEKIE: I am glad the Minister for Lands raised the issue of a social conscience, and I
say this for the Minister's benefit: A number of supermarkets I visited in America were open
around the clock, seven days a week. One such company's business slogan was that it
caried its service to the car. It did so by employing a number of young people aged 14 to
16 years who during pea periods would pack the groceries at the check-out and then
transport them to the car. I am not sure how much those people were paid - it was probably
$4 or $5 an hour - but they were very pleased to get that job and provided a worthwhile
service. The young people of Australia would be delighted to have a job like that if it were
made available to them. It is absolute rubbish to talk about how these young people are
being exploited.
Mr D.L. Smith: Do you support seven day a week trading?
Mr BLAIKIE: I would support 24 hour a day trading, provided there was a level playing
field in the labour market, but we cannot have that while we have crazy awards which
provide that a person shall be paid $25 an hour if he works during a long weekend. This

5051



Government must understand what the rest of the world is doing. It must either change and
catch up or this State will stay in the dark ages. This Government will stay in the dark ages
unless it changes its policy.
Mr Court: I am surprised that Ministers do not claim overtime when they work on weekends.
Mr BLAIKIE: One of the things that worries me is that Ministers have probably worked out
that they can claim overtime, and are claiming it.
The level of technology that is available to farmers in America from the Department of
Agriculture and universities is quite significant. In Washington State, Oregon and California
a range of universities compete to provide research programs. Their researchers go onto
farms and offer their services.
Mr D.L. Smith: Despite that, their farmers cannot make a profit without Government
subsidies.
Mr BLAIKIE: That is rubbish. The level of technology that is available in America is very
significant, and Governments in Australia will rue the day that they cut back funding for
research and new technology. The budget of the Commonwealth Scientific and Industrial
Research Organisation has been cut dramatically, and the State Department of Agriculture's
research programs have been cut significantly. We should be going the other way, because
our farmers will only be able to compete in the world market place as a result of their ability
to benefit from research.
Mr Bridge: I do not want to interject because it is not worth my worrying about interjecting
because of the irrelevance of the debate, but when I was in America I was told by Sun
World - which is one of the most highly respected organisations in the world in this field -
that our agricultural extension and scientific programs, and our export structures, are
exceptionally goad. What you are saying is not true. This organisation has stated that
agriculture in Australia is offered considerable support.
Mr BLAIKIE: Notwithstanding what the Minister has said, I will give the House two
examples. In Western Australia we have significantly reduced our research capacity by
reducing the amount of funding for research. In comparison, the Americans have
significantly increased research funding both Federally and Statewide, and are continuing to
increase it. I appreciate what the Minister has said, but the rhetoric does not match the
performance. I am concerned that in five, 10 or 15 years' time the benefits of research will
be available to other countries in the World, and if our research people are not able to keep up
with the pace, our farmers will pay the penalty.
I have been closely involved with the dairy industry. Thirty-five years ago the avenage
production per cow in Western Australia was about 150 pounds of butterfat. Today that has
probably increased to 350 or 400 pounds of butterfat. Some farmers in this State are now
producing up to 700 pounds of butterfat per cow. Therefore, a farmer can have exactly the
same size farm as he had 30 years ago but produce five times as much, and in the next
15 years that farm will look to producing double that amount.
Mr D.L. Smith interjected.
Mr BLAIKIE: The Minister is correct. It is due to technology, animal husbandry and
breeding techniques, and genetic engineering. However, we are not keeping pace with what
the real world is doing.
One of the farms I visited in Washington State had a herd average of 1 100 pounds of
butterfat per cow, which is 800 times more than the State average of Western Australia was
35 years ago. In order for our farmers to compete with those farmers, they must achieve
similar levels of production. Our farmers are as good as any farmers in the world, make no
mistake about that, but they lack the high level of technology and research assistance that is
given to other farmers of the world. It is important that technology and assistance go hand in
hand if our farmers are to have a viable future. The Washington State Economic
Development Board produced a publication in April 1988 entitled "Education and Training
for the 2 1st Century", which states -

Our economic world has changed dramatically during the past few decades.
From an overwhelming position of dominance in the international economy, today we
experience intense competition from a number of new international adversaries.
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Because of the worldwide proliferation of capital, technology, and education, we face
serious competition on two fronts: in the production of high-volume standardised
products by the newly-industrialised countries - most notably Korea, Taiwan,
Singapore, Hong Kong - and in the production of specialty products for niche markets
by other developed countries such as Japan and the nations of the European
Economic Community.
We have not had an easy time adjusting to the new competition, which has bested us
in a number of industries. Initially, we blamed unfair trading practices, the high
value of the dollar, the federal budget deficit ...
Key to this new strategy is the presence of a highly educated, highly skilled, flexible
and adaptable workforce that will give us a competitive edge in the new global
economy and provide balanced statewide economic growth and living wage jobs.

The publication states under the heading "Schools for the 21st Century" that -
The twenty-one 21st Century School projects will be selected at the end of this school
year based on the quality of their proposals, which demonstrate creativity and
innovation in a restructured school environment, a commitment to a school-based
management, evaluation, and accountability system, and a demonstrated
collaboration between the school, the district superintendent and Board, parents, and
business and community organizations.
The prospective 21st Century Schools must also confirmn that there is agreement by
the school, school district, and union to waive certain regulations and contract
provisions that the school believes will inhibit their decisions about how to operate.
The state has agreed to waive certain laws and regulations as requested by the school
and will also intervene with the federal government for waivers of federal rules.
During the six-year project duration, the instructional staff at each school will work
and be paid by the state for two additional weeks each year-, and each school will
receive additional funding for staff development and to retain the assistance of
education consultants - the best that we can find. We are encouraging School-
University partnerships.

That was a positive direction for the future. When I compare that statement to where we are
heading in our education program, we are on the rocks. We have a lack of morale and drive.
Education must be the key to the future through the development of positive programs. The
statement to which I refer probably sums up the concerns I and many others have regarding
the future of education. The statement regarding the people of Washington reads -

Education must serve its traditional role - only do it better. A school dropout is a
social and economic debit in the nation's accounts. A person who is functionally
illiterate cannot enhance the quality of society or contribute to the economy or adapt
to change. Sustaining these individuals who lack basic educational skills wil not
only sap the finite resources of government, but also keep our nation from advancing
economically and technologically.

What an important statement of fact. All Australians must understand that such changes of
attitudes are important for our future, and our education system must meet the demands of
the twenty first century and not react to the whims of yesterday. They are only two facets of
my experience in America, and I returned very positive that we live in a fortunate part of the
world; however, the problem is the ideology that the world owes us a living. It owes us
nothing! Everything is out there for the taking if we are prepared to go for it, yet a certain
sickness is evident in the Australian community. We live in a favoured part of the world
with terrific climatic conditions and we are one of the richest resource nations in the world.
However, it is of concern that we are frittering these opportunities away. I recommend that
people go to other places such as Los Angeles, and they will realise that we have much to be
thankful for. Los Angeles is a dynamic city -

Mr D.L. Smith: The best thing about travel is that it makes one realise that we live in the
best country in the world.
Mr BLAMKE: Yes, and we must understand that we must not stuff it up.
I now turn to mineral sands, and in particular to the Jangardup and Beenup projects. The
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Janganlup mine was approved 18 months ago, yet the transport routes have still not been
approved. This operation will involve 275 000 tonnes of mineral sands a year. The mine is
operated by Cable Sands (WA) Pty Ltd, and the Beenup project is operated by a subsidiary
of BHP. The Beenup mine will have initial production of 500 000 tonnes of mineral ore a
year. It has an expected project life of 20 years, although it was initially estimated to have a
50-year life. This deposit is regarded as one of the biggest of its kind in the world. The
Beenup project has received mining approval, but has not received approval for its transport
moutes or power routes.
Mr D.L. Smith: It is certainly one of the best deposits in the world, but it is not one of the
biggest mines.
Mr BLAIKIE: The Minister will have an opportunity to respond, and I will leave time for
him to do so tonight. When the Beenup partners first moved into the area I commented
favourably on the way in which they advised the community of their operation. They held a
series of public orientation meetings.
Mr D.L. Smith: It was a credit to Erica Smythe.
Mr BLAIKIE: These meetings were held before Erica Smythe was on the scene.
Mr D.L. Smith: She was involved early in the piece.
Mr BLAHKIE: She was on the scene, I think, 18 months after the project commenced. The
company was very mindful of the adjoining landowners and it canvassed them and the
community at a series of public meetings. The company was looking at options for the
transport of mineral sands out of the district, but this is where it fell in its fist substantial
hole. For all the good work that the company had done, it proposed to transport the deposits
from the south coast through a property owned by Mr and Mrs Lindsay Hart; although almost
every Tom, Dick and Harry realised that this property was to be used, the Harts were not
originally informed. Frankly, I despaired for what the company had done. If it had moved a
quarter of a mile to the east, it could have missed this private property altogether and
transported the produce on Crown land; this would have been welcomed by the entire
community, and certainly by the Hants.
Mr D.L. Smith: The community opposed the (c) option.
Mr BLAIKIE: That was not the case; it opposed what happened with the Harts. The Shire of
Augusta-Margaret River at a recent meeting recommended that the Hart property in Augusta
be recognised as a property of conservational significance to be considered for an award for
Australia. Although the farm was badly windblown with moving sand dunes, the Harts had
done a terrific job in restoring it over 15 years. However, that was where the company was
to place its storage facilities. Since then the property has been listed as one of conservation
significance. That was the first unfortunate move made by the company. Since then a series
of transport route options have been considered. I introduced a deputation to the then
Minister for Transport, who was then also the Minister for Environment, from the Shires of
Augusta-Margaret River and Busselton, which were interested in the Busselton bypass, and it
was discovered that the Minister for Education strongly opposed the road option. The
Commissioner for Main Roads, Mr Albert Tognolini, was most serious in his request to the
shires that the road transport option not be adopted. He indicated that the tonnage to be
moved from the area - the 775 000 tonnes in the initial year of operation - represented a
severe problem because the roads could not handle that industrial tonnage. He said that
alternatives should be considered, and that rail should be used instead of road. Since then,
the matter has become quite a vexatious issue in the south of the State. I now quote from the
Australian Labor Party WA Branch "State Platform 1989", which reads on page 179 -

Mineral Sands Mining at Scott River
Labor will ensure total restoration of mined land, full protection of ground water and
wetland areas including re-afforestation with species native to the area. Rail will be
the preferred method of transport to port.

The Government is actually ignoring its own policy. While the Government has said it is not
economically viable to use rail for the transport of sand, people in the south west were
mindful that the Government shifted the Barrack silicon plant at a cost of $8 million to
$9 million of taxpayers' money. This was done simply at the whim of the Government. The
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people of the south west are mindful of the Government's exposure to the old Swan Brewery
site, which has cost millions and millions of taxpayers' dollars. They are mindful of the
northern suburbs railway, which is costing hundreds of millions of dollars as a result of the
Government's whim. If people of the south west ask for a railway, they will ask for it, seeing
what the Government has already done. Better consideration needs to be given to these
people. The Minister for South-West has been to public meetings, but he has insulted the
people by saying that the only railway survey carried out there was one done on the back of
an envelope. That is simply not good enough. I hope the Government will have some regard
for the people of the area.
[The member's time expired.]
DR LAWRENCE (Glendalough - Treasurer) [ 11.40 pm]: I shall be brief because of the
hour and we have been on this Budget debate for some time. That is not to denigrate the
contributions made by members but rather to reflect on the fact that this debate has ranged
far and wide, as is usual. We have had everything from agriculture not quite to zoos but
everything else in between. Members have taken the opportunity, again as is customary, to
reflect on issues about which they feel very strongly, or on the needs or benefits of the
Budget to their electorate.
I am conscious of the fact that members opposite particularly have indicated in some of their
remarks constructive suggestions in portfolio areas. Members can be assured that where
their contributions have been constructive, as were the comments raised by the new member
for Floreat in her various comments on education and education funding and support, that the
Government, through its Ministers, is keen to take up sensible propositions. It is not always
possible to oblige in a given Budget; it is not always possible to provide for expenditure of
the kind desired, either by members Opposite Or by those on this side of the House. We have
tried to provide, in difficult economic circumstances, a responsible Budget which will take
the pressure off the private sector by exercising restraint within the Government. That
restraint is obviously the subject of complaint by some members. It is a subject of complaint
which I sometimes feel is not fully justified or thought through, given the difficult economic
circumstances in which we live.
We decided - and it seems that in this we are perhaps different from New South Wales,
which has just announced its Budget - that we would cut public sector expenditure; we would
target that in a way which minimised the impact on service delivery; that we would insist on
productivity improvements in Government departments and agencies; and as part of that
process that we would provide for voluntary redundancies. We have, within the general
Government sector, had over 3 000 applications for those voluntary redundancies, and they
are in the process of being dealt with. That will mean that some individuals will probably be
disappointed. Far from being a strategy which is not working and would not work, which is
the view of some members opposite, it has been embraced with enthusiasm, particularly by
those workers who saw that they were coming to the end of their public service careens and
could see an opportunity for a reasonably early retirement to take advantage of the financial
incentive offered in this package. The net result is that we are extremely well placed in
national terms. I would be happy to debate the detail with the member for Cottesloe and
others about the level of indebtedness per capita, the percentage of debt in relation to our
gross State product, and the level of taxation in this State in comparison with other States, all
of which show very favourable levels.
Despite the fact that national commentators have overlooked the fact, we are the third State
to be given an AAA rating. The State Energy Commission of Western Australia has been
very careful on our behalf in its negotiations over the power station precisely because we do
not want to create an additional guarantee or liability to the State.
Mr Minson: You will have to rework it.
Dr LAWRENCE: No; I think we are very close to a conclusion. We exercised due prudence
precisely because we did not want to see the State's credit rating jeapardised It is difficult
enough in the circumstances, with results like those we have seen from the R & I Bank. I
draw the attention of members to the fact that the New South Wales Government Employees
Superannuation Board recently announced a loss of $1.2 billion. That appears to have
escaped the notice of local commentators. Our media appears myopic to the behaviour of
other State Governments. I should think that fact would have deserved some commentary or
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comparison. It underlines the fact that any organisation in this country which has
investments in property is likely to face difficulties in the current climate.
We have tried to streamline the Public Service and keep our debt at manageable levels, while
acknowledging the fact that there has been a slight increase in this current Budget. We have
insisted, in relation to the capital injections we have made into the ft & I Bank, for example,
that that be a matter for dividends which are repaid to the State and which provide for long
term results from that investment. That is precisely what it is. In other cases we have
injected those funds in a way which will provide a boost to the housing industry and to the
general construction industry, both of which are showing some signs at this stage of an
upturn.
The other night I attended what I thought was a somewhat optimistic gathering. It was a
discussion of the date of completion of the recession. A group of architects, engineers and
people from the electrical business had got together to discuss seriously what needed to
happen, particularly in the large scale construction industry, and what they could do as
individuals and companies to look ahead rather than at the ends of their boots and bemoan
their fate. I was very impressed by the attitude of these people. They all have the view that
the economy is in the process of a slow - not dramatic, and that is preferable, especially in
the building industry - turning of the corner. That will be good news for many Western
Australians.
Our key strategy, apart from providing where we could make an injection into the home
building and construction industry through our General Loan and Capital Works Fund, was
to ensure that those taxes and charges were kept to a minimum. Our taxes in particular stand
very good comparison with other States in this country. White members, particularly in the
other place, might claim that rates have increased by astronomic proportions, it behoves
members opposite to be honest with their figures on taxation. They must acknowledge that
there have been no increases in rates this year, and only one increase last year, and that was
in the financial institutions duty, which would have had very little direct impact on business.
The strategy of keeping those taxes and charges low and of introducing no new taxes was
acknowledged by the Confederation of Western Australian Industry and the Chamber of
Commerce and Industry, now merging to form a new body following the departure of the
member for Cottesloe. I gather that he was an opponent of that move. Those bodies have
been very positive about the Government's Budget in that respect.
Our principal critics have been the Civil Service Association and same other public sector
unions who believe that their interests should overshadow those of the rest of the community.
We disagreed with that view in framing the Budget, and we continue to disagree with that
view. I took the line, supported by Ministers, although many of them had difficult decisions
to make, that it was preferable to have people voluntarily retiring - in proportional terms a
very small number - and leaving their jobs in the public sector to preserve jobs and create
jobs in the private sector. That has been very much the thrust of this Budget. The additional
funds provided in areas such as the Department of State Development and the Government's
efforts in the area of industry assistance and support will bear fruit in the next six to
12 months in the forin of substantial investments in the mining and construction sectors.
Although that is not strictly a Budget matter, it is supported by our ongoing commitment,
which at the moment is almost the only commitment to major projects such as the northern
suburbs rail link.
I understand that some members have favourite projects which they would like to see
accelerated but in the current climate I suspect that those things are optimistic, and in some
cases what is proposed by members constitutes little more than a wish list - something which
I have heard trotted out in this Parliament from 1986 onwards. Some of the proposals which
I have heard put forward will probably never get a guernsey; others are worthy of close
scrutiny, and no doubt will be subjected to that scrutiny, whether they come from members
opposite or from members on this side of the House.
Mr C.J. Barnett: Do you actually intend to spend the General Loan and Capital Works Fund
Budget?
Dr LAWRENCE: It is funny that the member should ask that. We received a question from
a senior financial journalist in this State not long after the Budget was brought down. He
asked why we report the figures for the Budget as Estimates. That floored me. I asked him
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whether he expected us to tell him in advance precisely bow much we would spend. We
were then asked why we could not indicate a firmn figure. I said chat the Budget was an
estimate. I would have thought that members opposite would understand that. That is
precisely the answer to the member's question. For instance, one should consider the family
centres program. We have announced the establishment of 40 family centres. I think some
20 are now complete; a number of others are under construction. Some were approved in
last year's Budget and will be built this year. They were not built last year because
difficulties occurred with finding land within the areas where centres were to be provided.
These are cooperative ventures between local and Scare Governments. In that case, money
was set aside for a family centre but it was not built because the local community - usually in
the form of local government, but not always - was not able to agree on a particular site.
Equally, that happens on other occasions where one looks at a project which is not
sufficiently well developed, or requires further planning or negotiations, and it is inevitably
put off. Budgets contain estimates, whether on the capital works or on the recurrent
expenditure side - and the extent to which one can be precise varies, depending on the nature
of the project. In some cases, we know precisely that we must employ X number of teachers,
and, barring a sudden influx of population, or an industrial action which raises the salary
levels of those teachers, we know what we will need to spend. In other cases, those
expenditures are estimates; that is why we have that tidle on the Budget papers.
Mr C.J. Barnett: Last year the capital Works budget was "underspent" by $192 million.
There has been an average underspending of between 13 and 14 per cent since 1983.
Dr LAWRENCE: If the member were fair and went back to pre 1983 - and I could see why
he would use that starting date - he would find that the General Loan and Capital Works
Estimates are never overspent- If they were, it would be because of some act of God.
However, the member would find they would be underspent because contracts are not let on
time, land is not available, community consultation is not completed, and the like.
Sometimes, because specific estimates an projects trm out to be insufficient for the task, a
further allocation must be made in the next Budget before the project can be commenced.
There is no sleight of hand in that. I do not sit down at some point during the year and say
that certain projects should he knocked off. As we approach the end of the year we look at
which projects are likely to begin and which can reasonably be met within the Estimates
provided to the Parliament at the beginning of the previous financial year. There is no trick
in that; it is something which I am sure that if one were analytic and went back to pre 1983
one would find was fairly typical - not only in this State, but also in others. I am more than
happy to see whether there is any way to close the gap between the estimate and what is
finally expended. The point is, in relation to family centres, all those that have been
approved will be built and, equally, other capital works - once given the nod - will go ahead
unless there is a major revision in the project design. This occurred with the Bunbury
Hospital, with a suggestion by the local community that it would like to see at least a brief
assessment of whether the hospital might be better sited close to the existing hospital in order
to share facilities. That has the potential to delay the commencement date, and although the
local member and the Minister are keen that it not do so they are also conscious of the need
to accommodate a view within the community. Equally, one might take note of some of the
comments of the member for Vasse. When we put money aside for road funding in that area1
and the community is saying that they do not want the toad - they want rail - that has the
potential to delay construction of the road until such time as agreement has been reached on
that question.
Mr Qmodei: That is rubbish! If the Treasurer wanted the project to go ahead it could have
gone ahead six months ago.
Dr LAWRENCE: It is not rubbish. I used that as an example to show how community
views will influence capital works programs. If the member is not aware of that, I suggest he
take a good, hard look -

Mr Omodei: We wanted a hospital in 1986; we are still waiting.
Dr LAWRENCE: Probably the member will wait longer. That is not provided for in this
Budget. Th1e member should understand the position of health funding in this country. It is a
difficulty with which no State Government, indeed no Federal Government or Opposition,
today has been able to come to terms. With those comments about capital works and
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regretfully disagreeing entirely with the Opposition's attitude, on balance I take the
opportunity to thank members for their contributions. I commend the Budget to the House.
Question put and passed.
Bill read a second time.

House adjourned at 1]1-6 pm
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QUESTIONS ON NOTICE

MINING AND EXPLORATION - NATIONAL PARKS AND NATURE RESERVES
Government Ban Intention - Conservation Movement's

B 'Entrecosreaux Proclamation

329. Mr OMODEI to the Minister for the Environment:
(1) (a) Will the Minister indicate whether the State Government intends to

ban exploration and mining in Western Australia's national parks and
nature reserves as requested in Western Australia's conservation
movements D'Entrecasteaux proclamation';

(b) if not why not?
(2) (a) Will the Minister advise the reasons why the whole of the

D'Enrrecasteaux has not been gazetted in accordance with the
conservation movements D'Entrecasteaux proclamation';

(b) if not why not?
(3) (a) Will the State Government provide adequate resources so the

D'Entrccasteaux national park can be properly managed;
(b,) if not why not?

(4) (a) Will the Minister advise whether the State Government intends to
revoke approval for mineral sands mining at Beenup and Jangardup as
requested by the conservation movements D'Entrecasteaux
proclamation';

(b) if not why not?
(5) (a) Will the Minister advise whether the State Government intends to

exclude the south coast from explorationi for heavy mineral sands as
outlined in the conservation movements D'Entrecasteaux
proclamation';

(b) if not why not?
(6) (a) Will the Minister advise whether the State Government will allow

south west people to develop ecologically sustainable enterprises, free
from the threat of environmental destruction posed by large scale
industrialisation, as outlined in the conservation movements
d'Entrecasteaux proclamation';

(b) if not why not?
Mr PEARCE replied:
(1) The State Government intends to implement its policy for National Parks and

Nature Reserves as set out in its policy document "Resolution of Conflict - A
Clear Policy for National Parks".

(2) The incorporation of additions to the D'Entrecasteaux National Park is
presently being progressed.

(3) (a) Yes.
(b) Not applicable.

(4) (a) No.
(b) The proposals evaluated at Jangardup and Beenup do not enter the

D'Entrecasteaux or any other approved or proposed park. Both
proposals have been the subject of rigorous public assessment by the
Environmental Protection Authority and would be subject to tight
environmental controls to protect the surrounding environment.

(5) The State Government intends to implement the policy outlined in
"Resolution of Conflict".
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(6) The State Government is committed to protecting the environment of Western
Australia to provide members of society with the opportunity to pursue a
choice of lifestyles. The State Government seeks input from the
Environmental Protection Authority and the community to ensure that "large
scale industrialisation" does not pose the threat of "environmental
destruction".

ABORIGINAL HERITAGE ACT - REVIEW
Completion Dare

1239. Mr MacKINNON to the Minister for Aboriginal Affairs:
(1) Has the review of the Aboriginal Heritage Act been completed?
(2) If not, when is it expected that the reviewi will be completed?
(3) Will the review report be made public?
(4) If not, why not?
Dr WATSON replied:
(1) No.

(2) Proposed amendments wilt be considered by Cabinet shortly.
(3)-(4)

Interested parties have made their views known and will continue to be
invited to do so. These are being considered in relation to amendments.

EDUCATION MINISTRY - EDUCATIONAL INSTITUTIONS
Refurbishment Allocation

1252. Mr FRED TUJBBY to the Minister representing the Minister for Education:
(1) Which educational institutions - preprimary, primary and secondary - are to

receive a refurbishment of existing buildings in this financial year?

(2) What is the amount to be expended on each institution?

Dr GALLOP replied:
(1)-(2)

Additions or improvements will be commenced at the following schools in
1991-92-

School Allocation
1991-2 & 1992-93

$M
Cannington Senior High School 1 116
Churchiands Senior High School 1 488
Balcatta Senior High School 496
Gosnells Senior High School 248
John Forrest Senior High School 1 240
Mt Barker Senior High School 600
Rossmoyne Senior High School 350
South Fremnantle Senior High School 510
Denmark District High School 1 000
Kununun'a District High School 3 000
Meekatharra District High School 500
Multinbudin District High School 125
Worigan Hills District High School 600
Bentley Primary School 300
Greenmourit Primary School 1 104
High Wycombe Primary School 504
Midvale Primary School Oval 400
Rossmoyne Primary School 195
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Upper Swan Primary School 840
East Maylands Primary School 80
Canning College 1 500
Tuart College7

1699
SCHOOLS - COVERED ASSEMBLY AREAS

Construction Statistics
1253. Mr FRED TUBBY to the Minister representing the Minister for Education:

Which schools are to have covered assembly areas constructed this financial
year?

Dr GALLOP replied:

The following schools are to have covered arras constructed this financial
year -

Denmark District High School
Jandakot Primary School
Leda Primary School
lKelmscott Primary School
Calisra Primary School
Willagee Primary School
Rockingham Beach Primary School
Margaret River Primary School
Greenmount Primary School
Gidgegannup Primnary School
West Beechboro Primary School
Hannans Primary School
Inglewood Primary School

UNEMPLOYMENT - TOWN AND CITY RATES

1286. Mr MINSON to the Minister representing the Minister for Employment and
Training:

What are the unemployment rates of the following towns and cities -

(a) Perth;

(b) Geraidron;

(c) Esperance;

(d) Northam;

(e) Kalgoorlie;

(f) Bunbury;
(g) Merredin;

(h) Albany;

(i) Port Hedland?

Dr GALLOP replied:

The Australian Bureau of Statistics, which is the official source of labour
force data, does not produce data at the LGA level other than census data.

DENTAL THERAPY - CURTIN UNIVERSITY OF TECHNOLOGY
First Year Students

1292. Mr MINSON to the Minister for Health:

(1) Is the dental therapy school taking first year students in 1992?

(2) If so, how many students will it be taking?

(3) If not -
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(a) why not;
(b) what will happen to extension students who have completed one unit

last semester and will finish another unit this semester?
Mr WILSON replied:
(1) Curtin University has proposed to suspend the first year intake in 1992.

Officers of the Health Department have met with the university administrtion
and the matter is now being reconsidered.

(2) Consideration is being given by the university to taking in 15 to 20 first year
students in 1992.

(3) Not applicable.
BIKEWEST - BAY ROAD CYCLEWAY

Ned/antis and Claremont Councils Funding Application
1297. Mr COURT to the Minister for Transport:

(1) Did the Nedlands and Claremont councils make an application for Bikewest
funding to construct a cycleway along Bay Road?

(2) If yes, what is the current status of this proposal and will it be funded in this
year's Budget?

Mrs BEGGS replied:
(1) Yes.
(2) The application was unsuccessful as it did not meet the criteria used to

allocate funds.
RAILWAYS - ELECTRIC RAILCARS

Perth-A rmadale, Perth-Midland, Pert h-F remantle Lines - Commencement Dates
1303. Mr LEWIS to the Minister for Transport:

(1) What was the original date announced by the Government for electric railcars
to commence operation on the -

(a) Perth/Armadale line;
(b) Perth/Midland line;
(c) Perth/Fremantle line?

(2) When are the services to commence operating on the lines as referred?
(3) What is the reason for the delay in each case?
Mrs BEGGS replied:
(1) (a) July 1990.

(b)-(c)
February 1991.

(2) The commencement date is still the subject of negotiations with the
manufacturers. I will be able to provide an answer following resolution of
these negotiations.

(3) As indicated in my answer to question 1024, the delay has been caused by a
vibration problem transmitted from the bogies to the railcar bodies.

BUSES - SCHOOL BUSES
Inspections Reduction

1325. Mr COWAN to the Minister representing the Minister for Education:
Is there to be any reduction in -

(a) the number of school bus inspectors; or
(b) the frequency of school bus inspections;
during the current financial year?
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Dr GALLOP replied:
(a) Negotiations are currently taking place for contract school bus inspections to

be performed by the Police Department from January 1992.
(b) No.

ROADS - BROOKTON HIGHWAY
Chevin Road-Canning Road Upgrading

1327. Mr FRED TIJBBY to the Minister for Transport:
(1) Is Brookton Highway between Chevin Road, Roleystone and Canning Road,

Karragullen to be upgraded in the 1991-92 financial year?
(2) If so, when will this Work be completed?
(3) If not, when is this upgrade to be undertaken?
Mrs BEGGS replied:
(1) No.
(2) Not applicable.
(3) The need to upgrade the section of Brookton Highway between Chevin Road

and Canning Road is recognised. Consideration will be given to undertaking
this work as funds permit.

JURIES - SELECTION CRITERIA
1343. Mr P.J. SMITH to the Minister representing the Attorney General:

(1) What criteria are used for the selection of people for jury duty?
(2) Is it usual for a person to be called for jury duty more than once -

(a) within 12 months;
(b) within two years?

(3) Are the current electoral rolls used as a basis for selecting those to be called
for jury duty?

(4) If so, is any record kept of those who are called and served during each
"round" of summons?

(5) If so, is reference made to this list so that those who have served on a jury are
not called again within a reasonable time?

Mr D.L. SMITH replied:
(1) Jurors are selected at random from people on any of t Rolls of Electors

entitled to vote at an election of members of the Legislative Assembly of the
Parliament of the State.

(2) (a) Not in most jury districts, but it has occurred in two or three of the
smaller country districts.

(b) Not usual, but it can happen.
(3) Yes. See (1) above.
(4) Yes.
(5) No.

MARANDOO PROJECT - ABORIGINAL CULTURAL SITS
Anthropological Survey

1344. Mr COURT to the Minister assisting the Minister for State Development:
(1) When is the anthropological survey of Aboriginal cultural sites in the area of

the Marandoo iron ore project due to be completed?
(2) Who is conducting the survey?
(3) Who will be paying for the survey?
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(4) Will the proponent, Hamerstey Iron Pty Ltd, receive a copy of the survey?
(5) What role is the Karijini Aboriginal Corporation playing in this survey?
Mr GORDON HILL replied:
(1) Field work is almost completed now and a final report is expected in about

three weeks from now.
(2),(5)

The State in cooperation with the Karajini Aboriginal Corporation.
(3) The State.
(4) Hamerstey Iron will receive a report on the results of the survey.

ABORIGINES - KIMBERLEY LAND COUNCIL MEETING
Coombs, Dr H.C.

1345. Mr COURT to the Minister for Aboriginal Affairs:
(I) Is the Mlinister aware of a meeting of Aboriginal groups at Crocodile Water

Hole near Turkey Creek in the Kimberley on Wednesday, I11 September,
Thursday, 12 September 1991, and Friday, 13 September 1991 arranged by
the Kimberley Land Council and attended by Dr H.C. Coombs?

(2) If yes, does the Government support the case by Dr Coombs for freehold title
of all the Kimberley to be given to Aborigines and for any forms of
development to be banned?

(3) Did the meeting ban attendance by any person connected with the mining
industry?

(4) Were any Aboriginal Legal Service staff in attendance?
(5) What financial contributions did the Government provide for this meeting?
Dr WATSON replied:
(1) Yes.
(2) Neither my knowledge of the meeting referred to nor Dr Coombs' presence at

the meeting is related to any views he may or may not have about Aboriginal
claims to land. The Government's policy is to seek to meet Aboriginal land
needs through existing legislative processes.

(3)-(4)
Because the meeting was organised by the Kimberley Land Council, it is
suggested the question be directed to that organisation.

(5) $15 000 has been committed to enable Aboriginal people attending the
conference to participate in the developing of principles and guidelines to
facilitate negotiations with both Government and developers about major
projects affecting them.

HOSPITALS - HOLLYWOOD REPATRIATION HOSPITAL
Sale

1354. Mir MINSON to the Minister for Health:
(1) Have any discussions taken place concerning the sale of the Hollywood

Repatriation Hospital?
(2) If so, who has taken part in the discussions?
(3) Has a decision been made to sell the hospital?
(4) If so, when?
(5) If yes to (3), where would the facilities be relocated?

Mr WILSON replied:
(1) While there have been no discussions concerning the "sale" of Hollywood

Repatriation Hospital, the Commonwealth Government, which is presently

5064



[Tuesday, 24 September 1991] 56

responsible for the hospital, is keen to integrate repatriation hospitals into the
State system.

(2) Commonwealth Government, the Returned Services League and the State
Government have discussed the possible integration. However, the State
Government had made it clear that it will not enter into any final arrangement
with the Commonwealth Government on any hand over of this hospital until
the Returned Services League and the Commonwealth Governiment reach an
agreement about appropriate delivery of hospital services to veterans. For its
part, the State Government would also need to be satisfied about a satisfactory
funding contribution from the Commonwealth as well.

(3)-(5)
Not applicable.

SCHOOLS - MIDDLE SWAN PRIMARY SCHOOL
Sale

1355. Mr MINSON to the Minister representing the Minister for Education:
Is the Middle Swan Primary School for sale?

Dr GALLOP replied:
Yes. Tenders close Friday, 25 October 1991.

AGRICULTURE DEPARTMENT - MOTOR VEHICLES
Cleaning Tenders

1359. Mr HOUSE to the Minister for Agriculture:
(1) Is it common practice for the Department of Agriculture to offer the cleaning

of cars for tender?
(2) If' so, what is the cost to the department of these tender contracts per year, per

regional office?
(3) Will the Minister outline what requirements the department places on its

employees who have use of the department's fleet, in relation to care and
maintenance of the cars?

(4) If not, will the Minister undertake to review this practice on the grounds that it
is a wasteful use of scarce departmental financial resources?

Mr BRIDGE replied:
(1) Car cleaning tenders exist at seven out of 22 centres where vehicles are

stationed.
(2) Contracts currently in existence are -

Annual Cost

Bunbury 3600
Geraldton 4 500
Jerramungup 520
Lake Grace 600
Merredin 800
Moora 3 200
South Perth 6 000

(3) Instructions to staff concerning vehicle care and maintenance are detailed in a
driver's handbook and in the Administrative Procedures Manual. Topics
covered include security, daily maintenance, regular servicing, use in extreme
weather and salt conditions.

(4) The cleaning of motor vehicles by tender is regularly reviewed, and is used
where this is the most cost effective method based on the availability of staff
from other duties.
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PRISON OFFICERS - AWARD BENEFITS
1362. Mr MacKINNON to the Minister representing the Minister for Corrective Services:

(1) What benefits, for example, medical benefits, study leave, long service leave,
retirement, aver and above salary entitlements are extended to prison officers
under their award?

(2) What is the detail of those benefits?
Mr DiL. SMITH replied:
(1)-(2)

The benefits are included in the following awards and regulation -

Gaol officers; Award No 12 of 1968.
Public Service General Conditions of Services and Allowances Award

No PSA A 4 of 1989, clauses 5-9 and 15.
Prison Regulations 1982, Part 1T, Regulation 8.

Copies will be forwarded to the honourable member.
SCHOOLS - COUNTRY HIGH SCHOOL HOSTELS

Working Party Report
1365. Mr MacKINNON to the Minister representing the Minister for Education:

When will the report completed in December 1990 by the working party
examining the funding of country hostels, be released?

Dr GALLOP replied:
The report was tabled in Parliament on 29 August 1991.

SWAN RIVER - RIVER WALL, QUEEN STREET-SOUTH PERTH-
NARROWS BRIDGE

Urgent Examination

1367. Mr GRAYDEN to the Minister for the Environment:
(1) Is the river wall between Queen Street, South Perth and the Narrows Bridge

which was constructed in conjunction with the Narrows Bridge works now in
a dangerous state and that the risks of injury are increased because the
concrete lintel at the top of the wall makes the hazards less obvious?

(2) As the responsibility for the repair of the wall lies with the Government, will
the Minister have the matter urgently examined with a view to repairing or
replacing the wall?

Mr PEARCE replied:
(1) Deterioration of the timber in some sections of the wall has resulted in the loss

of soil from behind the wall at those locations. The local authority is aware of
this as the foreshore reserve is under its control.

(2) Responsibility for river walls is generally considered to lie with the landowner
or the vested authority, in this case the City of South Perth. However the
Swan River Trust has adopted a cooperative approach with controllers/owners
of foreshore land, and subject to availability of funding, will share the cost of
works on a 50:50 basis. Officers of the Swan River Trust and the City of
South Perth have inspected the entire length of the river wall from the
Narrows Bridge to Ellam Street, Victoria Park, the boundary with the City of
Perth. The City of South Perth has advised the Swan River Trust that it will
consider matching the trust's 50 per cent of the cost of repairs subject to its
February review of its current budget.

WORKERS' COMPENSATION - PREMIUM
Payroll Percentage

1375. Mr KIERATH to the Minister for Productivity and Labour Relations:
(1) What percentage of payroll forms the premium for workers' compensation

insurance?
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(2) Is that percentage expressed on the base wage, or does it include overtime and
penalty rates?

(3) When a claim is made, does the injured worker receive the base wage or the
average wage which includes penalty loadings etc?

(4) How does the Minister justify a premium being levied on the total wage
(including penalties) whilst the payment is for the basic wage (without
penalties)?

(5) What does the Minister intend to do to rectify this situation?

Mrs HENDERSON replied:

(1) The payroll used to calculate workers' compensation premiums consists of the
total remuneration paid to all employees who are workers within the meaning
of the Workers' Compensation and Rehabilitation Act.

(2) In accordance with section 160 of the Act, the premium is calculated on the
aggregate amount of wages, salary and other remuneration including
overtime. This would include penalty rates.

(3) In accordance with clause I11 of schedule I of the Act, compensation paid is
the worker's award rate of pay plus any over award or service payment
normally payable, excluding overtime and allowances.

(4) Premiums are levied on aggregate remuneration to reflect the full risk to
which Workers are exposed, and premium rates are fixed at a level which
when applied to this remuneration will produce sufficient premium income to
pay for incurred claims and administrative expenses. If the remuneration base
were to be reduced by elimination of overtime and allowances, the rate of
premium in the $100 of wages would have to rise by a similar proportion in
order to maintain the premium income needed to run the scheme. This would
leave employers in general no better off. Compensation paid to workers is a
separate factor in the Act and reflects a balance which has been struck
between the provision of financial security for injured workers and the need to
contain the Cost of compensation to employers.

(5) As the change the honourable member seems to be suggesting would not alter
the overall amount Of premiums being collected from employers, there is no
intention of altering the current method of calculating premiums, which has
existed since 1978.

SWAN COASTAL PLAIN - HORTICULTURE LAND AND WATER STUDY
Completion Date

1380. Mrs EDWARDES to the Minister for Water Resources:
(1) Has the study being carried out in conjunction with the Department of

Agriculture into the availability of horticultural land and water on the Swan
coastal plain been completed.

(2) If not, when is it expected that it will be completed?

Mir BRIDGE replied:

(1) No.

(2) December 1991.

PERMANENT BUILDING SOCIETY - ADMINISTRATOR APPOINTMENT
Statutory Obligations

1390. Mr COURT to the Minister representing the Attorney General:
(1) When the Administrator was appointed to the Permanent Building Society,

was the society meeting its statutory obligations required under State
legislation?

(2) If yes, was its financial position confirmed with audited accounts?
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Mr D.L. SMITH replied:

The Attorney General has provided the following reply -

(1) One of the major areas of concern identified by the administrator was
the society's compliance with its statutory capital obligations as at the
date of the appointment.

(2) No. The last published audited accounts of the society were for the
year ended 30 April 199 1.

PERMANENT BUILDING SOCIETY - ADMINISTRATOR APPOINTMENT
Public Explanation

1391. Mr COURT to the Minister representing the Attorney General:

Why was a public explanation not given about the problems the Government
had discovered inside the Permanent Building Society on the day the
appointment of the Special Administrator was announced?

Mr DL. SMITH replied:

The Attorney General has provided the following reply -

A public explanation was given by the Registrar on the day the appointment
was effected by way of a statement which clearly addressed the reasons for
the appointment.

PERMANENT BUILDING SOCIETY - ADMINISTRATOR APPOINTMENT
Shareholders and Depositors' Legal Action

1392. Mr COURT to the Minister representing the Attorney General:

Can shareholders and depositors of Permanent Building Society take legal
action against the Government if the Government has acted incorrectly in
appointing an Administrator?

Mr D.L. SMITH replied:

The Attorney General has provided the following reply -

There is nothing to suggest any incorrect action. It is not possible to speculate
on rights which might arise otherwise.

PERMANENT BUILDING SOCIETY - GOVERNMENT INQUIRIES

1393. Mir COURT to the Minister representing the Attorney General:

What enquiries did the Government undertake into the operations of the
Permanent Building Society prior to its recent intervention which resulted in
the appointment of a Special Administrator?

Mr D.L. SMITH replied:

The Attorney General has provided the following reply -

The Government conducted no inquiries into the society's operations. These
were undertaken by the Registrar of Cooperative and Financial Institutions,
whose recommendation for the appointment was approved by the Attorney
General.

ABORIGINAL HERITAGE COMMISSION - ESTABLISHMENT DATE

1395. Mr COURT to the Minister for Aboriginal Affairs:

(1) When will the Government be establishing the Aboriginal Heritage
Commission?

(2) What will be the key function of this commission?

(3) What legislative changes are required for its implementation?

Dr WATSON replied:

(1)-(3)
This issue is currently being examined by the Ministerial Development
Council which will prepare proposals for Cabinet's consideration.
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TOTALISATOR AGENCY BOARD - COUNTRY AGENCIES
Franchises Termi nation

1398. Mr McNEE to the Minister for Racing and Gaming:
(1) Is it the intention of the Totalisator Agency Board to terminate fr-anchises of

any country agencies?
(2) If so, which ones?
(3) Will compensation be paid to any agency whose franchise is terminated?
(4) If not, why not?
(5) Are any other country agencies being reviewed and why?
Mrs BEGGS replied:
(1) No. Nine country agency franchise agreements expired in either July or

August this year and were not renewed. The agencies concerned are
Brunswick Junction, Dampier. Exmouth, Kojonup, Manjimup, Moona,
Mt Barker, Torm Price and Wagin.

(2) Not applicable.
(3) The franchise agreement provides for the payment of any residual, of the sale

of the agency franchise, to the outgoing licensee should the arrangement be
terminated prior to the contract expire date. The franchises for the agencies
mentioned above have expired, they have not been terminated.

(4) The contract does not provide for compensation to be paid on exp -y.
Franchisees are aware of this condition before they sign any contraicts.

(5) Yes. At this point, country agencies situated at Beverley, Bridgetown, Bruce
Rock, Coolgardie, Kellerberrin, Kununurra, Laverton, Margaret River,
Waroona, Wundowie and Wyndhami axe being reviewed with a view to
providing a more viable service. Some may be closed if alternatives axe not
profitable. These agencies are not franchised.

LAMBS - SLAUGHTER STATISTICS
Carcass Weights

1399. Mr McNEE to the Mfinister for Agriculture:
(1) How many lambs were slaughtered in Western Australian in the 1990-91

financial year?
(2) What was the average carcass weight?
(3) How many carcass equivalents were exported and what was the average

carcass weight?
(4) What number of carcasses were supplied directly to the domestic market by

the country market itself'.
(5) How many carcasses and carcass equivalents did the Western Australian Meat

Marketing Commission supply directly to the domestic market itself?.
(6) What was the average carcass weight for.

(a) (4) above;
(b) (5) above?

Mr BRIDGE replied:
(1) 1 530471.
(2) 15.366Kgs hot standard carcase weight.
(3) 851 694 - average carcase weight 15.4O9Kgs hot standard carcase weight.
(4) 497 368.
(5) 181409.
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(6) (a) 15.5 l7Kgs hot standard carcase weight.
(b) 14.7491Cgs calculated cold weight basis

ROONEY LIBRARY - CLOSURE

1402. Mr BRADSH-AW to the Minister representing the Minister for Education:
(1) Adverting to dthe answer to question on notice 1271 of 1991, was an

investigation undentaken as to the results of the closure of the Rooney Library
before the announcement was made?

(2) Is the Edith Cowan University prepared to pay for the books from the Rooney
Library?

(3) Does the State Library Board require more staff to rake over die Rooney
Library?

(4) Is the Minister negotiating with the Notre Dame University to rake over the
Rooney Library?

(5) With any of the proposals to take over the runn ing of the Rooney Library
services, will there be a charge or cost to either the customer or the
Government for the use of those services?

Dr GALLOP replied:
(1) Yes.
(2) At present no definite proposal has been received from Edith Cowan

University.
(3)-(5)

No.

PERMANENT BUILDING SOCIETY - ADMINISTRATOR'S REPORT
Public Report

1403. Mr COURT to the Minister representing the Attooney General:
(1) Will the Government make public the Administrator's report into the

Permanent Building Society when it is completed?
(2) If not, why not?
Mr D.L SMITH replied:

The Attorney General has Provided the following reply -

Subject to consideration of the contents of the report and to any
recommendations it may make as to publication, it is the Attorney
General's intention to table and make public the report.

SCHOOLS - DISTRICT EDUCATION ALLOWANCE
Minor Works

1404. Mr HOUSE to the Minister representing the Minister for Education:
What are the guidelines for distributing the district education allowance for
minor works amongst schools?

Dr GALLOP replied:
An allocation of funds is made to each district education office. Individual
districts decide their own guidelines for distribution of funds. The decision is
usually made by a committee of local school principals.
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QUESTIONS WITHOUT NOTICE

ROYAL COMMVISSION INTO COMMERCIAL ACTIVITIES OF GOVERNMENT
AND OTHER MAT-MRS - COUNSEL ASSISTING

Reprimand - Minister for Fisheries Claim
383. Mr LEWIS to the Minister for Fisheries:

(1) On what basis did the Minister make the claim in Parliament last week when
commenting on counsel assisting the Royal Commission that he was
attempting to dramatise an event because he had been reprimanded by the
Royal Commission for expressing certain views before it?

(2) Who is it that the Minister claims reprimanded the counsel assisting the Royal
Commission?

(3) Why was he so reprimanded?
(4) If the Minister has no evidence to justify the claim, will he now apologise to

the Royal Commission and the counsel assisting for his unjustified and
baseless attack made under parliamentary privilege?

Mr GORDON HILL replied:
(1)-(4)

I would be interested to know the source of the member's quote.
Mr Lewis: It is out of Hansard.
Mr GORDON HILL: The member is not quoting accurately from Hansard.
Mr Court: Has it changed?
Mr GORDON HILL: The member may be quoting from an uncorrected version.
Several members inteijected.
The SPEAKER: Order!
Mr GORDON HILL: I am interested to know the source of the quote because it

clearly does not resemble in any respect what I said last week. I said that in
my view counsel assisting the Royal Commission was trying to find
something sensational to hang his hat on - they were not my exact words, I am
paraphrasing them - because the Royal Commission had failed to live up to
the community's expectations on its investigations into the casino term of
reference. I did not say the counsel assisting the Royal Commission had been
reprimanded. The member for Applecross has his facts wrong and he is
basing his question on a wrong premise. I am happy to stand by the
comments I made last week and I make no apologies for them. In addition, I
do not resile from the fact that counsel assisting the Royal Commission made
comments before the Royal Commission that were not in keeping with the
line of questioning he asked me when I appeared before it. He did not present
any questions to me which may have led to the conclusion he reached in his
summary to the Royal Commission. I said last week in this Parliament that I
was never asked by counsel whether I authorised the destruction of any report
or whether I had personally destroyed a report. I repeat that if I had been
asked that question my answer would have been categorically and
emphatically, no.

SENIORS' CARD - CONCESSIONS
Interstate Concessions

384. Mr CUNNINGHAM to the Minister for Seniors:
(1) Is the Minister aware that holders of the Seniors' Card are unable to have

access to concessions with this card in other States?
(2) What is being done to rectify this situation?
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Dr WATSON replied:
(1 )-(2)

1 thank the member for Marangaroo for his question because it is a very
important issue for the senior members of our community and also for senior
interstate visitors. Not a week goes by without my having to write a letter of
explanation to a senior citizen from Western Australia, Victoria or
Queensland to explain that there is no reciprocal arrangement between the
States for holders of the Seniors' Card. Itris very important that members of
this House, particularly the Leader of the Opposition who, the other day.
seemed to be confused about concessions available to seniors, understand a
number of things about this issue. It must be acknowledged that Western
Australia led the way, through its care and respect program for seniors, in
initiating and implementing the Seniors' Card. It is a recognition of the
valuable contribution seniors have made during their working lives. Other
States have modelled their Seniors' Card on Western Australia's. As most
members in this House are aware, a number of Government concessions ar
available to senior citizens: This year they will amount to $10.3 million. A
committee is working diligently to persuade people in the private sector to
provide a range of concessions in shops. restaurants, cinemas, etc.
I advise members that the Government is having ongoing discussions with its
colleagues in other States to establish whether it will be feasible to provide
transport concessions for seniors on holidays.

Mr Trenorden: What about the benefit of the Seniors' Card to people in the country?
Dr WATSON: That is an important issue and we are still trying to find suitable

concessions for them.
It is very difficult when, for example, seniors can obtain concessions from
Anseut with the proviso that they do not fly on Friday, Saturday, and Sunday
and if they want to fly on a weekday during school holidays they must give
six weeks' notice. So many constraints are attached to those sorts of
concessions. We really must continue our negotiations with the private sector
which has been very generous.

CRIMINAL CODE - AMENDMENTS
Implementation

385. Mr HOUSE to the Minister for Justice:
In view of the Government's rejection of my amendments to the Criminal
Code last Wednesday and the Minister's commitment during the debate that
the Government would introduce legislation to address this problem, will the
Minister assure the House that those proposed amendments will be introduced
into the Parliament before the end of this session?

Mr DL SMITH replied:
As I indicated last week, although the Government rejected the amendments
moved by the deputy leader of the National Parry because it believed they did
not fully address all the issues of concern to him, the Parliamentary Counsel is
in the process of drafting amendments which will achieve what he wanted,
and substantially more. Cabinet gave approval to drafting the amendments on
22 May this year and the matter has been with the Parliamentary Counsel
since then. I suspect one of the reasons for the delay, apart from the enormous
amount of legislation the Parliamentary Counsel is dealing with, is that these
amendments have become interwoven with additional amendments to the
code which are unrelated to the general issue of what people can do in defence
of their family and property. I will suggest to the Attorney General! that he
separate those issues so they can be dealt with expeditiously. If we can do
that I am sure Parliamentary Counsel will come up with the legislation sooner
rather than later. I will urge the Attorney General to introduce the legislation
this session, as the member suggested.
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GRAVEL - MT LESUBUR AREA
Alternaive Supplies

386. Mr LEAH-Y to the Minister for the Environment:
Has the Minister been able to locate alternative gravel supplies in the
Mt Lesueur area?

Mr PEARCE replied:
A week or so ago, in response to a question from the Leader of the National
Parry. I indicated that I expected to receive within a few days a report from
the Department of Mines and the Environmental Protection Authority's
working group that I set up to investigate the gravel resources in the Shire of
Dandaragan and the Shire of Coorow round the proposed Mt Lesueur
national park. For the edification of members, I produce a map which has
marked in pink the proposed Mt Lesueur national park. Thie areas in the north
which are marked in orange are the gravel resources in the Shire of Coorow,
and the areas in the south which are marked in orange are the gravel resources
in the Shire of Dandaragan. For good measure, I have had marked in blue the
limestone and marl deposits in each of those two shires which are available
for road-base, for which the councils currently use gravel.

Mr Trenorden: Are all those deposits on private land?
Mr PEARCE: Many are on private land, but the claim was put to us that the gravel

resources were not there. I am about to send an officer from the materials
section of the Main Roads Department, accompanied by someone ftom the
Department of Mines, to check out the specific gravel resources which have
been located to work out their economic potential; that is, the specific nature
of the gravel and its quantity. flat information will be ascertained by those
people, and will be presented post haste to the Shire of Dandaragan and, if it
wants it, to the Shire of Coorow.

ROYAL COMMISSION INTO COMMERCIAL ACTIVITIES OF GOVERNMENT
AND OTHER MATTERS - MARTIN, MR BRIAN, QC

"Rapped over the Knuckles" - Premier's Allegation

387. Mr COURT to the Premier:
(1) On what basis did the Premier allege in debate in this Parliament last week

that, "Mvr Martin, QC in his summing up - for which I believe he was rapped
over the knuckles - said there was no evidence of Government corruption'?

(2) Is the Premier aware that the Chairman of the Royal Commission has
categorically denied any such rap over the knuckles?

(3) As the Chairman of the Royal Commission believes that such comments
could undermine the confidence of the commission, is she now prepared to
withdraw these remarks?

(4) If not, why not?
Dr LAWRENCE replied:
(I1)-(4)

I can understand the Opposition's wanting to have two goes at this matter.
The Opposition gave notice of a motion, and the Leader of the Opposition
held a Press conference today, because the Opposition thinks it can make
political mileage out of this matter, but I remind members opposite that we
were not the ones who raised in this House the issue of the Royal
Commission's processes, deliberations or findings. We were not the ones
who sought to anticipate those findings. We were not the ones who sought to
throw doubt on the integrity of the commissioners by insisting, in advance of
their findings, that the Government had cause, or I had cause, to dismiss the
Attorney Genera! and the former Moinister for Police and Emergency Services.
In fact, although the member for Applecross has made a personal explanation,
I believe he is still wrong because not only has he deliberately overlooked but
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also he has actually defied the commission's request to suppress that material.
The member for Applecross should go back aver the commission's
suppression order and see whether he is exempt. I invite the member to do
that.
The Leader of the Opposition has been running around this town and saying,
including on the radio, that the staff assisting the Royal Commission have told
him that charges will be laid against people following this inquiry. I
complained about the fact that the Leader of the Opposition was doing that,
and that matter was dealt with internally by the Royal Commission. The
commissioners had a word or two to say to the Leader of the Opposition about
that, did they not? They did not like the Leader of the Opposition's travelling
around this town, and claiming publicly that he had a cosy relationship with
the officers of the commission such that he could say whether charges would
be laid. The commissioners weir. not impressed by that behaviour, and they
rapped the Leader of the Opposition over the knuckles for that behaviour, and
rightly so.
I expect that when we provide the Royal Commissioners with a proper
transcript of what happened in this place last week, rather than the report by
Martin Saxon, which was based on an uncorrected copy of Hansard, and that
when they see what members opposite have been trying to do to the Royal
Commission - and I remind members opposite that these were the
Opposition's motions - they will not be impressed. It is not my view that
lawyers, whether they are assisting the Royal Commission, members of this
Parliament or members of the legal fraternity generally, are without fault and
incapable of error.

An Opposition member interjected.
Dr LAWRENCE: Equally, I do not believe that I am without fault. Lawyers, like

other members of this community, can make mistakes. It is clear to me in
respect of the former Minister for Police and Emergency Services, Mr Hill,
that the counsel assisting the Royal Commission did make a mistake, at least
in not providing the Minister with the opportunity to answer the question
which was subsequently the subject of surmise. In relation to the specific
question, yes, I did say I believed - and that is the operative word -

Several Opposition members interjected.
Dr LAWRENCE: Be fair. I said I believed that Mr Martin had been rapped over the

knuckles. I will give members two reasons why I believed that. Mr Justice
Kennedy has stated that my belief was not well based. That is his opinion. I
am not prepared to deify Mr Martin or anyone else in this House or in this
community. Everyone knows that on that day the reason I gave in this House
was that the individual concerned had made a summary of that particular term
of reference, which every media outlet - The Australian Financial Review,
The Australian, The West Australian and television stations - in this State
reported as, "Government cleared", or "Dempster cleared"; it depended on
which version. The media reported directly from Mr Martin, QC's findings. I
say to members opposite, as I would say to the media and as I would say also
to Mr Martin, that it is not theirs to make findings. It is the commission's role
to make findings, and I stand by that position to this day.

ROYAL COMMISSION INTO COMMERCIAL ACTIVITIS OF GOVERNMENT
AND OTHER MAI TERS - COUNSEL ASSIS'TrNG

Leader of the House's Allegation
388. Mr MINSON to the Leader of the House:

(1) Does the Minister recall that he stated in the Parliament last week, when
commenting on the actions of counsel assisting the Royal Commission, that
"Some of these counsel assisting the commission may not be all that impartial
in their duties"?

(2) To which counsel was the Minister referring?
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(3) On what basis did he make this allegation?
Mr PEARCE replied:
(1)-(3)

I was referring to some of' them on the basis thai their actions gave rise to that
inference.
ONE PARENT CENTRE, EAST FREMANTLE - CLOSURE

389. Dr CONSTABLE to the Minister for Community Services:
Will the Minister advise why, after 15 years of successful operation, the One
Parent Centre in East Frem antle is to be closed?

Mr RIPPER replied:
When the One Parent Centre was first established, the situation in the
community was very different from what it is today. For example, the
Government has provided more than 20 000 child care places since 1983. The
Government has committed itself to a family centre program. The
Government has also established a range of family support services, which
constitute a range of additional supports for families, including sole parent
families.

An Opposition member interjected.
Mr RIPPER: That is an interesting comment. We should acknowledge that there are

many styles of parenting in the community which can be and which are
successful. We should not automatically assume that sole parents are in a
position where their families need special welfare supports, because there are
many examples in the community of people who hold very senior positions
and who are sole parents. What is required is an acknowledgment by the
community that we must provide supports to families of all types where the
pressures on those families provide some lessening in the quality of life which
those children enjoy or pose some sont of risk to those children.
The One Parent Centr in East Fremantle is to be replaced with a
Neighbourhood House. That Neighbourhood House is the sort of facility that
is available in many other localities throughout the metropolitan area and the
State. It will offer a range of services to families and to parents, including
sole parents. We must think about a consistency of treatment for various
geographical areas. The One Parent Centre was a pilot project. It was never
further developed. Children's services and supports for families have been
developed in many different ways since the development of that pilot project,
and we do not have one parent centres in Balga, Belmont, Wanneroo or
Kununurra; we have other types of children's services. Consequently, we
have rationalised the position so that that locality is treated in the same way as
other localities.

LOCAL GOVERNMENT.- HARVEY AND WAROONA SHIRES
Meat Inspection Trust Funds

390. Mr WIESE to the Minister for Local Government:
Some months ago the Minister wrote to the Shires of Harvey and Waroona
indicating that he had advice of legislative amendments which could allow the
meat inspection truss funds held by those shires to be released for the overall
benefit of all their ratepayers.
(1) Has the Minister passed on that advice to any of the parties involved in

the negotiations?
(2) If not, what action does the Minister intend to take in this matter?
(3) When does he believe the shires will have access to the funds to

enable projects of great benefit to their ratepayers to commence?
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MrlD.L. SMIT7H replied:

The House will recall the reason why the Government did not move in
relation to the situation before was to make sure that no insecurity was caused
to the meat inspection system which operates in Western Australia. In
particular we wanted to ensure that chat system continues without jeopardy. It
was felt by the Crown Solicitor that the action being suggested, which was to
use the money collected for meat inspection fees for recreation facilities,
would Prompt a challenge by the local abattoirs or the local farming
community, and that might result in the whole scheme being found invalid,
which would jeopardise the system of meat inspection.
Because of the Stature of limitations, the opportunity to challenge is now
much more limited. The Crown Solicitor has suggested that certain
amendments to the Bill introduced by the member for Wellington would
achieve what he seeks to achieve and avoid the jeopardy previously feared
On the basis of that advice I have requested him to draft the necessary
amending legislation to achieve what the member for Wellington was seeking
to achieve in his Bill, but by a proper route. I hope we will be able to bring
that legislation into the House before the end of the session.

PERTH FORESHORE COMPETITION - WINNERS
Submission Concern

391. Dr ALEXANDER to the Minister for Planning:
(1) Is the Minister aware that the Perth foreshore competition winners did not

submit a statutory declaration as required under 1.10 of the conditions of the
competition, a condition concerned with eligibility to enter and possible unfair
advantage?

(2) Is the Minister aware that condition 1.15 stated, "A submission shall be
automatically disqualified and excluded from the competition if the
competitor does not comply with the conditions"?

(3) In view of this problem, will the Government ask for a review of the
competition results?

Mr D.L SMITH replied:

Members will be aware that the competition was sponsored by the City of
Perth and the State Government to ensure that the foreshore area in Perth is
one which the capital of Western Australia should have. It was designed to
attract international interest, and it was enormously successful in the sense
that it attracted many hundreds of entries from most of the landscaping and
architectural firms throughout Australia and the world.
The competition was conducted under the auspices of a committee. Professor
George Seddon took the Chair. All the issues raised by a couple of people
who were unsuccessful in the competition have been examined by the State
Government, by the City of Perth, and by that committee, and they are all
absolutely satisfied that the competition was conducted in an impeccable way;
there was no prejudice or error in the processing of the entries in any way
which would cause reasonable concern.
I emphasise that all three major architectural associations in Western Australia
have written confirming that they have also examined the issue and they are
satisfied with the way in which the competition was conducted and the
judging completed. One of the people who caused the initial controversy
wrote on association letterhead. A letter has been received from that
association maldng the point that his comments were personal only and
should not be seen to be the comments of the association.
All the entries involved in that competition will shortly be on public display.
The public will be able to assess those entries for themselves. I am certain
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that when they do they will come to the conclusion that the correct winner
was chosen in view of its overall effect. However, I should emphasise that the
fact that that is the winning entry does not mean that the Government or the
Perth City Council endorses every aspect of that entry. The whole purpose of
the judging was to determine which was the best overall entry. As a result of
the competition we will draw on all the entries to obtan the best possible
outcome for the City of Perth. This will be done after that period of
consultation, and all the comments made by the public in the course of
viewing those entries will be taken into account. I am sure we will achieve
the best possible outcome for Western Australia and the City of Perth.
I emphasise that Professor George Seddon, his committee and the judging
panel have done a trmendous job for Western Australia. It is of great
concern to me that their integrity is being impugned by the nature of the
question asked by the member for Perth and by earlier comments made in the
community.

Mr Trenorden: He is entitled to ask questions.
Mr D.L. SMITH: HeI is entitled to ask questions, but the people on the committee

should be congratulated on the effort they have put in, Everyone who has
examined the situation and has a professional detachment has come to the
conclusion that the competition was properly conducted and the proper entry
won. The public will be able to judge whether that is true when they view all
the entries during the public consultation period which will commence soon.

RURAL ADJUSTMENT SCHEME - PART B FUNDING
State Allocation

392. Mr OMODEI to the Treasurer:
With reference to my question without notice 362 of 18 September in relation
to the Rural Adjustment Scheme and Commonwealth funds -

(1) Will the Treasurer further advise this House whether the Western
Australian State Government has received an offer of funds from the
Federal Government for part B of the rural adjustment scheme?

(2) Will this offer require this State to match those funds dollar for dollar?
(3) Under which department have these matching funds been budgeted?

Dr LAWVRENCE replied:
(0)-(0)

1 do not know what the convention is in these matters, and I seek your
guidance, Mr Speaker. The question was asked on Wednesday, I think, and I
undertook to answer it if the member put it on notice, which I understand he
has done. I am in the process of answering the question put on notice. I do
not know how many bites at the cherry the member wants.

Several members interjected.
Dr LAWRENCE: I would be happy to answer the question, but I want to get the

information precisely for the member. The Federal Government announced
Western Australia's part B funding in a Press release. The circumstances
under which it is to be provided to the States is still. the subject of negotiation
and discussion, so I do not want to mislead the member about what those
circumstances are. That is why I asked him to put the question on notice - so
that I could be as precise as I possibly could. It is not a huge amount of
money; I think it is something like $1.73 million, according to the preliminary
notes 1 have seen. The extent to which we are required to match it is precisely
the question I am having addressed as a result of the member's question on
notice.

The SPEAKER: Before calling on the member for Collie, I should point out to the
member for Warren that it is the practice of this House, as I believe he knows,
that if he puts a question on notice it is not appropriate for him to take up the
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time allocated to other members of this House to ask exactly the same
question.

WOMEN - WORK FORCE PERCENTAGE
393. Dr TURNBULL to the Minister assisting the Minister for Women's Interests:

Can the Minister inform the House of the origin of the figure of 42 per cent of
the work force being women, which she used in reply to a quesdion last week,
when the figure which I quoted the previous week, that 53.8 per cent of the
work force of Western Australia consists of women, was a quote from the
Bureau of Statistics used in a recent publication launched by the Minister for
Employment and Training, Kay Hallahan?

Dr WATSON replied:
It is my understanding that the participation rate of women in the Western
Australian work force is 5 3.8 per cent.


